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LIMITED. 
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Trusteeships and Executorships also undertaken 


Aden and 
Aden Point 
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Kenya 
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Calcutta 


Uganda 
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OF INDIA, AUSTRALIA & CHINA. 
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cembe 


The Bank repared to undertake Trusteeshi 
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Incorporated in New South eet. ro Limited Liability. 
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Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 
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Branches: Arendal, Lillesand, Riscr. 
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Cheques. 


Coupons and Dividends Collected. 
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THE YOKOHAMA SPECIE BANK, LTD. 
(Incorporated In Japan. Established 1880.) 
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London, ‘Lor Angeles, Manila, Nagasaki, Nagoya, 
Newchwang, New York, Osaka, Paris, Peking, 
Rangoon, Ric de Janeiro, Samarang, San 
Francisco, Seattle, Shanghai, Shimonoseki, Singa- 
re, Sourabaya, Sydney, Tientein, Tokyo, Taingtau, 

ladivostock (temporarily c’ losed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacta General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7, Bishopsgate, E.C.2. 


DAISUKE NOHARA, Manager. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 


Subscribed Capital 

Paid-up Capital.. 

Further Liability ‘ot Proprietors 
Reserve Fund ... 1,605,000 
Special Currency Reserve... 1,585,000 

Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Kank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Billa Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with Australia. 

E. M. JANION, Manager. 


£5,000,000 
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2,000,000 


Guaranty Trust Company 
of New York 
32 Lombard Street, E.C.3 


PALL MALL OFFICE 
50 Pall Mall, S.W.1 


NEW YORK PARIS 


KINGSWAY OFFICE 
Bush House, Aldwych,W.C.2 
BRUSSELS 


LIVERPOOL OFFICE 
27 Cotton Exchange Bldgs. 
HAVRE ANTWERP 


Incorporated with limited Nability in the State of New York, U.S.A. 
Capital and Surplus, $260,000,000 


THE BANK OF AUSTRALASIA 


(Incorporated by Hoyal Charter, 1835.) 

Head Office: 4 THREADNEEDLE ST. c.3. 
West End Office: 17, Northumberland Av., V.C.2. 
Paid-up Capital .. ° .. £4,500,000 
Reserve Fund ..£2.475,000 
Currency Reserve “a £2,000.000 
Reserve Liability of Proprietors 

Under the Charter .. .. $4,600,000 
Letters of Credit and Drafts are issued and 
banking business of every des-:ription is trans- 
acted through the numerous branches of the 
bank throughout Anstralla and New Zealand. 
Deposite for fixed periods received 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office = Oxford St., Manchester 


Annual Income Exceeds -~ - 
Assets Exceed - - - - 
Claims Paid Exceed- -— - 


£11,500,000 
£52,000,000 
£70,000,000 





Share Transfer Books 
closed from the 








IMPERIAL JAPANESE 
GOVERNMENT 
CENT. — LING 


SIX PER LOAN OF 


The Imperial Japanese Government announce 


that the operation of the Sinking Fund for the 
period 10th January, 


1932, to 10th July, 1932, 
has been carried out by way of purchases on the 


market, and that BONDS value £177,745 nominal 


| 
have been so purchased and are now CANCELLED. 
llth July, 1932. 


HONGKONG AND SHANGHAI 


BANKING CORPORATION. 
NOTICE IS HEREBY GIVEN that the 
of this Corporation will be 
25th July to the 6th August, 
1932, both days inclusive, for the purpose of 
preparing for payment of an interim dividend. 
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SS CHILD & CO. and HOLT & CO. 
S > 4 (Established before 1600) (Established 1809) 
Ea BANKERS 
SI Army and Air Force Agents, Navy and Prize Agents. (4 
| a _ Ninety- Sixth Statement of Assets and Liabilities, 30th June, 1932. 
BS) Dr. LIABILITIES : at ASSETS. a 

3) ’ s. da, 5. 
Ss To Capita! authorised and issued ... 4,060,000 0 0} By Coin, Bank Notes and Balance at Bank of 4,903,915 4 9 
aS To Reserve Fuad 530,000 0 0 By | aed with, ‘and Cheques i in course of Col- 
GZ !0 Reduction of the Bank Premises Account .. 235,000 0 0 lection on, other Banksin the United Kingdom 989,140 4 9 
(SS) To Current. Deposit and other Accounts (inc! ud- By Money at Call and at Short Notice - 5,183,450 0 0 <4 
a ing provision for contingencies) . $1,657,253 6 4 By Bille Discounted wees 610,843 13 8 
SS! To Ac c st ‘isc 
eS > * peocenene cant Eagagements on os account 1,854,855 14 8 ‘British Secammnenat Sesusttios £8,225,850 10 6 & 
Ss Other Securities .. 5 1,134,393 10 7 a 
oe Subsidiary Companies .. ooo — == 9359,944 1 1 NC} 
ES By Advances to Customers and ahes Accounts 11,739,961 2 1 2 


SS] ane 
ea AUDIT, ORS’ CERTIFICATE AND REPOR 
Ss) We report that we have examined the above Balance Sheet with the Books of the Bank and have obtained all the information and 
Pv} expanations we have requi-ed, and we are of opinion that such Balance Sheet is proper!y drawn up so as to exhibit a true and correct 
BS view of the state of the Bank's affairs according tothe best of our information and the explanations given to us. and as shown by the Books. 
ca KEMP, CHATTERIS. NICHOLS, SENDELL & CO. J. B.S. TURNER. a A. LAWRENCE, — 
ES JACKSON PIXLEY & CO. Secretary. . MAXWELL, tafe wing 
G2) = NWth July, 1932. Chartered Accoun'onts Wh July, i932 E CORE BROWNE. mers, 


Childs Branch : 


TERMS OF SUBSCRIPTION TO 


Quarterly - = 14s. 6d. 


Every description of British and @verseee Banking and Exchange Business transacted. 
Bank undertakes the office of Executor and Trustee. 


42, GRACECHURCH STREET, LONDON, E.C.3. 


(Temporary Head Office during rebuilding of 67, Satie Street, E.C.3.) 
1, FLEET STREET, LONDON, E.C.4 


CELUI e AT Ieee oa ee 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695 
AUTHORISED CAPITAL ~~ — . £4,500,000 
PAID-UPCAPITAL ~ —~ —~ =~ —~ «— = = £1,500,000 
._ £2,315,756 


RESERVE FUND and BALANCE carried forward — 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 & 30,828,263 
Head Office: THE MOUND, EDINBURGH. 

243 Branches and Sub-Branches throughout Scotland 
London Offices: 

\CITY OFFICE, 30, BISHOPSGATE, E.C. 

PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 
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By Liabilities of Customers for Acceptances an 
Engagements as per contra ; . 1,864,855 14 8 

By Bank f remises (at cost, less amounts written of) — 
Freehold ine ia ‘ £620,000 0 0 

| Leasehold ___7%,000 0 0 


asa 


695,000 0 0 
£35,347,109 4 0 
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£35.347.109 1 0 
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TERE et teats Staten tn Peease THE MONEY MARKET. 


(Paris and _ Riviera), Switzerland, Czecho- 
Slovakia, Poland, Yugoslavia, —_ Hungary, 





Bulgaria, Roumania, Greece, t, Morocco, THE firmer tone in discounts that set in on the announce- 
U.S.A., Brazil, Argentina, Chile, Bayt ruguay, Peru, ment of the War Loan conversion scheme gave way to an 
Colombia, Ecuador, etc. easier tendency during the past week. The turn of the 

London Office: trend occurred on Friday last, when Treasury bills were 


32, Threadneedle Street, E.C. 2. allotted at a much lower rate 
market, and bill rates, as well as money, were generally 
easier. As the turn coincided with the conclusion of the 
Correspondents to the Italian Treasury. Lausanne agreement, it was believed in some quarters’tlat 


A. JOEL, Manager. 


\ 














than was expected in the 


a2 








106 


this was the cause of the cheapening of discount rates. 
Possibly it may have had some psychological effect upon 
the market, but the immediate cause was the notification 
of the embargo on lending on War Loan as “ shorts.’’ 
As it was the competition of War Loan that had been re- 
sponsible for the firmer tendency during the week that 
followed the conversion announcement, it is only natural 
that, once this factor was eliminated, bill rates should 
relapse once more to their old level. 


o * * * 


The Lausanne Agreement may have contributed to the 
downward movement of bill rates, as it reduced the likeli- 
hood of a German moratorium, in the near future at any 
rate. Although the bills directly concerned are the Stand- 
still bills, indireetly the improvement of the outlook has 
strengthened confidence. Moreover, the likelihood of a 
reduction of Bank rate is now more in the realms of 
practical politics than would have been the case had 
Lausanne resulted in failure. 


oe * + * 


Money was in good supply throughout the week, and 
the rate was at 4 to } per cent. for day-to-day loans, and 
} to 1 per cent. for weekly loans. Treasury bill rates were 
persistently weak, in part owing to buying by those who 
missed the Treasury bills sold on tender on F riday last. 
The average rate of allotment was 17s. 2.38d., which, 
though higher than during the last three Fridays, was con- 
siderably under market anticipation. Fine bank bills 
moved with the general tendency, declining once more 
below 1 per cent., while better-class Standstill bills were 
also more popular and commanded lower rates. 


























June 23,| June 30,| July 7, | July 14, Previous Rate 
1932. 1932. 1932. 1932. | and Date Changed. 
2 % % % |% 
Bank Rate ....... canbe 23 2 2 |24(June 30,’32) 
Banks’ Deposit Rate.. a * $ $ jl (May 12, ’32) 
Discount f Call ........ 4 + + $ |1 (May 12,’32) 
Houses | Notice ... i i 3 ¢ |1}(May 12, °32) 
Market rate (‘ hot” 
Treasury bills)..... | }-#} | &-# | i-# 5 oes 
Market rate (3 months’ { 
bank bills) ......... |1-lL4y | #-1 ]1-14) j-1 aoe 
Market rate (stand- | 
still bills) ............ | 14-3 {13-24 Met) 1-24) eee 
* . * * 
The controversy about the use of War Loan as col- 


lateral for market loans has come to an end completely, 
as the clearing banks have definitely enforced the rule 
not to regard them as short bills. One of the discount 
houses has announced the conversion of its whole holding, 
and it is to be assumed that others will follow the example. 
The suggestion has been put forward that banks should 


go a step farther and, in order to encourage the conversion 


of War Loan held in the market, they should agree to 
grant loans on assented stock on the terms of market 


loans, i.e., with a 5 per 
interest of 1 per cent. 


cent. margin, and at a rate of 
If this is arranged for a definite 
period—say twelve months—it would certainly contribute 
towards the success of the scheme. 


* * * * 


The Bank return was comparatively unexciting after 
last week’s spectacular changes. As the foreign exchange 
holding has been transferred from the Issue Department 
to the Exchange Equalisation Fund, the items of the Issue 
Department no longer indicate the Bank’s operations in 
the foreign exchange market; in fact, changes in Other 
Government Securities and in Other Securities were in 
this return negligible. The most interesting feature of 
the Bank return was the slight decline of the note circu- 
lation, which is decidedly favourable considering the 
advance of the holiday season. It is believed that this 
year the holiday demand will be of greater importance 
than usual, as many people who went abroad in previous 
vears and financed their holiday by buying foreign notes 
or by taking letters of credit will stay in Great Britain 
this year and so require more notes. 
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On Tuesday the Bank bought gold to an amount of 
£250,000 in the market. While during the last two months 
it has been buying considerably larger amounts, this pur- 
chase has attracted attention because it is the first time 
that the Bank has bought gold in the London market. 
Thus, while its previous purchases, which were made 
abroad, resulted in a reduction of the Bank’s foreign ex- 
change holding, the present purchase left that holding un- 
affected. One of the theories put forward in explanation of 
the transaction is that it is a way to bring about a credit 
expansion on a modest scale. Another interesting feature 
ot the bullion market has been the revival of retail sell- 
ing, as a result of the depreciation of sterling, which has 
enabled dealers to quote more attractive prices for 
sovereigns and other forms of gold. 


* * * * 


Dollars have been decidedly firm, not only in relation 
to sterling, but also in relation to gold currencies. There 
has been so far very little sign of transferring funds from 
New York to London to take advantage of the high yield 
of War Loan as a short bill. The bear position in dollars 
may be regarded as having been completely liquidated. 
Open-market discount rates in New York remained un- 
changed at 1 per cent. to } per cent. for 90-day bank bills 
and 13 per cent. to 14 per cent. for six months’ bills. 
The ruling rate for call money was 2 per cent. 

7 * + * 


The Foreign Exchange market was quieter this week, 
and fluctuations were fewer. The general tendency was 
against sterling, especially in regard to the dollar and the 
fr: anc, for both of which there was a considerable demand. 
New York went to 3.55 and 3.57, and at one time declined 
as low as 3.544. Montreal was a point weaker at 4.08. 
Paris improved by yy to 90}, and Brussels moved rather 
sharply against us to 25.58. Milan gained + at 69,5 
Madrid, exceptionally, again moved in our favour to 44% sy 
Amsterdam was four points better at 8.81, and Berlin 
eight points at 14.96. Switzerland moved rather sharply 
agafnst sterling to 18.20. Of the Scandinavian currencies 
Stockholm gained two points at 19.48, and Oslo eleven at 
20.17, but Copenhagen again weakened, by four points, 
to 18.47. The South American currencies are still at 
practically nominal quotations, Rio being unchanged at 
5,3-d. (sellers), as were Buenos Aires and Montevideo at 
344d. and 294d. respectively. In the Far East the rupee 
was very firm, and improved by 7d. to 1s. 67;d., whilst 
the yen, after early weakness, improved on balance by 
4d. to ls. 63d. Batavia gained three points at 8.90. In 
the forward market New York was firmer at narrower 
discounts of + cent and 1 cent for one and three months. 
Paris weakened to 1 and 2 centimes premium. Brussels 
was quoted at 4 centime Seaman for both deliveries. 
Milan improved by yy to } lira discount for one month 
and $ lira discount for lesen. Madrid weakened, and stood 
at wider discounts of } centimo for one month and } 
centimo for three. Amsterdam was unchanged at par 
for both deliveries, as was Switzerland at 4 centime and 
1 centime for one and three months respectively. The 
silver market was quiet, but the bazaars were inclined 
to take a little more interest, and some speculative buying 
by India and China sufficed to raise prices in spite of sales 
by the U.S.A. Cash advanced by yd. to 1643d. and 
forward by 4d. to 163d. The China silver exchanges rose 


in sympathy, Hongkong gaining 4d. at 1s. 3$d. and 
Shanghai jd. at Is. 8d. 


INSURANCE SUPPLEMENT. 


Our Annual Insurance Supplement is published with this 
week’s issue of * The Economist.” 





ECONOMIST INTELLIGENCE BRANCH. 


Our Intelligence Branch, which has been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moodys- 
Economist Services, 8, Bouverie Street, London, E.C.4. 
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THE ECONOMIST. 


A GREAT ACHIEVEMENT. 


WritING a week ago, when the fate of the Lausanne Con- 
ference hung in the balance and when reports reaching 
London of many comings and goings suggested that un- 
suspected difficulties had arisen in clinching an agree- 
ment, it almost seemed as though the will to peace was 
faltering in the presence of old prejudices and traditional 
suspicions. But the darkest hour is just before the dawn 
Before last week’s Economist was in the hands of our 
readers the good news had flashed round the world that 
Germany and her creditors had come to terms and that 
for all practical purposes the unhappy story of reparations 
was at anend. Well might the whole world heave a sigh 
of relief at the passing of this penal regime, with its con- 
stant reminder of sad and bitter memories, and at the 
promise of a fresh start on the basis of co-operation and 
understanding. It is true, there may yet be some awkward 
corners to turn, the most difficult of these being the com- 
plementary problem of the war debts. This matter will 
not be helped by the decision of the creditors to postpone 
ratification of the Lausanne Agreement until a satisfac- 
tory arrangement about the debts has been reached. The 
European creditors would, in our view, have been on much 
stronger ground if they had taken their courage in both 
hands; for the mere fact that final ratification is sus- 
pended is only ‘‘ a talking point,’’ which may easily do 
more harm than good by having an appearance of a threat 
to the United States. But so far as the vital task of re- 
building German credit is concerned there need be no 
misgivings if the world will hold fast to the certainty that, 
whether ‘the Lausanne Agreement be ratified soon or late, 
there can be no going back on the decision reached last 
Friday. Whatever the course of future negotiations may 
a that day was a turning point in Europe's history. A 
meed of praise is due to the statesmen 
leauasiids for this momentous achievement. 

The agreement with Germany is in our opinion a very 
good one—indeed, the best that in the circumstances 
could have been obtained. The details, which we give 
on a later page, show that while the advocates of complete 
cancellation have been disappointed, a relatively small 
final payment by Germany has been designed on lines 
which will ensure that hereafter the world need fear 
no serious disturbance of international trade and finance 
as a result of Germany’s obligations. Indeed, the only 
payments to be made in future by Germany will be not to 
Governments but to private investors, and the charges 
will be absorbed into her ordinary public debt. 

As to the two points on which there was still a differ- 
ence of opinion when we wrote last week, namely, the 
amount of the bonds to be issued, and the form in which 
the creditors of Germany were prepared to say that the 
Reparations Chapter of the Treaty of Versailles, with 
its War Guilt clause, was closed—the first was settled by 
splitting the difference between two and four milliards and 
fixing three milliards as the nominal value of the bonds. 
This means that as they are to be issued at 90 the cash 
proceeds when issued will be 2.7 As to the 


generous 


2.7 milliards. 
second point, it was never contemplated that the clause 
regarding Germany’s responsibility for the war would be 
dealt with in any way which suggested that the former 
Allies had changed their views on the origins of the war. 
What is very much to be desired is that the world should 
put this question behind them and treat Germany here- 
atter on an equal footing. In the event, this question of 
future relations with Germany was dealt with in the Pre- 
amble, the key phrases of which are that the Act accom- 
plished at Lausanne ‘* will completely put an end to 
reparations ’’; that the purpose of the signatories in doing 
create a new order, permitting the establishment 
and development of confidence between the nations in a 
mutual spirit of reconciliation, collaboration and 
Justice ’’; and that they will make every effort to deal 
With present and future problems “‘ in the spirit which 


SO is to ** 


has inspired the present agreement.’’ M. Herriot spoke 
even more warmly in his final speech when he said that 
we have tried to understand one another,’’ and, to 


quote only one example, ‘* we French, gravely concerned 
with the affairs of our own country, have listened with 
emotion to the story of the sufferings of the German 
people with whom we wish to have cordial relations.”’ 


That the accredited representatives of France, frankly 
recognising the economic necessities of the world and sur- 
rendering their claim that the last penny of war damage 
must be made good at Germany’s expense, should have 
spoken of future collaboration with Germany in such terms 
is a great event. Moreover, that French opinion was 
genuinely anxious to come to terms with Germany was 
forcibly illustrated by the uneasiness displayed by the 

tadical Party while the Conference was in progress lest 

the prospects of settling reparations and establishing better 
relations might be prejudiced by trying to drive too hard a 
bargain. If the spirit of M. Herriot and the forces which 
he represented at Lausanne continue to guide the policy 
of France, it will awaken a warm response in the public 
mind of Great Britain and will ensure that Britain will 
work cordially with her nearest neighbour in trying to 
solve the problems of the world. 

How far these good intentions will carry us depends, 
however, also to some extent upon Germany. French 
opinion has not been unduly disturbed by recent pro- 
nouncements of the Hitlerites, and it was not altogether 
unexpected that Herr Hitler would refuse to endorse the 
arrangements arrived at by the Conference. But the tone of 
German politicians may be rather different after the elec- 
tion to that which is now adopted, and we have no doubt 
that, whatever may be said on party platforms, every 
thinking German must realise that the arrangement made 
at Lausanne is a very favourable one for Germany. At 
the cost of a very modest contingent payment, Germany 
gets a final quittance of her reparations obligation, and 
the opportunity of rebuilding her damaged credit. We 
cannot believe that when German opinion frankly faces 
the situation it will prefer to reject this very favourable 
arrangement, and with it the prospects of a peaceful 
underst: anding, and prefer to follow the road of repudiat- 
ing her obligations with all the risk of damage to her 
credit and the revival of suspicion and bitterness which 
that course would involve. 


But, promising though the results of the Lausanne Con- 
ference unquestionably are, the way in which its results 
have been presented to the world undoubtedly leaves some- 
thing to be desired. It is clear from the Agreement that 
the underlying motive is the desire to be quit of the dis- 
turbing effect of political payments, for until this is done 
no headway can be made in evolving a common policy 
for grappling with the economic crisis. The Lausanne 
agreement, largely because of hurry in its final stages, has 
been rather given the appearance of a patched-up bargain; 
whereas in truth it is the practical recognition of an 
economic reality. It is therefore essential that the major 
premise of the whole discussion should be forcibly and 
clearly brought to the fore, particularly since it is the 
consideration which must underlie not merely the question 
of reparations, but the question also of war debts. 
Whereas the making of commercial loans or the move- 
ment of credit between one country and another increases 
economic activity and provides the means by which repay- 
ments can be made, the payments arising out of the war 
are in no way related to the rendering of any service that 
has added to the wealth or to the trade of nations. 
On the contrary, they are the result of events which have 
impoverished the debtors. Moreover, even if the debtor 
countries are able to shoulder the burden involved, the 
payments cannot be made unless the creditor is able and 
willing to accept payment in the goods or services which 
the debtor is able to supply. This has not happened; with 
the result with which all the world is familiar. Unfor- 
tunately, the damage is not limited to the amount of 
the debts involved; but, as we have often pointed out, 
the crisis once started has gathered such momentum that 
the shrinkage of economic activity has reached colossal 
dimensions, compared with which the total of these war 
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payments is comparatively small. The game is not worth 
the candle for anybody concerned. 

It is on such grounds as these that the European coun- 
tries must present the case to the United States. This is 
the more important in view of the misunderstandings that 
have been allowed to arise regarding the so-called ‘‘ gentle- 
men’s agreement.’’ About this much-discussed document 
there was never any real mystery—except perhaps its 
name, the usual meaning of which is an understanding be- 
tween two or more persons which is not committed to 
paper! The explanation of Mr Chamberlain in the House, 
followed on Thursday by its publication, has removed all 
doubts as to its meaning and purport. It was not a case 
of secret diplomacy, for Mr MacDonald announced one of 
its most essential provisions at the public meeting of the 
Conference and each Prime Minister was specifically left 
free by the terms of the note itself to explain its provi- 
sions to his Parliament; it was not concealed from the 
Germans, for a copy was sent to Chancellor von Papen, 
who knew the intention of the creditors at an early stage 
of the Conference. Nor does it lay down any basis on 
which the European countries would be prepared to come 
to terms with America. It merely declares the intention 
of the Powers not to ratify the present agreement until 
satisfactory arrangements are made regarding the debts, 
and provides that, if this is not done, the parties will meet 
again to consider the situation. There is nothing sinister 
about all this; and if we question its wisdom, 
we must recognise that politicians are more often 
the interpreters rather than the creators of public 
opinion, and that Parliaments, who have the last 
word, have to be persuaded or cajoled. The simple 
fact is that certain of the European creditor countries 
were not willing finally to sign, seal and deliver an agree- 
ment affecting one side of their budgets until they knew 
where they stood in regard to the tangled skein of the 
international debts—of which the debts to America are a 
very important part. As a matter of pounds, shillings and 
pence this is very small comfort, for not one of the Gov- 
ernments concerned imagines that, whatever the juridical 
position may be, the deal with Germany, with all that it 
implies in both the political and economic fields, can 
possibly be reopened. We can only hope that America 
will not be too much perturbed by these very human 
hesitations on Europe's part. 

The moral is that the emphasis hereafter must be 
laid on what is after all the central point for us 
all, namely, that every obstruction that stands in the 
way of economic recovery and of collaboration to that 
end must be removed. Paradoxical though it may seem 
to the taxpayer of the Middle West, that can only be 
achieved if the same criterion is applied to the debts as 
the European countries have applied to the case of 
reparation payments. The British Conversion scheme and 
the Lausanne Agreement are two great efforts to break 
the onslaught of the trade crisis. But the offensive must 
not slacken, and these blows must be followed up in an 
even wider field. If our courage and perseverance do not 
falter, there is every reason to believe that the future 
historian w‘ll note the month of June as the turning point 
of the great depression. 





BRITAIN AND DISARMAMENT. 


Tue more closely we consider the British Government’s 
disarmament proposals which were announced in the 
House of Commons by Mr Baldwin on July 7th, the more 
strongly do we feel the force of the criticisms which we 
outlined in the Economist last week. It is not too much 
to say that, in allowing these proposals to go forward as 
this country’s official policy, the British Government is 
making itself a party to a move which threatens to 
stultify the Hoover Disarmament Plan. It was inevit- 
able, but none the less unfortunate, that in last Wednes- 
day’s debate the question of disarmament should have 
been crowded out by the Prime Minister’s report on 
Lausanne; for Parliament’s pre-occupation is the experts’ 
opportunity; and at this moment it is a god-send for the 


experts of the Admiralty to be able to carry on their 
without public 


business in 
criticism. 
We do not blame the Admirals. They are simply acting 


‘*‘ ships and sealing wax ”’ 
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after their kind; and it would be as futile to blame grey. 
hounds for chasing hares. But an eflicient democracy 
ought to know how to keep its experts under control; and, 
in the world as it is, it is the naval and military experts 
who need the strictest supervision. There are certain 
spheres in which the expert is apt to be wiser than the 
man in the street. In the sphere of international economic 
and financial relations, for instance, it would manifestly 
have been better for this country and for the world if, 
during the last fourteen years, the experts had been able 
to have the last word instead of being flouted, again and 
again, by politicians who were partly reflecting and partly 
inflaming an ill-informed public opinion. On the question 
of disarmament, on the other hand, the intuitive good 
sense and good feeling of the peoples has manifestly 
proved itself better able to save the world than the ez. 
pertise of distinguished professionals whose very occupa- 
tion and outlook debar them from offering the peoples 
what the peoples are rightly asking for and what the 
peoples are entitled to receive. The Government will be 
gravely failing in their duty towards their constituents if, 
in speaking their final word at Geneva, they speak, not 
with the voice of the people, but with the voice of our 
naval and military public servants. 

This means that there must be a radical revision of the 
programme announced by Mr Baldwin last week. The 
more narrowly we scrutinise it, the clearer it becomes that 
these are not so much proposals for disarmament as 
ingenious devices for enabling the British Navy and Army 
and Air Force to retain the arms by which they set the 
greatest store and to keep a free hand for employing these 
arms for the professional purposes which they consider 
most important. For instance, why do our experts reject 
President Hoover’s admirable proposal for an immediate 
scrapping (without any suggestion of replacing) one-third 
of the capital ships that are allowed to the three principal 
naval Powers under the London Naval Treaty of 1930? 
Why do they propose, instead, that the London Treaty 
strengths in capital ships should be left as they are for the 
original treaty period and should then be replaced by 
equal numbers of capital ships of a smaller and cheaper 
type? Surely because they reckon that, given the 
limitations of British taxable capacity, this is a promising 
basis on which they will be able to persuade the British 
taxpayer, in the long run, to keep up our British estab- 
lishment of capital ships to a parity with American 
maximum strength. 

And why do they propose that cruisers, again, instead of 
being reduced in numbers, shall be reduced in size? Be- 
vause, as we all know, a larger number of smaller cruisers 
happens to suit the British Empire, with its excessive 
length of sea-routes to be protected and its convenient 
multitude of coaling stations, whereas the American Navy, 
with a shorter length of sea-routes and a dearth of outlying 
stations, prefers a smaller number of larger ships. In 
fairness we ought to add, in passing, that President 
Hoover, when he was drafting the corresponding clause 
of his Disarmament Plan, seems to have permitted the 
Navy Department at Washington to dip its professional 
trident into the ink instead of here using his own presi- 
dential fountain-pen. In this matter of cruisers—though 
in this matter only—the Hoover and the Baldwin pro- 
posals seem to us to be ‘* much of a muchness,”’ and both 
inadequate. But here there was a clear case for mutual 
concessions, not alternative irreconcilable schemes. 

Next, why does the British Army want to keep light 
tanks and the British Air Force want to retain the right to 
carry out aerial bombardments within specified areas? In 
pleading the experts’ case in the House of Commons, Mr 
Baldwin let the cat—or the bomb—out of the bag. ‘‘ More 
than any Power,’’ Great Britain ‘‘ relies upon aircraft to 
discharge her mandatory duties and to police and control 
undeveloped regions (sic)."’ And the Army's use for light 
tanks turns out to be the same. ‘‘ They constitute an 
essential compensation for lack of numbers which it would 
be impossible to surrender. As far as this country is 
concerned, in view of its world-wide responsiblities, any 
general prohibition would require an increase in out 
present land forces in terms of man-power.’’ In plain 
language, we want bombing planes to terrorise Pathans 
on the N.W. frontier of India and Kurds on the N.W. 
frontier of Iraq, and light tanks to overawe certain large 
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populations under the British Raj or British aseendaney— 
perhaps in India, perhaps in Egypt, or perhaps in Cyprus 
or in Palestine—who might be inclined to kick against 
the pricks of British bayonets but who are expected to 
think twice about it if they are confronted with a nine- 
teen and three-quarter ton tank. 

Limits within which aiy-bombing is to be allowed by 
international convention? In that case, is London to be 
outside or inside? And if it is to be outside, is the safety 
line to run east or west of Twickenham and north or 
south of Hendon? We do not share, nor do we believe 
that the British public shares the Government’s enthu- 
siasm for ‘* selective ’’ bombing. And why do we want 
a battle-fleet at all? The Admiralty’s desire for a 
relatively large number of relatively small cruisers is a 
desideratum which we appreciate, though there is an un- 
easy suspicion always in the United States that what we 
are really after is maintenance of numbers of personnel. 
We believe that this desideratum can be satisfied by apply- 
ing to naval forces, as wel! as to land forces, President 
Hoover’s valuable conception of a ‘‘ police component.”’ 
Incidentally, this would help to solve Franco-Italian as 
well as Anglo-American naval disagreements. But why 
a battle-fleet? For the very insistence of our Admiralty 
upon large quantities of small cruisers on the score of 
our far-flung Imperial responsibilities cuts the ground 
from under their feet in this matter of capital ships. One 
of the essential distinctive features of capital ships is the 
restrictedness of their range of operation; and even if we 
kept Scapa Flow stuffed full of super-dreadnoughts, that 
would not help us one jot in policing Hongkong. 

In short, we have regretfully to conclude that the 
British counter-proposals on disarmament, instead of 
helping or improving the Hoover Plan, go far to wreck it. 
At the time of their publication we criticised Mr. Hoover’s 
proposals on the grounds that they failed to take into 
account Britain’s real need for a ‘‘ police force ’’ of light 
cruisers; that they did not go far enough towards the 
abolition of the submarine; and that on land, while failing 
to allow sufficiently for the exposed strategical position 
of some countries, they had the serious omission of not 
combining budgetary limitation with reduction of effec- 
tives These, however, were relatively minor points 
capable of adjustment. The essential value of the Hoover 
Plan was that it represented a genuine measure cf dis- 
armament—here and now. This, unhappily, cannot be 
said of the British proposals, and we fear their reception 
in the United States will be most unfavourable. 


EE 


INDUSTRIAL PROFITS. 


THE aggregate results disclosed by the profit and loss ac- 
counts of 675 British industrial joint-stock undertakings, 
whose reports have been analysed in our columns during 
the past quarter, make a considerably favourable 
showing than those recorded in the first quarter of this 
year. As will be seen from the following table, net earn- 


less 


ings declined by 24.2 per cent., following a recession of 
19.4 per cent. registered in the corresponding quarter of 
1931 in comparison with the results for 1930 :— 


Net Prorits (AFTER PAYMENT OF DEBENTURE INTEREST, &C.). 





Reports Published in 








No. of Increase (+-) or 
’ = Decrease (—). 
teeta 1930. | 1931. 
£ | £ £ | % 
TS NOE Nivcccecnsiscescs 320 24,793,702 15,996,685 | — 8,797,017 |—35-5 
Fourth quarter ............... | 474 26,460, 390 12,292,859 | —14,167,531 i 53-9 
1931. 1932. 
Vine CREO is occccecsccecccens 548 63,403,727 54,314,815 | — 9,088,912 |—14-3 
Second quarter .............0 675 74,997,272 | 56,832,591 | —18,164,681 | — 24-2 
icencingd acetate ae 
a a 017 


189,655,091 | 139, 436,950 | — 50,218, 141, a 5 





During the past quarter (aggregate provisional figures 
were given on page 88 of last week’s issue of the 
Economist) the heaviest decline of profits occurred in the 
shipping group, while the financial, land and investment, 
motor and cycle, oil, tea, and iron, coal and steel groups 
also show a severe contraction of profits. Exceptionally, 
slight improvements as compared with a year ago were 
recorded in the case of electric lighting and power, shops 
and stores, textiles and tramways. The average rate of 
ordinary dividend for the quarter works out at 4.6 per 
cent., as compared with 8.7 per cent. in the previous 
quarter and 8.3 per cent. a year ago. 

In accordance with our practice each summer, we give 
in the next table a summary of the results ascertained 
during the past twelve months as a whole :— 


Net Prorits (AFTER PAYMENT OF DEBENTURE INTEREST, &C.). 








No Reports Published in 
en Year ended June 30. 
Group. ) Increase. Decrease. 
Poors: SORE, 1932. 
£ £ £ % £ % 
Breweries ...... 108 18,097,377 16,353,621 ae 1,743,756 9-6 
Canals and docks 9 528,008 248,288 279,720 | 53-0 
Electriclighting 

and power... 44 7,913,136 7,998,711 | 85,575 | 1-1 
Financial, land 

and _ invest- 

a 107 5,486,115 2,283,383 3,202,732 | 58-4 
RD cnceviesnenmens 49 4,408,353 4,254,260 154,092 3°5 
Hotels, restaur- 

ants, &c....... 34 2,163,110 1,654,671 508,439 | 23-5 
Iron, coal and 

aes 137 8,987,413 4,566,798 4,420,615 | 49-2 
Motor and cycle 31 3,296,800 892,688 | 2,404,112 | 72-9 
MiRERte ...cccccce 1 * 287,337 | Dr. 656,511 | 943,848 |328-5 
ere 19 14,915,754 8,076,906 | 6,838,848 | 45-9 
Rubber .......... 326 1,087,349 | Dr.1,046,594 2,133,943 |196-3 
Shipping . 41 | 4,410,367 | Dt. 346,609 4,756,976 |107-9 
Shops and stores 66 10,933,842 9,146,094 1,787,748 | 16-4 
Fl iieensasescenns 104 4,528,794 1,248,617 3,280,177 | 72-4 
Telegraphs, &c. 10 2,590,805 2,402,230 188,575 7+3 
Textiles .........) 66 5,378,310 | 3,757,952 1,620,358 | 30-1 
Tramways ...... | 29 2,478,949 2,186,645 ii one 292,304 | 11-8 
Es vcmnacuna = | 14,941,557 12,075,308 ow “a 2,866,249 | 19-2 
Waterworks .... | | 1,176,646 1,123,053 os | 53,593 | 4-6 
Miscellaneous.. a 617 | 76,045,069 63,217,439 12,827,630 | 16-9 

De caicne | 2.017 | 189,655,091 | 139,436,950 | . | 50,218,141 26-5 


The foregoing figures speak largely for themselves and 
require little amplification by way of comment. As was 
to be expected, public utilities of an essential nature, such 
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as electric lighting, waterworks, gas, telegraphs and 
tramways make a relatively good showing, while the fall 
in the profits of breweries, shops and the large miscel- 
Janeous group was appreciably less than the average for 
the whole, in which the adverse fortunes of rubber, ship- 
ping, nitrate, iron, coal and steel, textiles and the motor 
and cycle group figure prominently. The fall of 26.5 per 
cent. in net profits over the twelve months follows upon a 
fall of 14.7 per cent. a year ago. 

In the next table we set out the distribution of profits 
in the past four quarters, together with the total for the 
year ended June 30th :— 


DISTRIBUTION OF PROFITS. 





Preference | To Reserve, 
Profits. Dividend, | 


Dividend. 


&c, 


Net Ordinary | 





1931. £ £ % £ , 
Third quarter .. | 15,996,685] 11,479,274] 71-8 
Fourth quarter 12,292,859} 9,462,779] 76-9 


/ £ | 9 ) 
5.937.287] 37-1 |Dr.1,419,876|Dr.8-9 
5.315.499] 43-1 |Dr.2,485.419| Dr20.0 


First quarter ... 


54,314,815) 37,438,571) 68-9 
Second quarter. 


11,647,128) 21-5 5,229,116 9-6 
56,832,591} 31,983,074) 56-3 


18,545,687) 32-6 6,303,830 i 1 


7,627, 651) “56 


Total........ |139,436,950| 90,363,698] 64-8 | 41,445,601) 29-6 


In the past two quarters there has been a welcome im- 
provement in the proportion ‘‘ put back into the busi- 
ness.”’ On the average for the past twelve months, how- 
ever, the reserve ratio at 5.6 per cent. compares very un- 
favourably with 15.7 per cent. ascertained this time last 


year. The apportionment of earnings of the individual 
groups is shown below :-- 












Net Ordinary Preference Tis Teeeseve, Son 

Profits. Dividend. Dividend, ery 

£ £ % £ | % £ % 
Breweries ....... 16,353,621) 10,724,005) 65-6) 2,311,628) 14-1 3,317,988 20-3 
Canals and docks 248,288 90,995| 36-6 178,963) 72-1) Dr. 21,670) Dr. 8-7 





Electric lighting 
and power...... 


7,998,711] 3,455,415! 43-2) 1,469,248) 18-4 
Financial, land 


3,074,048 38°4 





















and invest- 

ment . 2,283,383) 2,461,058)107-8) 1,361,197) 59-6) Dr.1,538,872| Dr.67-4 
aero 4,254,260) 3,598,743) 84-6 404,447| 9-5) 251 :070} 5-9 
Hotels, restaur- | 

ante, &c. ..... 1,654,671 776,115) 46-9 676,507} 40-9 202,049 12-2 
Iron, coal and 

EE 4,566,798) 3,386,731) 74-2) 1,586,138] 34-7) Dr. 406,071|Dr. 8-9 
Motor and cycle 892,688) 574,010) 64-3 426.406) 47-8) Dr. 107,728) Dr.12-1 
ET Dr.656,511 Nil _ Nil .. | Dr. 656,511 _ 
a aastetestbeweesess 8,076,906! 4,672,351) 57-8) 2,192,590) 27-2 1,211,965 15-0 
Rubber ........0+00 Drl 046,594 65,675) ... 13,491] ... |Dr.1,125,760 
OS Dr.346,609\ 1,348,904) ... 745,710) ... |Dr.2,441,223) ... 
Shops and stores 9,146,094) 5,112,051) 55-9] 2,871,436) 31-4 1,162,607 12-7 
ae 1,248,617! 1,092,672) 87-5 292,741) 23-4) Dr. 136,796|Dr.10-9 
Telegraphs, &c. . 2,402,230 870,641) 36-2) 1,486,298) 61-9 45,291 1-9 
Textiles .. a 3,757,952] 3,979,318}105-9} 1,986,499 52°9| Dr.2,207,865 Dr.58-8 
‘Tramwaye.. 2,186,645 874,529) 40-0 585,743) 26-8 726,373 33-2 
ee 12,075,308} 6,507,153) 53-9] 4,105,565] 34-0 1,462,590 12-1 
Waterworks ...... 1,123,053 658,151) 58-6 275,306) 24-5 189,596 16-9 
Miscellaneous ... | 63,217,439) 40,115,181) 63-5) 18,475,688] 29-2 4,626,570 7-3 

Total ........ {139,436,950 00,365,688) 64: 8| “41, 445,601| 29-6 7,627,651 5°6 





It will be observed from the very irregular showing dis- 
closed by the foregoing figures that conservative principles 
in the matter of distribution of earnings were still dis- 
played by breweries, electric lighting and power com- 
panies, hotels, the oil group, shops and stores, tramways, 
trust companies and waterworks, but heavy drafts were 
made in the aggregate on reserves in the case of the finan- 
cial, land and investment companies and by the textile 
group, while tea, motor and cycle and iron, coal and steel 
companies also show a debit entry on reserve account. It 
should, of course, be appreciated, as we have pointed out 
before, that these aggregate figures must be read with the 
qualification that they do not mean that companies which 
made losses actually declared dividends. That is to say, 
they are frue of groups, not of individual concerns. 

We now come to the ratio of net profits and reserve 
allocation to total ordinary and preference capital :— 


‘Total Ordinary 








reference : oe Carried to 
and I refe rence Net Profits. Reserve, &¢. 
Capital. 
1931. £ £ % £ % 
Third quarter ........... 343,500,531 15,996,685 4-6 | Dr.1,419,876 |Dr.0-4 
Fourth quarter ......... 383,451,625 12,292,859 3:2 |Dr.2,485,419 |Dr.0-6 
1932. 
First quarter .......... 665,704,181 54,314,815 8-2 5,229,116 0-8 
Second quarter ......... 1,042,514,627 56,832,591 5°5 6,303,830 0-6 
pehennaeiite ——— aaniahe 
RET insunesciacsease 2,435,170,964 139,436,950 |; 5-7 7,627,651 0-3 





A year ago the ratio of net profits to capital was 8.7 per 
cent., as compared with 10.6 per cent. in the year ended 


June 30, 1930. 











The ratio reserved has fallen from 2.1 per 
cent. in 1930 to 1.4 per cent. in the twelve months ended 
last June and 0.3 per cent. in the year now concluded, 
Thus progressively the decline in the earning of capital 
has been tempered from the shareholders’ point of view 
by a decrease in the proportion of net profits withheld 
from them. 

In the final table we show the average rate of interest 
paid on debenture, preference and ordinary share capital 
during the past twelve months :-— 
































! 
| 
" | : | . Rat 
Dehenture | pate | Preference oe Ordinary R = \3 I > 
| Capital. | a Capital. | Int. | Capital. | Div. a Year 
| | 
£ | % £ 9 o | £ ; o | o 
END cncduistnnes 53,977,806 | 4-7 | 45,044,375 | 5-1 | 72,376,185 | 14-8 | 16-6 
Canals and docks... | 3,057,967 | 4-1 | 6,348,099 | 2-8 | 8,942,195 | 1-0 | 2-4 
Electric lighting and | | 
Neca 30,246,557 | 5-1 | 25,429,183 | 5-8 | 48,363,588 | 7-1] 7-2 
Financial, land and | | 
investment ......... | 50,134.660 | 5-0 | 40,045,065 | 3-4 | 77,798,219 3:2 4-6 
int shanemiiniens 25,382,409 | 4-2 8,720,482 | 4-6 | 62,577,983 5-8 6:3 
Hotels, restaurantes | 
BBs ecescvccecccccccsee 5,686,495 | 5-1 | 14,040,165 | 4-8 | 9,331,134 8-3 | 10-3 
Tron, coal and steel.. | 54,755,729 | 5-6 | 69,089,652 | 2-3 |162,644,000 2-1 3:0 
Motor and cycle ..... 2,883,839 | 6-5 | 10,260,437 | 4-2 | 22,508,258 2°6 8-4 
SID cei debuvuscaies Nil i 8,000,000 al | 100,000 oon seis 
UE csebenaecuswanensunbee 9,791,251 | 5-3 | 28,401,680 7:7 65,962,562 7-1 | 12-7 
=e 5,601,272 | 6-7 1,563,733 | 0-9 | 63,628,470 0-1 1-2 
ESE 31,813,704 | 5-0 | 34,851,901 | 2-1 1180, 858,930 0-7 4-5 
Shops and stores.,. 16,135,236 | 5-3 | 43,514,324 | 6-6 | 42,933,032 | 11-9 | 13-5 
° ia eintesieeateitee 949,565 | 8-0 | 6,412,732 | 4-6 | 17,689,760 | 6-2 | 10-6 
Telegraphs, &c. ...... 236.409 | 5-4 | 27,261,317 | 5-5 | 39,465,367 2-2 8-7 
ee 27,476,320 | 5-2 | 52,501,577 | 3-8 | 89,525,660 4-4 6°3 
TramwayJs ............ 17,824,685 | 4-7 | 13,584,024 | 4-3 | 15,923,203 5:5 7:4 
a 102,613,361 | 4-5 |101,781,644 | 4-0 |105,782,281 6-2 7°6 
Waterworks ... “ 7,006,107 | 4-7 5,396,580 5-1 | 11,182,290 5-9 €-9 
Miscellaneous......... 91,215,482 | 5-4 |306,995, 118 | 6-0 (488,335,759 8-2 | 10-5 
eiinwiiisiees |536,988,854 | 5-0. 849, 242, 088 | 4- 9 iy 585, 928, 6 5-7 8-4 
| i | 


At 5.7 per cent. the average rate of ordinary dividend 
shows an appreciable fall as compared with a year ago and 
still more in contrast with 10.3 per cent. in the twelve 
months ended June 30, 1930. In view of the contraction 
of the reserve ratio noted above, investors will probably 
decide that the scaling down of dividends represents no 
more than common prudence. 





NON-FERROUS METALS: ZINC. 


THE outstanding feature of the zinc-producing industry is 
that the United States, at once the principal single pro- 
ducer and consumer, has been rendered immune from 
foreign competition by an import duty imposed as long 
ago as 1846. At present the duty on crude zine is 1} cents 
per lb. On the other hand, the United States does not 
normally export zinc owing to the relatively high costs 
of her producers. The industry is therefore strictly 
compartmented on a geographical basis between the 
United States and the rest of the world. 

The principal products of zinc ore are spelter, zine dust, 
oxide and sulphide. Of these, spelter, which usually con- 
tains a small proportion of lead, is by far the most im- 
portant in quantity. Spelter is used chiefly in the process 
of galvanising as a protective coating for iron and steel, 
and, in conjunction with copper, in the manufacture of 
brass. Of the total consumption of spelter in the United 
States in 1931, 43 per cent. was absorbed by the 
galvanising trades and 26 per cent. in brass manufacture. 

The development of production and consumption of 
spelter in the United States and elsewhere during recent 
vears is shown in the following table: 





(In thousands of metric tons.) 





Smelter Production.* Consumption.t 


———  — 


United States. United States. 








World. | Propor- | World. Proper: 
Produe- ws | Consump- wed 
Gon. Produc- tion. Consump- 
| tion. | | tion. 
| | | 
OT a Es 
| 9% % 
1001 | 314 | 31°4 1,001 280 28°0 
1,133 | 519 45-8 1200 | 488 40-6 
1,235 561 45-4 1,245 530 42°5 
1,318 537 | 40-7 1,319 499 37°9 
1.408 547 38-9 1423 | 526 37-0 
1,457 567 38-9 1.462 541 37-0 
1404 | = 452 32-2 1,281 396 30-9 
1,009 274 | 27-2 1/060 285 26-9 





— ee” 


* Metallgeselischaft. + American Bureau of Metal Statistics. 


$ Prov isional. 
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It will be seen that, up to the present crisis, there had 
been a substantial rise in world production and consump- 
tion during the post-war period. At the same time the 
figures reveal a progressive decline since 1925 in the 
relative importance of the United States as a producer and 
a consumer. Of a total smelter production of 1,404,000 
metric tons in 1930, the United States contributed 32 per 
vent. ; Canada, 8 per cent.; Belgium, 13 per cent. ; Poland 
12 per cent.; France, 6 per cent.; and Australia, 4 per 
cent. Apart from the United States, which in 1930 was 
responsible for 31 per cent. of the world’s total consump- 
tion, the principal consumers were :—Germany, 14 per 
cent.; Great Britain, 13 per cent.; France, 10 per cent. ; 
and Belgium, 10 per cent. 

The present position of the zine-producing industry can 
best be considered in the light of recent developments. 
The method of production of spelter was revolutionised 
after the war by the discovery of the process of *‘ selective 
flotation.’’ The new process, which began to come into 
extensive use in 1925, increased the proportion of zine 
recoverable from the ore. Further, and most important, 
it made possible the exploitation of many great low-grade 
cre deposits hitherto undeveloped in many parts of the 
world. The effects of this revolution in the metallurgy of 
zine is illustrated in the next table, showing the average 
price of spelter during recent years :— 


London. St. Louis (U.S.A.) 
** Ordinary Brands.’ ‘ Prime Western.” 
Per Long Ton. Cents. per lb. 
£ s.d. 

Average, 1913 ............ 22 14 3 5-504 
x FEED oscscscesces 36 3 6 7-622 
» BRED ssescccecses 34 2 8 7-337 
” BEE dannsannses 28 911 6-242 
ee 23. 65 5 6-027 
” 1929 eeeeceeeeeee 24 17 8 6 . 512 
BED avsececsvees 1614 4 4-556 
” BE. ececnecenees am 3 7 5-640 
1932, July 13th 1112 6 2-550 


After a relapse from war-time scarcity prices during 
the 1921 slump, prices of spelter rose steadily from 1922 
until 1925. That year, however, marked a turning point 
in the industry, and producers have suffered ever since 
from excessive output capacity. Even the United States 
boom of 1928 and 1929, which added to rising world con- 
sumption, did not arrest the downward trend in world 
prices. The pressure of surplus capacity, already strong 
during a period of rapidly advancing demand, became over- 
whelming when industrial activity began to decline at the 
end of 1929. The situation was, of course, aggravated by 
the tariff protection of the high-cost producers in the 
United States, which limited the market for foreign low- 
cost producers; but serious over-production, years before 
the onslaught of the economic blizzard, was prevented 
only by the gradual decline in prices. 

Under the circumstances it is scarcely surprising that 
attempts should have been made to control production 
and prices in order to counteract the downward movement 
in the value of the metal. In 1927 Belgian producers 
entered into negotiation with the principal interests out- 
side the United States, and in 1928 a cartel was tenta- 
tively established. Owing to the non-adherence of Aus- 
tralian, Canadian and Mexican producers, the scheme 
proved a failure, and the cartel was dissolved at the end 
of 1929. In 1980 fresh efforts were made to reconstitute 
the cartel, but a definite agreement was not reached until 
July, 1931, when the situation had become desperate. The 
International Zine Cartel, which was formed in July, 19381, 
represents about 90 per cent. of world capacity outside the 
United States. Its first action was to curtail production 
to 55 per cent. of capacity as from August Ist. As this cut 
proved insufficient for the adjustment of supply to 
demand, a further turn in the restriction screw was found 
necessary, and since October last the industry has been 
working at 50 per cent. of capacity. The cartel agreement 
is to continue for five years, but it may be denounced on 
September 30, 19382. In the event of a denunciation on 
that date the agreement will expire on December 1, 1932. 

The course of prices since August last year shows that 
the cartel has been unable to stem the downward 
tendency of prices. The imposition by Great Britain of 
an import duty on spelter as from March Ist has had an 
adverse effect on quotations without providing any imme- 
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diate benefit for Empire producers. Empire production 
has been increasing rapidly during recent years, and the 
Empire is now a potential net exporter of zinc. Neverthe- 
less, the outlook for spelter appears less dark than that 
of copper. Recent figures show that production has 
recently been kept below demand. Stocks of the asso- 
ciated producers declined from about 206,000 metric tons 
at the end of July last year to 189,000 metric tons at the 
end of December, and 176,000 metric tons at the end of 
March, 1932; and though stocks in the United States, 
at 120,000 metric tons at the end of May, show little 
change on the corresponding date of last year, the cartel 
is so confident as to the outlook for the industry that at 
a meeting held in Brussels on May 12th it considered a 
further reduction in output unnecessary. This view 
appears, however, somewhat optimistic. The new British 
tariff has not so far led to the disruption of the cartel, but 
serious difficulties may arise in the event of the imposition 
of a duty by Germany. 





THE HALF-YEAR’S OVERSEAS TRADE. 


Tue June trade returns do not compare favourably with 
those of May; for, while imports are nearly £2 millions 
more, total exports are £750,000 less. Comparison with 
the preceding month, however, is never satisfactory, 
owing to the confusing influence of seasonal causes, and 
when the returns are compared with those of June last 
year they show certain encouraging elements, as may be 
seen from the first of the subjoined tables :— 


MontH oF JUNE. 
(000’s omitted.) 


| Increase or Decrease as compared with 





| 1932, |— 
| June, 1931. June, 1930. 
£ £ % £ % 
I i cscteweuianitnenines 57,518 — 11,078} — 16-1 — 25,835 | — 31-0 
British exports ............ 29,724 | + 292; + 1:90 — 13,122 — 30°6 
MII, wc ccncscnccessises 4,175 — 1,869 — 30:9 — 3,704 — 47-0 
Total exports............... 33,898 — 1,578 — 4-4 — 16,826 — 33:2 
Excess of imports over 
total exports ............ 23,620 | — 9,500} — 28-1] — 9,009 | — 27-6 


First Hatr-YEAR. 
(000’s omitted.) 


Increase or Decrease as compared with 
1932. 





| January-June, 1931. 


January-June, 1930. 

















£ E % £ by 
Imports 359,972 — 57,850 | — 13-8 — 181,717 | — 33:5 
British exports ... 187,033 | — 12,123} — 6:1 — 117,818 | — 38-6 
Re-exports......... aie 29,330 — 6,378 — 17°8 19,949 — 40°4 
Totalexports ............ 216,363 — 18,501 - 7-9] — 137,767] — 38-9 
Excess of imports over 
total exports............ 143,609 | — 39,349 |} — 21-5} — 43,950] — 23-4 








The figures for the half year, in the second table above, 
are more significant than those for a single month. 
Though exports are still lower than during the correspond- 
ing period of last year, their decline seems to have been 
at least temporarily checked, and while the three-months 
moving average of imports tends rapidly downwards, that 
of exports is fairly well maintained. It appears that, so 
far, the reaction of our tariff policy upon the purchasing 
power of our customers abroad has not checked exports in 
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the same degree as the tariffs themselves have reduced 
imports. How long this benefit accruing from the depre- 
ciation of sterling will last is another matter. 

The next table shows in which classes the decreases of 
imports and exports have been most marked :— 


navian countries, China, India, Australia, Canada, Argen- 
tina, Roumania and Bulgaria, a development which sug- 
gests not only a temporary increase in the relative import- 
ance of non-gold-standard countries as markets for our 
manufactures, but also a revival of the Far East as a 
market for British textiles. China took nearly 57 million 
square yards of cotton piece-goods in the last half-year, 
as compared with 20 millions a year ago, and India 
took 292 millions, against 212 millions. Most European 


RETAINED IMPORTS AND British Exports BY CLASSES. 
(£’s million.) 





Retained Imports. British Exports. ; i am 
countries, except Norway, Denmark, the Netherlands and 
First Half-Year. First Half-Year. Roumania, took less, but exports to nearly all Empire 


$$ |} —_____ | markets, except South Africa, increased substantially. 
1930. | 1931. | 1932. | 1930. | 1931. | r9sa 








Food, drink and tobacco ...... 221-8 | 187-2 | 176-1 23-0 17-2 16-0 
Raw materials and articles 

mainly unmanufactured...... 118-5 74-5 75-3 34-5 23-7 21-8 
Articles wholly or mainly manu- 

TEE. Gdennndsasecebsvconcnces 146-6 | 115-2 75-0 | 238-6 | 150-4] 143-0 


THE LAUSANNE ACT. 


For the convenience of our readers we summarise below ina 
form readily available for future reference the Final Act of 
the Lausanne Conference, signed on July 9, 1932, and published 
as a White Paper (Cmd. 4126). The Act comprises a Preamble 
and five instruments, namely :— 


As was to be expected, the reduction in imports has 
taken place mainly in the manufactured class. A satis- 
factory symptom is the slight increase in the retained 
imports of raw materials, which should betoken an antici- 
pated expansion in industrial activity. This increase was 
due mainly, as the following table shows, to increased 
imports of timber, raw cotton, wool, silk, flax, hemp and 
jute, hides, and wood pulp :— 


1.—Agreement with Germany. 
II.—Transitional measures relating to Germany. 
III.—Resolution relating to non-German Reparations. 
IV.—Resolution relating to Central and Eastern Europe. 
V.—Resolution relating to a World Economic and Finan- 
cial Conference. 


The Act was signed on behalf of the Governments of Belgium, 
Great Britain, Canada, Australia, New Zealand, South Africa, 
India, France, Italy, Japan, Poland and Germany. The 
signatures of Greece, Portugal, Roumania, Czechoslovakia and 


RETAINED IMPORTS. 





First Half-Year. 









Jugoslavia were withheld. 
1930. | 1931, 1932. 9 
The Preamble. 

— eer re 2 == *peasele *PSes'202 eer The Preamble recalls that in accordance with the announce- 
Sugar sone engcnsene we owts. 16,669,695 27,308,608 23,994,198 ment made at Geneva on February 13, 1932, the object of the 
ron ore and scrap ............ ns & ,221, ,049, ’ . q li ea 
Wood and timber, sawn, soft loads 1,446,392 992,769 1'292'901 | Lausanne Conference was: 
Sheep and lame’ wool “".. eentals | Sia0eioss | atisssay | sizsz'e79 ““. . . to agree on a lasting settlement of the questions 
ST cnteiniinenemmenereee Ibs. 2,354,812 1,687,574 2,313,860 raised in the Report of the Basle Experts and on the 
Cos tee Aa ieee a ar ass rege eee hae measures necessary to solve the other economic and finan- 
Hides, wet BED cccrecserses ewts. $96,906 aa a cial difficulties which are responsible for, and may prolong, 

BOE PU Docccccccccccvcccesceccee tons y . > , 2. Op 
RR centals 1,569,297 1,322,381 490,702 the present world crisis. 


On the 16th June, 1932, the representatives of the Govern- 
ments of the United Kingdom and Northern Ireland, France, 
Italy, Belgium and Japan signed the following Declaration :— 

‘* Deeply impressed with the increasing gravity of the 
economic and financial perils which overhang the world and 
with the urgency of the problems which the Lausanne 
Conference has met to consider ; 

‘‘ Firmly convinced that these problems require a final 
and definite solution directed to the improvement of 
European conditions and that this solution must be pur- 
sued henceforward without delay or interruption, with a 


The following statistics of exports bear out, so far as 
manufactures are concerned, the suggestion of these raw 
material import figures :— 


Exports. 





First Half-Year. 


1930. | 1931, | 1932. 





SE 8 ccsisacheshinnbeasonsiesinans tons | 28,548,670 21,284,988 19,823,231 view to its realisation in the framework of a general 
Baie sadism] ets | HEE | IS | settlement; 

way material ......... ove ns » ’ ’ . “tebe ‘ . 
Total iron and steel ............ tons a weane 952,538 ‘* Noting that certain payments of reparations and war 
Total machinery’... toms |, 25sizi8 | 270,55 | — agr's90 | «debts will fall due as from the Ist July next; 
Cotton Yarns .........00.-20+00++ Ibs. | 72,691,500 | 62,490,300 | 80,448,400 ‘* [We] Are of opinion, in order to permit the work of the 
Wool tape wos: {hous “Aeatals | "36528 | — 1sg4a1 | "Jags | Conference to proceed undisturbed, that, without prejudice 
Worsted —— eananennenness 7 an, 258 008 gg ee BE ye to the solution which may ultimately be reached, the execu- 

Oollen tissues ............006 sq. yds. 682, 391, 294, . . _ , coi ; ; 

Worsted tissues.................. sq.yds. | 17,855,300 | 147734,700 | 14,528,600 tion of the payments due to the Powers participating in 
Linen prpeo- grote... ssteeeeseaes sq. yds. ae een a eNeee the Conference in respect of reparations and war debts 
ee aoe 145,251 STe724 *78°609 should be reserved during the period of the Conference, 
Paper and cardboard ......... |) wen aa eo 1,908,081 which the undersigned Governments intend should complete 
Locomotives .......--..:00se000+ ns , : : a ° : ; 
Motor cars and chassis ...... number 16,260 12'035 18,298 its work in the shortest possible time. 


‘It is understood that the service of market loans will 
not be affected by these decisions. 


[On July 10th the following statement was made to the Con- 
ference on behalf of the British Government :— 

“* The effect of the Declaration of the Conference signed 
on June 16, 1932, is extended to cover the suspension of the 
payments due in respect of War debts until the Lausanne 
Agreement with Germany which we are signing to-day has 
come into force, or until the decision has been reached that 
it will not be possible to ratify that agreement.” 


The French and Italian Governments associated themselves 
with this arrangement. } 


I.—Agreement with Germany. 


The signatories, recognising that the validity of the Agree- 
ments signed at The Hague on the 20th January, 1930, is not 
in question, but concerned by the economic difficulties resulting 
from the present crisis, and being desirous to make, so far as 
they are concerned, the necessary efforts to ensure the con- 
fidence which is indispensable to the development of normal 


Exports of all textiles, except pure silk and woollen and 
worsted piece goods, were greater in the first half of this 
year than in the corresponding period of 1931, and exports 
of boots and shoes, paper and cardboard, textile machinery 
and motor cars all showed an improvement. Coal, iron 
and steel and most of the principal iron and steel products, 
however, still compare unfavourably with last year. 

We remarked three months ago that the effect of the 
departure from the gold standard in changing the orienta- 
tion of our trade appeared to have shown itself less in a 
stimulus to purchases from us by gold-standard countries 
than in a diversion from those countries to our market of 
the purchases of ‘‘ non-gold ’’ countries. This tendency 
has continued. Our exports of coal are down, largely 
owing to the quota system so widely prevalent in Europe, 
but our coal exports to the Scandinavian countries and 
to Canada have increased. The increase in exports of 
cotton yarn was most marked in the cases of the Scandi- 
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economic and financial relations between the nations make the 
following declaration :— 


‘* The Powers signatory of the present Agreement have 
assembled at Lausanne to deal with one of the problems 
resulting from the war, with the firm intention of helping 
to create a new order, permitting the establishment and 
development of confidence between the nations in a mutual 
spirit of reconciliation, collaboration and justice. 

‘“They do not claim that the task accomplished at 
Lausanne, which will completely put an end to Repara- 
tions, can alone assure that peace which all the nations 
desire. But they hope that an achievement of such signi- 
ficance and so arduously attained will be understood and 
appreciated by all the pacific elements in Europe and the 
world, and that it will be followed by fresh achievements. 

‘These further successes will be more readily won if the 
nations will rally to this new effort in the cause of real 
peace, which can only be complete if it is applied both in 
the economic and in the political sphere and rejects all 
possibility of resort to arms or to violence. 

‘* The signatory Powers will make every effort to resolve 
the problems which exist at the present moment or may 
arise subsequently in the spirit which has inspired the 
present Agreement.” 


ARTICLE 1. 


The German Government shall deliver to the Bank for Inter- 
national Settlements German Government 5 per cent. redeem- 
able bonds, to the amount of three milliard reichsmarks gold 
of the present standard of weight and fineness, to be negotiated 
under the following arrangements :— 


(1) The Bank for International Settlements shall hold the 
bonds as trustee. 

(2) The Bonds shall not be negotiated by the Bank for Inter- 
national Settlements before the expiry of three years from the 
signature of the present Agreement. Fifteen years after the 
date of the said signature the Bonds which the Bank for Inter- 
national Settlements has not been able to negotiate shall be 
cancelled. 

(3) After the above period of three years the Bank for Inter- 
national Settlements shall negotiate the Bonds by means of 
public issues on the markets as and when possible, in such 
amounts as it thinks fit, provided that no issue shall be made 
at a rate below 90 per cent. 

The German Government shall have the right at any time to 
redeem at par, in whole or in part, the Bonds not yet issued 
by the Bank for International Settlements. In determining 
the terms of issue of the Bonds, the Bank for International 
Settlements shall take into account the desirability of giving 
to the German Government the right to redeem the Bonds after 
a reasonable period. 

(4) The Bonds shall carry interest at 5 per cent. and sinking 
fund at 1 per cent. as from the date on which they are 
negotiated. They shall be free of all German taxes, present 
and future. 

(5) The proceeds of the Bonds, as and when issued, shall be 
placed to a special account, the allocation of which shall be 
settled by a further agreement in due course between the 
Governments, other than Germany, signatory to the present 
Agreement. 

(6G) If any foreign loan is issued by the German Government, 
or with its guarantee, at any time after the coming into force 
of the present Agreement, the German Government shall offer 
to apply up to the equivalent of one-third of the net cash 
proceeds of the loan raised to the purchase of Bonds held by 
the Bank for International Settlements. The purchase price 
shall be such that the net yield on the Bonds so purchased 
would be the same as the net yield of the loan so raised. This 
paragraph does not refer to loans for a period of not more than 
twelve months. 

(7) If, after five years from the signature of the present 
Agreement, the Bank for International Settlements considers 
that the credit of the German Government is restored, but 
the quotations of its loans remain none the less below the mini- 
mum price of issue fixed under paragraph (3) above, the 
minimum price may be varied by a decision of the Board of 
the Bank for International Settlements, which decision shall 
require a two-thirds majority. 

Further, at the request of the German Government, the rate 
of interest may be reduced below 5 per cent. if issues can be 
made at par. 

(8) The Bank for International Settlements shall have power 
to settle all questions as to the currency and denomination of 
bonds issued, and also all questions as to charges and costs of 
issue, which it shall have the right to deduct from the proceeds 
of the issue. In considering any questions relating to the 
issue of Bonds, the Board of the Bank for International Settle- 
ments shall take the advice of the President of the Reichsbank, 
but decisions may be made by a majority vote. 


ARTICLE 2. 


On its coming into force the present Agreement will put to 
an end and be substituted for the reparation régime provided 
for in the agreement with Germany, signed at The Hague on 
the 20th January, 1930, and the agreements signed at London 
on the 11th August, 1931, and at Berlin on the 6th June, 1932; 
the obligations resulting from the present Agreement will 
completely replace the former obligations of Germany com- 
prised in the annuities of the ‘‘ New Plan.” 


ARTICLE 3. 


Consequently, Articles 1, 2, 4, 5, 7, 8, 9 and 12 and Annexes 
I, II, IV, V, Va, VI, VIa, VII, IX, X and Xa of the said 
agreement with Germany are definitely abrogated. 


[The effect of this Article is mainly to abrogate Germany's 
Debt Certificate under the Young Plan and the Certificate 
of the German Railway Company; to release Germany from 
her obligations with regard to the Reichsbank and German 
railway laws; and to abrogate the Young Plan provisions with 
regard to payments in kind.} 


ARTICLE 4. 


The Protocol signed at London on the 11th August, 1931, 
and the Protocol supplementary thereto signed at Berlin on 
the 6th June, 1932, are abrogated. Consequently, the pro- 
visional receipts handed to the Bank for International Settle- 
ments by the German Railway Company under the said Pro- 
tocol of the 11th August, 1931, will be returned to it. 


ARTICLE 5. 


The debt certificate of the German Government and the 
certificate of the German Railway Company referred to in 
Article 7 and in Annexes III and IV of The Hague Agreement 
shall, with the coupons attached, be returned to the German 
Government and to the German Railway Company respectively. 


ARTICLE 6. 


Nothing in the present Agreement alters or affects Article 3 
(Liquidation of the past), Article 6 (so far as concerns the 
corporate existence of the Bank for International Settlements), 
or Article 10 (Immunities of the Bank for International Settle- 
ments) of The Hague Agreement. 


ARTICLE 7. 


The Signatory Governments declare that nothing in the 
present Agreement diminishes or varies or shall be deemed 
to diminish or vary the rights of the bondholders of the German 
External Loan, 1924, or of the German Government Inter- 
national 54 per cent. Loan, 1930. 

Any necessary adaptation of the machinery relating to the 
manner in which the obligations of the German Government 
with respect to the German External Loan, 1924, and with 
respect to the German Government International 5} per cent. 
Loan, 1930, will be discharged will be subject to mutual 
arrangement between the German Government, on the one 
hand, and the Bank for International Settlements, Fiscal 
Agent of the Trustees of the German External Loan, 1924, and 
Trustee of the German Government International 5} per cent. 
Loan, 1930, on the other hand. 


ARTICLE 8, 


The present Agreement will, on its coming into force, be 
notified by the Government of the French Republic to the 
Bank for International Settlements with a view to the applica- 
tion by the Bank of the provisions which affect it; the said 
Government will also inform the Bank, for the purposes of its 
Statutes, that the ‘‘ New Plan’”’ is no longer in effect. 


ARTICLE 9. 


Any disputes, whether between the Governments signatory 
of the present Agreement, or between one or more of those 
Governments and the Bank for International Settlements, as 
to the interpretation or application of this Agreement shall be 
referred to the Arbitration Tribunal set up under Article 15 
of The Hague Agreement with Germany. The relevant pro- 
visions of that Article and of Annex XII of the said Agreement 
will for this purpose be applicable. 


ARTICLE 10. 


As soon as the present Agreement has been ratified by the 
Governments of Germany, Belgium, France, Great Britain and 
Northern Ireland, Italy and Japan, it shall come into force 
between those Governments whose ratifications have been 
deposited or notified at that date. It shall come into force 
in respect of every other signatory Government on the date 
of notification or deposit of ratification. 
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I1.—Transitional Measures relating to Germany. 


The signatories declare :— 


ARTICLE 1. 


The effects of the Declaration of 16th June, 1932, [see above] 
will be prolonged until the coming into force of the Lausanne 
Act or, failing this, the notification by any one of the follow- 
ing countries: Germany, Belgium, Britain, France or Japan 
that it has decided not to ratify. 


ARTICLE 3. 


As regards the execution, by means of deliveries in kind, of 
contracts and works in course of execution, a Committee, con- 
sisting of representatives of the German Government and the 
Governments concerned, shall be appointed to draw up such 
proposals as may be desirable in regard to such contracts and 
works. 


I1I.—Resolution relating to Non-German Reparations. 


The Creditor Powers and other Governments concerned [the 
signature of Greece was withheld] recommend to the Confer- 
ence that a Committee consisting of one representative of each 
of the Governments concerned shall be set up to consider the 
group of questions known as “ non-German Reparations ’’ and 
cognate questions viewing them within the framework of a 
general settlement; are of opinion that, in order to permit 
the work of the said Committee to proceed undisturbed, with- 
out prejudice to any question of principle or to the solutions 
which may ultimately be reached, the execution of the pay- 
ments due in respect of the above-mentioned questions should 
be reserved until 15th December, 1932, failing a settlement 
before that date. 


IV.—Resolution relating to Central and Eastern Europe. 


In order to achieve the financial and economic reconstruction 
of Central and Eastern Europe, the Conference decides to 
appoint a Committee which will be entrusted with the duty 
of submitting to the Commission of Enguiry for European 
Union at its next session proposals as to measures required for 
the restoration of the countries of Central and Eastern Europe, 
and, in particular— 


(a) Measures to overcome the present transfer difficulties 
of those countries and to make possible the progres- 
sive suppression, subject to the necessary safeguards, 
of the existing systems of exchange control ; 


(b) Measures to revive the activity of trade, both among 
those countries themselves and between them and 
other States, and to overcome the difficulties caused 
to the agricultural countries of Central and Eastern 
Europe by the low price of cereals, it being under- 
stood that the rights of ‘‘ third countries ’’ remain 
reserved. 


Accordingly, the Conference invites the Governments of 
Germany, Austria, Belgium, Bulgaria, France, the United 
Kingdom, Greece, Hungary, Italy, Holland, Poland, 
Roumania, Switzerland, Czechoslovakia and Yugoslavia, each 
to appoint not more than two representatives on the Com- 
mittee referred to above. 


V.—World Conference. 


With a view to deciding upon “‘ the measures necessary to 
solve the other economic and financial] difficulties which are 
responsible for, and may prolong, the world crisis,’’ the Con- 
ference decides to invite the League of Nations to convoke 
at a convenient date and at a place to be fixed (not necessarily 
Geneva) a Conference on Monetary and Economic Questions. 

The Conference decides to entrust the preliminary examina- 
tion of these complex questions, which are closely inter- 
dependent, to an authoritative committee of experts. 

The Conference therefore invites the Governments of Ger- 
many, Belgium, France, the United Kingdom, Italy and 
Japan each to appoint as members of the Committee two 
experts, one qualified to deal with economic questions, the 
other qualified to deal with financial questions. 

The Conference further resolves to invite the Government of 
the United States of America to be represented on the com- 
mittee on the same basis as the Governments of the States 
mentioned above. 

Finally, the Conference invites the Council of the League of 
Nations to nominate three persons qualified by their financial 
competence, and three persons qualified by their economic com- 
petence. 





————» 


Notes of the Week. 


All at Sea.—The argosy has sailed into the sunset. On 
Wednesday the *‘ Empress of Britain ’’ put forth from 
Southampton carrying the British Olympic team, bound 
for Los Angeles, and a still more olympian cohort—seven 
Cabinet Ministers and God and the ship’s purser alone 
know how many advisers, secretaries and journalists—en 
route ior Ottawa. We wish them well; and, of the tw 
teams, the parliamentarians probably stand in greater need 
of the nation’s good wishes, for the political hurdles at the 
Imperial Conference have an even more formidable look 
than those in California which will confront the athletes, 
In recent issues of the Economist we have examined the 
relevant data relating to the trading situation of each of 
the principal overseas participants in the Conference, and 
have endeavoured thereby to present the background | 
economic fact against which possibilities of fruitful agree. 
ment have to be measured. The evidence affords little 
encouragement to those who have reposed on the Ottawa 
Conference fanatical hopes of realising the conception oi 
free trade within an impenetrably ring-fenced Empire; 
the scope for diversion of existing trade by preferential 
tariff mechanism would obviously be very limited, even if 
considerations of the need to sell outside the Empire were 
not important for all its members and, particularly, for 
Great Britain. The experience of the Lancashire cotton 
delegation in Canada is scarcely encouraging; and there is 
a real danger that in a desperate effort to escape from 
overt failure, the Conference may be tempted to take the 
fatal course of pursuing Imperial preferences at the price 
of still further crippling world trade by adding to tariff 
barriers against foreign goods. From recent declarations 
of Ministers we gather, to our great satisfaction, that the 
Cabinet has awoken to this danger and is prepared to 
insist that the test of the Conference’s success will be 
its ability on balance to add to, and not subtract from, 
the world’s freedom of trade. If they can achieve even a 
little progress in this direction, and if they avoid at the 
same time any commitments which would prejudice our 
freedom to join with non-Empire countries in reciprocal 
““ freer trade ’’ arrangements, the British delegation— 
even though they disillusion those who cherish dreams of 
the Empire lifting itself into prosperity by its own boot- 
straps at express speed—will do well. 











The Franco-British Declaration.—On Wednesday after- 
noon Sir John Simon announced in the House of 
Commons ‘‘ an outcome of the Lausanne Conference ’ 


in the shape of a joint Franco-British declaration under 
four heads :— 


(1) France and Britain intend to exchange views with cow- 
plete candour concerning “ any questions coming to 
their notice similar in origin to that now so happily 
settled at Lausanne, which may affect the European 
régime.’ They hope that other nations will join them 
in adopting this procedure. 

(2) They intend to work together and with other delega- 
tions to find a solution of the disarmament question. 

(3) They will co-operate with each other and with other 
Governments in preparing for the World Economic 
Conference. 

(4) Pending a new commercial treaty they will avoid dis- 
crimination against each other’s trade. 

The House was somewhat mystified by this statement; 
and, if the proof of the pudding lies in its effect on inter- 
national digestions, it must be added that the reception of 
Sir John’s words abroad makes one ask what good pur- 
pose was served by their utterance. The agreement to 
renounce tariff discrimination is welcome; but Clauses 
1-3 are, on the face of it, so amiably vague and colourless 
that they invite every manner of gloss. In Geneva, the 
declaration is suspect as a supposed attempt to substitute 
a new Concert of the Powers for the authority of the 
League. In Paris and Berlin, Clause 1 is approved or 
denounced according to the hopes, or fears, of its press 
interpretators that (a) there is now a revived entente 
cordiale directed against Germany, or (b) that France is 
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now pledged to entertain discussions of Treaty revision. 
Worst of all, M. Herriot’s announcement that the pact 
means that Britain cannot undertake to make debt pay- 
ments to the United States without consulting France 
has been received very ill in America, The implication 
that this is a move towards a ‘* united front of debtors ”’ 
has evidently strengthened in the U.S.A. the regrettable 
impression created by the ‘‘ gentlemen’s agreement,”’ 
namely, that the European auto-piano will play the tune 
of harmonious agreement only if America puts in the 
penny. Of this attitude on the part of the United States 
we shall have occasion to write again; we are only sorry 
that, thanks partly to the hesitations and partly to the 
maladroitness of Europe, the debts issue should now be 
in danger of becoming a controversial item in the in- 
opportune circumstances of the Presidential Election. 


M. Herriot and the Chamber.—The course of the pro- 
ceedings in the Chamber of Deputies on the Government's 
financial proposals suggests that the ultimate effect on the 
alignment of parties in France and on the position of 
M. Herriot’s administration may be far-reaching. During 
a session which lasted from 2 p.m. on Monday to 11 a.m. 
on Tuesday the Chamber radically modified the Finance 
Bill, which is now estimated to yield an ‘‘ improvement ”’ 
of only 333 million franes in the Budget of 1932 and 2,570 
million franes in that of 1933, whereas the Budget 
Minister had originally asked for over 4,000 million franes 
in respect of the latter year, whose aggregate prospective 
deticit is put at between 6 and 7 milliards. Thus, watered 
down by deputies reluctant to assume responsibility for 
unpalatable economies, the Bill has now gone before the 
Finance Committee of the Senate, which may possibly 
reinstate a number of the rejected items of new taxation 
and retrenchment—unless desire to avoid further trouble 
on the eve of the Recess prove uppermost. Politically, 
however, the significant feature of the debate in the 
Lower House was the defeat of the proposal which the 
Finance Committee of the Chamber had inserted in the 
Bill, at the instance of the Socialists, providing for the 
suspension of army mancuvres and periodical training of 
military reserves. This proposal was opposed by the Right 
and—with great vehemence—by M. Herriot himself, who 
made its suppression a maiter of confidence. By 360 votes 
to 172 M. Herriot secured his vote of confidence, but 
thanks only to the support of the Centre and part of the 
Right. The Socialists and some Left-Wing Radicals voted 
against M. Herriot, and still more of the latter party ab- 
stained from voting. Thus M. Herriot’s point d’appui has 
shifted definitely Rightwards; the conception of co- 
operation betwen Socialists and Socialist-Radicals, has 
broken down on an important question of principle, and, 
unless M. Herriot succeeds in cementing together a 
Centre coalition which embraces some Right elements— 
and, though our Paris correspondent points to this as a 
probability, it remains to be seen whether he is prepared 
to pay the price of such support—his position may ulti- 
mately become precarious. 





The Broker’s Man in Ireland.—Our hopes that the 
British Government might yet see fit to exercise a little 
more patience in dealing with the Government of the Irish 
Free State have been disappointed. On Tuesday night 
the Special Duties Bill received the Royal Assent, and 
almost immediately—while Mr De Valera was speaking 
in the Dail of the possibility of agreement on an arbitra- 
tion tribunal—a Treasury Order was issued imposing a 
duty of 20 per cent. ad valorem on a wide range of imports 
from the Irish Free State. Whiskey and stout escape; 
but the hand of the new-model international debt-collector 
falls on animals, alive or dead, and on dairy produce— 
in other words, on the great bulk of what we buy from 
Southern Ireland. The decision is regrettable. In so far 
as 20 per cent. does not exclude—and, if it does, the Gov- 
ernment will not get their revenue—the duties will both 
hit the British stock farmer and raise the cost of living. 
If he had wanted to recoup the loss on the Land Annuities 
without penalising the British consumer, Mr Thomas 
would have done better to put an export tax on exports 
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to Southern Ireland. The new proposals, which Mr Norton 
is said to be bringing over from Dublin, may turn out to 
afford the basis for a belated agreement, before Mr De 
Valera carries out his plan of tariff retaliation in turn, 
Let us hope so; for it is no use for Mr Thomas to plead 
that the Irish leader has throughout been difficult and in- 
clined to “‘ trail his coat.’’ Our duty to practise a little 
masterly inactivity was the greater. As it is, the Govern- 
ment have risked the embitterment of Anglo-Irish rela- 
tions by using as a means of debt-collecting a weapon only 
one degree Jess futile than a bayonet. 


The Indian Moderates.—It seems that the work of 
building a new constitution for India must go forward 
without the co-operation even of the Moderates. Sir Tej 
Bahadur Sapru, Mr Jayakar, and their colleagues at the 
Round Table Conference, have now decided to take no 
further part in the work of the Consultative Committee. 
As a reason for this decision they have explained that in 
their view the procedure recently outlined by the British 
Government is symptomatic of a new policy and cannot 
produce a constitution as satisfactory as that which the 
conference method was ecaleulated to bring about. How 
far this is the real explanation, or how far the opinion of 
the Moderates in India has been alienated by the 
Ordinances, we do not profess to know. All that can be 
said is that the cessation of the Moderates’ co-operation 
leaves the British Government still more alone in its 
task, but with no less responsibility to press forward with 
it as rapidly as possible. The best hope for the future 
in India that we can see is that the Provincial Legisla- 
tures should be rapidly brought into being, with statutory 
provision for the future formation of a Central Federal 
Authority. Then, though the only Central constitution 
which this Parliament at Westminster is likely to approve 
will probably not fully satisfy the aspirations of any 
section of politically-minded India, nevertheless the 
opportunity thus afforded to Indian politicians of exercis- 
ing real and definite self-government over provincial areas 
surpassing in size the territories of most of the world’s 
Great Powers—with a substantial step towards Central 
autonomy in prospect—may yet succeed in attracting 
to the work of constructive statesmanship the forces now 
spent on purely obstructive opposition. 


Convulsions in Latin America.—If any practical demon- 
stration is really needed to convince the Government and 
people of the United States that a European reparations 
agreement at Lausanne is not enough in itself to restore 
the financial and economic health of the world, they have 
only to look across the border at the plight of Latin 
America. For here are twenty American republics which, 
according to American ideology, possess the same regional 
right as the United States herself to immunity from the 
hereditary ills of the Old World. These Latin American 
countries, moreover, are now a great and growing market 
for United States exports and United States investments. 
Yet Latin America is palpably hit as hard as any part of 
the world by the world depression: and the Latin 
American reaction is one of the most prominent danger 
signals indicating that reconstruction and recovery have 
their definite, and now fast approaching, time limit. Since 
the summer of 1930 Latin American economic and finan- 
cial distress has been finding vent in political upheavals ; 
and the serious feature is that, as the world depression per- 
sists, one Latin American revolution follows hard at the 
heels of another until the cumulative damage to the social 
fabric threatens—in some of these countries at least—to 
reach a point at which it may become irreparable. During 
the last few days there has been more disturbance in Chile, 
and fresh trouble in Peru and in Brazil. In Chile, where 
Sefior Davila has been in the saddle since the overthrow of 
Colonel Marmaduke Grove on June 17th, the momentary 
dictator’s power has been challenged by the return home 
of ex-President Ibaiiez on July 6th. Sefior Davila 
received him with ostensible friendliness, but countered 
his arrival by himself assuming the Presidency on the 8th. 
At the end of jast week it looked as though there would 
be fighting in Santiago de Chile between the two men’s 
armed supporters ; but this bloodshed has been averted for 
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the moment by the voluntary withdrawal of General 
Ibanez from the city into the country. Meanwhile, in 
Peru, there has been a violent Communist outbreak at 
Trujillo, and although the Peruvian Government has been 
able to send reinforcements with comparative rapidity by 
sea, and has been bombing the insurgents from the air, it 
has taken several days to drive them out of the town, and 
they are still holding their own on the outskirts. The 
most serious news of all—in view of the size of the area 
involved—comes from Brazil, where the present Govern- 
ment, which fought its way to office in October, 1930, and 
which represents the interests of the outlying States of 
the Brazilian Union in the extreme north and south, has 
been challenged this week by a military revolt in Sao 
Paulo: the leading central State which had formerly 
dominated the Brazilian Federal Government at Rio de 
Janeiro. If this sort of thing were to go on for another 
year or two, large parts of Latin America might forfeit 
the fruits of a century’s painful progress and might relapse 
into the anarchy and poverty in which they found them- 
selves on the morrow of their original liberation. If this 
were to happen to a region of this magnitude, the untoward 
effects would be felt severely by the world in general and 
by the United States in particular. 


The Cortes and Catalonia.—The Spanish Cortes, which 
has done duty as a Constituent Assembly as well as an 
ordinary Parliament, completed a year’s solid labour this 
week. Unhappily, in spite of three all-night sittings dur- 
ing the last fortnight, the debate on the statute of 
autonomy for Catalonia is not nearly finished. Tempers 
are clearly becoming ragged in the July heat, while the 
same old issues are fought out in connection with each 
successive Article of the draft which is the basis of dis- 
cussion. But, as Sefior Marcelino Domingo, the Minister 
of Agriculture, pointed out the other day, the differences 
of opinion within the Republican ranks are only concerned 
with the degree of autonomy that is to be sanctioned. It 
is merely a question of expediency, of ways and means, 
whereas formerly, in the time of the monarchy, the issue 
was patently one of principle. There is no doubt that the 
establishment, de facto, of the Generalitat, actually before 
Spain itself became a Republic, has made possible a solu- 
tion of the Catalan problem which no amount of negotia- 
tion could have achieved. Nevertheless, Colonel Macia 
and his colleagues are displaying a readiness to com- 
promise on non-essentials, with which they had certainly 
not been credited. Even when in Madrid the luckless 
poet-politician, Sefior Ventura Gassols, was the victim of 
a practical joke, being shorn of his flowing locks, there 
was no unfortunate sequel. Exquisite expressions of con- 
dolence in the Cortes by a Madrid fellow-poet and by the 
Prime Minister closed the incident. One still hears from 
Barcelona of threatened Sinn Fein violence and from 
Madrid of a commercial boycott. But they are, in the 
main, the fruits of a heated imagination. The reality is 
the steady preparation in Catalonia for an autonomous 
regional life, and now finally comes an announcement that 
the Government is losing patience and proposes to issue 
a statement of the further modifications in the dictamen 
which it will allow (Catalan acquiescence having already 
been secured) and to stand or fall by it. Since there is 
certainly no alternative Government at present, the 
Cabinet can afford to challenge Parliament in this way. 
It looks as if the final touches, however, to the Statute 
and the Land Reform Bill will await the re-assembly at 
the beginning of October. 


The Free List.—On the recommendation of the Import 
Duties Advisory Committee, the Free List has been this 
week enriched by a curiously assorted, though none the 
less welcome, medley of exemptions—to wit, objets d'art 
consigned to galleries or museums; paintings and draw- 
ings; roundwood logs of pine, spruce and aspen; 
phragmites communis; glycol ethers, bromine and boron 
minerals and concentrates; rags, partly of wool, not 
pulled; and natural essential oils. None of these classes 
of articles can strictly be regarded as forming a trade of 
great economic importance; and we may, perhaps, be 
forgiven a smile when the Committee describes the free 








importation of bois de rose and bergamot as possessing 
‘‘ special urgency,’’ while steel ‘‘ semi’s’ are left to 
carry 334 per cent. Nevertheless, we are glad to note 
that the Committee is alive to this side of its functions, 
and we are particularly pleased that the senseless and 
illiberal duty on works of art has now gone by the board. 





The B.I.S. and Gold.—At the monthly meeting held 
last Monday, the board of the B.I.8., having taken note 
of the provisions of the Final Act of the Lausanne Con- 
ference, decided to renew for three months the credits 
extended to the national Banks of Austria, Hungary and 
Jugoslavia expiring during July. It then proceeded to 
pass a resolution substantially to the following effect: — 

‘“The board, recognising the necessity of the re-establishment 
between nations of a monetary system with a common basis in 
order to facilitate international settlements under more stable and 
secure conditions, is unanimously of opinion that the gold standard 
remains the best available monetary mechanism . . . it is desirable, 


therefore, to prepare all the necessary measures for the re-establish- 
ment of the functioning of the gold standard, 


‘‘In order to render possible a general return to the gold 
standard, the board thinks it first necessary that those measures 
should be taken by international collaboration and national efforts 
which will restore equilibrium in the economic and _ financial 
structure of the various countries. The realisation of these measures 

| depends in the first instance on Government action and, without 
that, is beyond the power of Central Banks. To enable the 
mechanism of the international balance of payments to work again 
in a satisfactory manner, it will be necessary to restore a reasonable 
degree of freedom in the movement of goods, services and capital ; 
to complete the solution of reparations reached at Lausanne by a 
satisfactory solution of war debts; and to take the necessary steps 
in each individual country to restore and maintain equilibrium in 
its internal economy, not only as regards public revenue and ex- 
penditure, but also as regards the cost of production and organisa- 
tion of the internal money and capital market.”’ 
The fact that the votes in favour of this resolution in- 
cluded those of Mr Montagu Norman and Sir Otto 
Niemeyer, representing the Bank of England, gave rise 
to some concern in British circles opposed—and rightly— 
to our returning either prematurely or unconditionally to 
the gold standard. Mr Chamberlain, however, lost no 
time in explaining to the House on Tuesday that the reso- 
lution represented, as he understood it, simply the view 
of the B.1.S. on what the ultimate solution of the 
currency problem ought to be. He did not read it as 
having any bearing upon any immediate action that might 
be taken by this or any other Government; the British 
Government were in no sense committed by the resolution, 
and there was no intention on their part to return to the 
gold standard in the immediate future. There the matter 
may well be allowed to rest. The charge that the 
Governor of the Bank of England was endeavouring to 
commit the Government was, in fact, a little absurd. 
When all is said, the B.I.8., in passing this resolution, 
was doing little more than signifying its endorsement of 
the majority findings of the Gold Delegation of the 
Financial Committee of the League. Pending the World 
Economic Conference, no decision is likely to be taken 
by thjs, or any other “‘ off-gold ’’ country, on the very 
vital question whether, and on what conditions, it shall 
resume gold payments. In the meantime, there is no 
constitutional impropriety in central bankers expressing 
opinions which, as a matter of common knowledge, they 
have consistently held. 


The Shipbuilding Returns.—The returns issued for 
the end of June by Lloyds Register of Shipping show, as 
was to be anticipated from the known state of demand, 
a further downward movement :— 


(Thousand tons.) 


Work in Hand. Work Commenced. 


United United 
Kingdom, Abroad. Kingdom. Abroad. 
1931—First quarter...... 693 1,306 33 209 
Second quarter... 556 1,271 23 211 
Third quarter .... 417 1,114 39 134 
Fourth quarter... 400 1,003 105 120 
1932—First quarter...... 373 925 26 55 
Second quarter... 280 829 28 42 


British tonnage under construction at the end of June is 
scarcely more than half that at the end of June, 1931, 
and constitutes the lowest figure recorded for over fifty 
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years. Even at that, it includes 159,000 tons on which 
work has been suspended. Work in hand abroad has 
diminished less, so that the British percentage is reduced 
to 25.3, and the foreign total includes only 17,000 tons 
on which work has been suspended. The chief countries 
whose figures compose this total are: Italy, 180,565 tons; 
United States, 162,203 tons; France, 128,128 tons; Ger- 
many, 103,500 tons; and Sweden, 89,201 tons. This 
increasing stagnation in the shipyards is an inevitable 
sequela of the paralysis which has been steadily creeping 
upon international commerce during the past two years. 
Until there are signs of trade expansion, reflected in some 
recovery of freights, it would be optimistic to look for 
any revival. 





Sterling and Gold Prices.—The past fortnight has seen 
a slight, but none the less welcome, rise in gold prices as 
measured by our index based on a short list of primary 
products. A parallel rise occurred in sterling primary 
prices; but, though there has been a fall of 5 cents in 
the dollar quotation for the pound, our complete index 
has risen only fractionally :— 


SEPTEMBER 18TH, 1931 = 100. 





Economist Indices. 


Milan Statie- 
Date. Fishes, |, tae | Cr'cons | Rath 
m= 
Complete | Beary | gaa | Una: |S2ml| oer, | “ani 
Italy. |Germany 
(eterling).| (sterling). 








94-7 98-7 96-9 98-8 9 
Nov. llth 103-5 99-3 96-0 99-3 3 
Nov. 25th 98-0 98-3 94-2 98-8 6 

93-0 97-3 93-3 97-1 “1 

94-4 96-1 93-4 96-9 6 

1932. 

Jan. 27th ... | 108-5 115-7 93-8 93-5 93-6 98-8 91-6 
Feb. 24th ... | 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar. 22nd... 108-1 111-9 86°5 91-5 96-3 97-0 91-4 
Apr. 20th ... | 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
May 18th ... | 102-6 105-9 81-9 88-6 95-1 93-4 89-4 
June lst ... | 100-2 101-0 79°8 87-3 94-0 91-7 88-5 
June 15th ... 97-8 99- 80-2 86-0 92-7 90-4 88-2 
June 29th... 97-4 99-3 80°5 86°4 91-5 89-5 88-1 
Jaly$13th ... 97-5 101-3 82-6 eee eee eee ove 


Sectional movements of the complete Economist index 
are show below: — 


** Economist ’? INDEX, 


(1927 = 100). 
Sept.18, June 29, July 13, 

1931. 1932. 1932. 

Cereals and meat ..............eeeeeee 64-5 68-9 66: 
I viinisn oansasssecassennnece 62-2 57°6 56:9 
nica ach nececccamisoane ane’ 43-7 43-7 45-7 
ae 67-4 67:4 68-3 
IRR co . cncsicnnsennaceaeces 65-8 58-4 58-7 
Complete index .............++ 60-4 58-8 58-9 
eee ceca 83-1 80-9 81:1 
MIE cn cccuciccccboccncexsencecks 52-2 50-8 50-9 


Movements in the cereals and meat and ‘‘ other foods ”’ 
groups during the fortnight have been irregular, the chief 
factor in the decline on balance being falls in the prices 
of imported wheat, bacon, potatoes, beef and cheese. 
There was an appreciable recovery in textile prices, and in 
the other groups tin and rubber were firmer. 


Currency at Ottawa.—Our Ottawa correspondent 
writes :—There is a substantial body of Canadian opinion 
which takes the view that it would be conducive to a re- 
vival of Canadian prosperity if the Canadian dollar could 
be linked to sterling, and the disturbing fluctuations of 
monetary exchanges between at least the different parts 
of the Commonwealth eliminated. Of this school of 
thought Mr Stevens, the Minister of Trade and Commerce, 
has been an assiduous protagonist, without, however, re- 
ceiving any endorsement of his views from Mr Bennett or 
any other of his Ministerial colleagues. It was largely 
his advocacy that induced the Canadian House of Com- 
mons, by formal resolution, to instruct the Government to 
raise the currency question at the Ottawa Conference and 
** to initiate and support measures for the stabilisation of 
the currencies of all British countries in such a manner as 
to facilitate trade between the component parts of the 
Empire, and to promote economic unity therein.’’ Mr 





Stevens takes the view that unless commodity prices are 
raised by some new monetary policy the debt burdens, 
public and private, of Canada as weli as of other countries 
are beyond hope of liquidation. He has also supported the 
remonetisation of silver. In some quarters the view is held 
that the best means of achieving an equilibrium in inter- 
Imperial monetary exchanges would be for all countries 
of the Commonwealth to adopt the British pound as the 
basic currency unit, and that Canada should not abandon 
her dollar, but should undertake to maintain it on a con- 
stant level with the pound regardless of its fluctuations in 
terms of foreign currencies. But another school of thought 
holds that nothing short of the creation of a common 
Imperial currency will be effective for the purposes aimed 
at. General A. D. McRae of Vancouver, a multi- 
millionaire, a senator, and formerly Conservative cam- 
paign manager, has lately constituted himself the active 
protagonist of this idea. He proposes the resurrection of 
the British guinea, which would be treated as the equiva- 
lent of five dollars, as the basis for a common Imperial 
currency on the decimal system, which would be placed 
under the management of either an Imperial super-bank 
or some sort of Imperial governing board recruited from 
representatives of all the units of the British Common- 
wealth. He would have this currency backed by the joint 
gold reserves of the British Commonwealth and the future 
cutput of its gold mines, and to each unit there would be 
allocated an amount of currency in proportion to its gold 
reserves in a ratio of 4 to 1. Senator McRae also 
argues that the creation of such an Empire currency as he 
outlines would immediately attract large sums from other 
countries which are uneasy about the present position of 
their deposits, and that it would soon be adopted as the 
basic unit of exchange throughout the world. The objec- 
tion is that at the present time the financial and commer- 
cial relations of Canada with the United States far surpass 
both in volume and importance similar relations with the 
countries of the British Commonwealth taken together. 
For two countries which have a common frontier of three 
thousand miles the convenience of possessing a common 
monetary unit, even though it is rarely at the same level 
on both sides of the frontier, is indispensable. Further- 
more, account must be taken of the enormous debt obliga- 
tions which Canada has incurred in the United States. 
The aggregate investment of American capital in Canada is 
placed at three and a half billion dollars, and this year 
Canada has to find roughly a million dollars per day to meet 
her obligations for principal and interest in the United 
States. In any scheme for achieving parity between the 
pound sterling and the Canadian dollar it is unlikely that 
the British Government would agree to raising the pound 
to the level of the Canadian dollar, and therefore the 
Canadian dollar would have to be brought down to the 
level of the pound. Such a process would undoubtedly 
entail a heavy augmentation of the burden of Canada’s in- 
debtedness to American interests, and for this reason 
alone it could not be lightly contemplated, though infla- 
tion finds support from the agrarian leaders of the Western 
provinces. 





The Austrian Budget.—The Government has presented 
the supplementary Budget to Parliament, writes our 
Vienna correspondent. Some of the measures designed to 
bring in increased revenue were dropped in deference to 
vigorous protests both in Parliament and in all the 
economic associations. Indeed, a plenary session of the 
Chamber of Commerce made a severe attack upon the 
Government, and declared that, in the opinion of the 
Chamber, the policy which the Government has so far 
observed has served agrarian interests exclusively. The 
supplementary Budget provides for extra expenditure 
amounting to 181 million schillings, against increased re- 
venue amounting to only 85 million schillings. The de- 
terioration in the balance of revenue and expenditure is to 
be covered by savings of 81 millions in expenditure on 
materials, by withdrawal of the 100 million reserve for 
short-term liabilities and by increased revenue from taxes, 
Customs duties and imposts, making a further 85 mil- 
lions. There is no precise limit to the increase of the 
merchandise turnover tax. It is merely stated that the 
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crisis supplement to the general merchandise turnover tax 
is to be fixed in consultation with the principal committee 
of the National Assembly in accordance with the proposal 
of the advisory committee on unemployment benefit. This 
is designed to keep the Social Democrats from forcing an 
increase of Government liabilities under the National In- 
surance, for if they insisted upon greater liberality in this 
direction a further increase of the merchandise turnover 
tax would be necessary to cover the extra demands of the 
National Insurance Department. For the time being, 
however, the merchandise turnover tax will no douot be 
doubled. The question of covering the deficit on the 
Federal Railways has not yet been solved. The Govern- 
ment declares that it is impossible to take the whole of 
the deficits of 1930 and 1931 into the Budget for the year 
1932. In addition to the deficit for 1930, amounting to 
34 millions, and interest thereon of 2.5 millions, half the 
deficit of the Federal Railways for 1931, amounting to 40 
millions, is to be covered. The remainder is to be left for 
liquidation in the Budget of the year 1933. At the same 
time, both the Government and the Minister of Finance 
admit that the continued decline in traffic will inevitably 
lead to a deficit on the year 1932. From the loan which is 
hoped for, 54 millions is to be allocated to investment re- 
newals which have already been executed or ordered by 
the railways. The position of national insurance is des- 
perate. In the first Budget for the year 1932 it was cal- 
culated that the average of unemployment would figure at 
250,000 schillings, whereas,in consequence of the increased 
severity of the economic crisis, the figure will be 823,500. 
The result is that an additional expenditure of 71.6 million 
schillings and a further expenditure of 9 millions, due to 
the altered distribution of the burden between the State 
and the Federal countries, will have to be reckoned with. 
All this extra expenditure on social services is to be covered 


Iron and Steel Production in June.—According to the 
figures issued this week by the National Federation of 
Iron and Steel Manufacturers the number of blast 
furnaces in operation remains at 69, and production of 
pig iron, at 311,400 tons, continued in June on a fairly 
even keel. Steel production amounted to 459,300 tons, 
compared with 416,900 tons in May and 428,900 tons in 
June last year; the apparent increase is, however, dis- 
counted by the fact that Whitsun holidays occurred in 
June last year and in May this year, while it is understood 
that production would not have been maintained at this 
level but for Russian orders for plates and sections taken 
by some of the firms. The June output brings the 
pig iron production for the half-year to 1,932,800 tons and 
steel production to 2,683,100 tons. Pig iron production 
is at 38 per cent. of the 1913 rate and steel production at 
70 per cent. The following table compares the production 
of pig iron and steel in the chief producing countries in 
the first half of 1982 and 1931; where the output figures 
for June are not yet available they have been assumed 
to be the same as in May :— 


Pig Iron. Steel. 


First Half of First Half of 


1931. 1932, 1931, 1932, 


(In thousands of a=) 





United Kingdom ......... 2,006-0 1,932°8 650-1 2,683-1 
WB. cccocescovecscccsccsces 11,105-3 5,326-0 15,258-6 7,779°5 
GerMany........-..seeeeeees 3,291-6 2,068-0 4,545-2 3,007-5 
FANCE.....cccccccesescscocce 4,391-5 2,765°5 4,094-3 2,702 -0 
Belgium ............02eeeeee 1,555-7 1,454-5 1,486-7 1,455-0 
Luxemburg ...........000 1,026-2 920-0 996-7 924-5 
Total ...ccccc.cccccecee 23,376°3 14,466°8 29,031-6 18,551°6 


Imports of iron and steel in June amounted to 126,100 
tons, the lowest figure reached since 1923, when the Ruhr 
occupation interfered with exports from the Continent. 
Imports for the first half-year amounted to 967,500 tons, 
compared with 1,276,900 tons last year, but part of this 
decline was due to the ‘‘ forestalling ’’ which took place 
in the later months of last year. Exports of iron and steel 
fell by 4,000 tons to 147,300 in June and the total exports 
for the first half-year amounted to 952,500 tons, com- 
pared with 999,200 tons in the corresponding period of 
1931. Prices of Continental material, on a gold basis 
f.o.b. Antwerp, registered small declines during June. 
British prices were firm, but, in order to narrow the 
margin between British and Continental prices, conces- 
sions were granted on soft billets when ordered in 
quantity. 


by an increase in the merchandise turnover tax. In view 
of the storm of protest from economic circles the furtber 
increase of taxation which was contemplated has been 
abandoned. The duty on colonial goods and spices is the 
only one to be seriously augmented, and from this a sup- 
plementary revenue of 12.5 million schillings is expected. 
For the agreement which is to be made with the creditors 
of the Credit Anstalt a sum of 5 million schillings is pro- 
vided in the Budget. Postal fees are to be greatly 
increased. 





Hungary’s Agricultural Moratorium.—Our Budapest 
correspondent writes:—Parliament has been adjourned 
until October 26th, but the Emergency Committee, com- 
posed of 38 members of both Houses, called into life a year 
ago to act as an advisory body in financial matters to dis- 
cuss the proposed ordinances of the Government, will 
meet during the summer recess, whenever circumstances 
demand it. Since Parliament rose the Committee has 
voted a decree providing for a partial moratorium on all 
agricultural debts until Novemk>or Ist. The agricultural 
stillha'te agreement, as it is called here, was the price the 
Government had to pay for a political truce from the rank 
and file of their own party. While there is a strong case 


U.S.A. Wheat.—The Crop Reporting Board of the 
Bureau of Statistics of the United States Department of 
Commerce has issued its July estimates of the wheat crop. 
The figures are shown below, with comparable statistics 
for past years :— 


(Million bushels. ) 


for the temporary suspension of forced sales of agricultural ( somes ee te a Total 
estates, especially for smallholders, until a general debt a 578 336 914 
settlement can be worked out with the foreign creditors, 1928-29 ...ccceceees 577 228 805 
it cannot be denied that the partial moratorium for agri- ee 601 246 857 
culturists—without complementary provision for com- eee 787 105 892 
merce and industry primarily affected by it—is likely to TS reas 432 305 737 


force the country towards a general moratorium with all 
its attendant evils, unless the Government can present a 
businesslike scheme after the four months of grace have 
elapsed. With regard to the much-talked-of unilateral 
action for scaling down the intolerably high interest rates 
of both foreign and internal obligations, it is understood 
that the Government does not propose to do anything in 
July, but it will endeavour to get the assistance of one or 
more experts with international reputation to advise on 
the situation. In view of the complete cessation of transfer 
of foreign exchanges for the service of the external debt 
and the above-referred partial moratorium for internal 
debts, it is obvious that urgent action is necessary to avoid 
a general moratorium. 


It will be seen that the partial failure of the winter wheat 
crop has been ];"vely made good by the high yield of the 
spring crop. Tus yield of the Canadian crop (Prairie Pro- 
vinces) has been estimated at 478 million bushels, against 
284 million bushels a year ago. The total North American 
crop is, therefore, expected to exceed last year’s harvest 
by 89 million bushels. The United States oats crop has 
been estimated at 1,217 million bushels, against 1,112 
million bushels a year ago. The maize harvest is expected 
to yield 2,996 million bushels, an increase of 439 million 
bushels on last year. The estimate for barley, at 312 
million bushels, shows an increase of 113 million bushels 
as compared with the actual yield in 1931. 
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American Cotton Crop. 
Department of Agriculture of the United States Govern- 


ment announced that the area under cotton cultivation on 


July 1st was 37,290,000 acres, a decrease of 94 per cent. 
compared with a year ago, when the amount was 
41,189,000 acres. The decrease i in the acreage, writes our 
Manchester correspondent, was slightly larger than ex- 
pected. It is impossible at this period of the - year to form 
any idea as to the probable extent of the yield; for the 
crop will depend upon the weather in the belt during the 
next couple of months. 
had been a period of excessive rains in the growing area, 
and some anxiety was felt as to damage to the plants from 
the boll weevil later on; but during the last few days 
better weather reports have been received, and the growth 
is now making more favourable progress. Since the crop 
for the season which is now ended was the second largest 
on record, namely, 17,000,000 bales, it is believed that the 
earryover will be 13,000,000 bales. Even should the new 
crop be of only moderate dimensions, heavy supplies are 
assured during the next twelve months. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 
Disarmament — After Lausanne. 
(FROM OUR CORRESPONDENT. ) 
GENEVA, July 13. 

Arrer the first impression caused by the Hoover pro- 
posals there was something of a slump in the Conference 
proceedings. The only important sequel had been Italy’s 
comprehensive acceptance. Then came the British 
Government’s programme which, despite its effusive pre- 
amble, is a definite alternative so far as naval matters are 
concerned. It has not produced a deadlock, but the situa- 
tion is not far short of that. The British effort has had a 
discouraging influence. For hopes of substantial reduc- 
tions in number now, the British hold out hopes of re- 


ductions, not in numbers, but in size and gun calibre, five, 
eight or ten years hence. 


It is difficult to see a bridge between the two plans. 
For that bridge to be found, two things must happen 
The British Government must show a readiness to reduce 
numbers now, and the American Government a readiness 
to consider subsequent reductions in size. But that is not 
all. The Americans allowed it to be implied that in 
reducing capital ships by one-third, they may be ready not 
to replace the remaining units and thus allow the capital 
ship to die a natural death. The British Government 
wants the same number of capital ships at 25,000 tons 
instead of 35,000 tons, and so to perpetuate the big ship. 
Incidentally, they ignore completely one of the central 
political problems of the Conference by thus taking no 
account of Germany's demand for equality of rights. 
The British plan, as a supplement to substantial reduc- 
tion in numbers somewhere near the proposed American 
levels, would be admirable, and would justify the other- 


wise unjustifiable claim that it goes further than America | 


suggests. 

On top of this discouraging position comes the Japanese 
refusal of the American plan, and an expression of prefer- 
ence for the British. It will be politically most unfor- 
tunate if we work in that partnership and in that direc- 
tion. It is possible that Japan may wreck the American 
scheme anvhow, but if there were whole-hearted British 
determination to make something out of the American 
plan, it would be quite feasible, if Japan declined to come 
in, to go ahead and have a safeguarding clause if necessary 
to provide against possible contingencies. The contro- 
versy, however, will not be engaged yet, 
efforts are devoted to finding a “resolution containing 
sufficient points of achievement to make an adjournment 
of the Conference respectable. This will probably take 
place in about a week or ten days. 


| 
—At the end of last week the 


Up to the end of last week there | 


and present | 


Meanwhile, Turkey has accepted the invitation to join 
the League, and a resolution declaring her to be a mem- 
ber will be adopted by the Special Assemb! y next Monday. 
The Council meets in a day or two to consider the agree- 
; ment regarding help to be given to Austria, and the 
invitation from the Lausanne Conference to summon a 
financial and economic conference at a convenient time 
and place. The Lausanne invitation is conceived in 
rather unusual terms; it reports that the Lausanne Con- 
ference decided to entrust the preliminary work to a 
committee of experts to which it asks the League to add 
other experts; it suggests that the Committee should 
‘* seek assistance from the Directors of the Economie and 
Financial sections of the Secretariat ’’ of the League; and 
it adds that the British Government are prep: ared to enter 
into correspondence with the various Governments con- 
cerned in the appointment of members of the preliminary 
committee. This is a novel method to suggest to the 
League. It is customary for the League, when it organises 
a conference, to appoint its own committees, naturally to 
use its own officials, and to consult Governments through 
its own channels. If States members have any sugges- 
tions on the way this should be done, the Council is the 
proper place for them to make them; it is quite abnormal 
for one particular Government itself to offer its services to 
‘ enter into correspondence ”’ with other Governments. 

This not purely a matter of courtesy or pro- 
cedure, but one also of some political importance. The 
success of the Lausanne Conference has been hailed with 
enthusiasm everywhere, but there were some political 
tendencies, of which the invitation to the League is a 
manifestation, that will require watching. The apparent 
efforts—real or rumoured—to set up a consultative 
pact between the inviting Powers were conceived in a 
somewhat dangerous form of resemblance to a pre-war 
concert of Powers in Europe, and this tendency is re- 
flected in the information transmitted to the League as 
to what the Powers have already done about a League 
Conference, and what the British Government itself 
further suggests it should undertake. It is curious also to 
note all omission of any idea that the International 
Labour Organisation—representative of employers, and 
workers, as well asked to help 
in the preparatory work. That, also, is apparently not 
accidental, and on this, as on the other points, there may 
be some comment in the Council. It is well for the great 
and powerful States to give a lead, but it is late in the 
day to ignore the interests and views of others, which 
include the British Dominions. The Conference to be 
summoned by the League is not a European but a world 
conference, and the inviting Powers at Lausanne were 
not representative of world interests. The principle, how- 
ever, is wider than in its relation to the projected con- 
ference, and if it is not checked in time it will create dis- 
order and ill-feeling that will increase the difficulties of 
developing fruitful international co-operation. 


One other result of Lausanne is that the delicate 
political questions there left aside will be transferred to 
Geneva both in the Disarmament Conference and in other 
respects. That is as it should be. But the Governments 
| should understand that to deal with them successfully 
will require an even greater effort of concentration than 
was needed at Lausanne where, after all, the problem was 
| to find a form in which a known fact could be recorded in 
agreement instead of in disagreement. The political prob- 
lems left over are much more complicated and funda- 
mental. 


is 











UNITED STATES. 


Politics — Lausanne — Relief — Industry — Finance. 


(FROM OUR CORRESPONDENT. ) 


| New York, July 5. 

ALTHOUGH Governor Roosevelt obviously was the strongest 
candidate before the Democratic convention, Wall Street 
| was taken somewhat by surprise by his nomination. In 
| the financial district the prevailing opinion is that, while 
| Roosevelt has started well and has made a politically 





B 








120 





clever speech of acceptance, his position will weaken as the 
campaign progresses. Roosevelt’s candidacy is recog- 
nised, nevertheless, as dangerous to Republican success, 
and that recognition adds to the gloom in Wall Street, 
where sentiment is predominantly Republican. 


Along with the anxieties of the election, the uncertain- 
ties at Lausanne are helping to keep markets stagnant ; in 
fact, there is a large and apparently growing body of 
opinion in this country to the effect that important reduc- 
tions in foreign debts must be faced by this country, and 
there is much sentiment in favour of an offer from here. 
At the same time, politicians fear that it will cost them 
votes to take such a stand, and the Democratic platform 
is made up with a ‘‘ no cancellation ’’ plank. That by no 
means closes the door to large concessions, but it may 
make the matter more difficult if Congressional candidates 
stress the point in their campaigning. On the other hand, 
there is some expectation that President Hoover may take 
a strong stand in favour of help for Europe before election 
day. 


In Wall Street, at least, the point is stressed that 
Europe is making a mistake to appeal for reduction or 
cancellation in this country on the basis that sacrifices 
here should equal those on the other side. It is felt that 
the chance of a genuine sacrifice on the part of the 
American taxpayer would be much more likely if nothing 
more were said on that score. Such proposals are imme- 
diately countered with the purposely rigid attitude that a 
debt is a debt, and that reparations are Europe’s business. 
Some such sentiment has been voiced by ex-President 
Coolidge in a recent magazine article, and the effect is felt 
to be unfortunate. Yet, more than most observers far 
removed from the scene suspect, the American public is 
coming to realise that its best interests lie in the direction 
of debt reduction or cancellation. After all, the added tax 
burden will not be particularly heavy, so long as attention 
is not called to it by politicians; and few would mind the 
taxes if only they could again do business on a profitable 
basis and draw wages. American aid in removal of the 
debt burdens is to be sought through the door of reviving 
American trade. For that reason Wall Street leaders feel 
that a great deal would be accomplished by the drawing 
up of some plan at Lausanne independent of what America 
might do. 


Congress has joined issue with the Administration over 
a Relief Bill. No great difference in viewpoint exists, and 
the measure to provide two or three hundred millions for 
direct State relief, about as much more for ‘‘ unproduc- 
tive ’’ public works, and some $1,500 millions for lending 
to private enterprise through the Reconstruction Finance 
Corporation will probably be adopted. The chief diffi- 
culty lies in minor points of administration, but it is fairly 
certain that the Federal Treasury will have to find $2,000 
millions or so for loans and gifts. 


Meanwhile the statistics of trade show the effects of 
seasonal slackening superimposed on continued deepening 
of the depression. The steel industry is now down to 
10 or 12. per cent. of capacity, due in part to closings 
over the July 4th holiday, and railroad traffic has declined 
further. Industrial company reports for the first six 
months or second quarter have not yet appeared, but are 
bound to be poor. Oil companies have been doing better, 
but mining concerns, steel mills, motor factories, com- 
panies engaged in building construction, farm implements, 
railroad supplies and most manufacturing enterprise will 
be able to show little net profit. Pig iron operations are 
probably the lowest in history, and steel output is the 
smallest since 1896. 


The mid-year report of the Federal Treasury shows a 
deficit for the fiscal vear ended June 30th of 
$2,885,000,000, against $903,000,000 for 1931. Gross 
debt increased by $2,686 millions. Total receipts were 
$2,121 millions, a drop of $1,196 for the year, and 
expenditures chargeable against ordinary receipts were 
$5,006 millions, or $786 millions Jarger than in 1931. 
The 1932 deficit proves to have been $762 millions larger 
than the Treasury’s estimate in its annual report. The 
discrepancy came about largely in the Federal Govern- 
ment’s loans to the Reconstruction Finance Corporation 
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$100 millions under estimates, and the ordinary receipts 
were only $238 millions less than the estimates. 

While the actual balance for the 1933 budget will de- 
pend on receipts which are not likely to materialise in 
tull, including payment of the inter-Allied debts, and a 
volume of trade at least equal to that of the past year, 
a sales tax remains a possible means of increasing revenues 
and one which the Congress, which meets in December, 
may have to consider. R.F.C. loans continue on a some- 
what larger scale, and obiously the policy of allowing such 
loans to increase can be justified only on the belief that 
the depression will subside before long, and that it is 
only necessary to maintain buoyancy among the banks and 
railroads until that time. 

Federal Reserve cheap money policy is unshaken, and 
the week’s expansion in Reserve Bank credit was $58 
millions, accomplished by the purchase of $71 millions 
in Government bonds. The effect was largely lost through 
an expansion of $144 millions in currency, which is now 
$808 millions greater than a vear ago, the week’s rise 
being due to the Chicago banking troubles. Monetary 
gold stock rose $3 millions, and the weeks’ shipment of 
$17 millions came from earmarked stocks, going to 
France, Switzerland and Belgium, and imports coming 
from Canada to the extent of $2.6 millions. Member 
bank loans and investments continue to drop, but less 
rapidly. Deflation for the last week of June in loans and 
investments for reporting member banks in leading cities 
(40 per cent. of the banking resources of the country) was 
$65 millions, entirely in the Chicago district. 





FRANCE. 
Politics — Budget — Lausanne — Prices. 
(FROM OUR CORRESPONDENT. ) 


Paris, July 138. 


Tuer sharp divergences of opinion between Radicals and 
Socialists, in regard to the Herriot Government’s pro- 
posals for bringing about a balanced budget, may have 
interesting consequences. The Socialist Parliamentary 
Party yesterday morning voted solidly against the Herriot 
Ministry. The vote is regarded by all shades of cpinion 
as marking a definite break between Radicals and 
Socialists, and as a rupture of the Cartel; and this, as 
M. Léon Blum mournfully remarked, ‘* within a bare 
two months of our electoral victories.’’ 


The crucial issue during the debate was one concerning 
national defence—the suppression of the annual training 
of reservists and the customary large-scale army man- 
ceuvres—which reduced the whole problem of the inherent 
incompatibility of the respective basic doctrines of the 
Socialist and Radical Parties to a remarkably clear-cut 
and simple test, of which the result was a foregone con- 
clusion. For a few minutes, however, the fate of the 
Government trembled in the balance. Unless aid were 
forthcoming from the Opposition ranks on its rignt, the 
| Ministry was doomed. M. Paul Reynaud, a former 

Finance Minister, declared that no help must be expected 

from his group, as the Government had abandoned most 

of their proposals for economy, for which reason they pro- 
posed to abstain from voting, in the hope that the Senate 
would right the situation in this respect. M. Flandin 

(Finance Minister in the Tardieu Cabinets), however, in 

a speech which made a marked impression on the Iouse, 

took the whole question into a higher level. The time had 

passed for party warfare, he said, and the moment had 
come from the union of all good wills. In view of the 
serious general situation, he and his friends had decided 
to give the Government their support in regard to the 
finance proposals. After a rather confusing speech from 
the leader of the more socialisant section of the Radical 

Party, M. Herriot promptly put the question of confidence, 
| and the Government proposals were adopted by 360 votes 

to 172, with 125 abstentions. The latter included the 

whole 42 votes of M. Tardieu’s new ‘* Central Republi- 
cain ’’ group, and 41 of the Marin Nationalists. 
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Exactly what the immediate outcome of this unex- 
pectedly speedy collapse of the Cartel will be is not yet 
clear. The Chambers will rise for the summer recess as 
soon as the Emergency Finance Bill has been approved 
by both Houses, which it is practically certain to be by 
Monday next at the latest. This will give nearly three 
months for calm reflection. The general feeling seems to 
be that the end of October or early in November, when 
the 1933 budget will have to be taken in hand, will see 
a coalition of most of the Centre groups, which will assure 
the future of a strong Ministry of Concentration, led by 
the present Premier. 


The Emergency Finance Bill, nevertheless, has emerged 
from the battle with sadly diminished value. The Finance 
and Budget Ministers based their original proposals on 
the necessity for securing, by a combination of economies 
and fresh revenue, some 6,000,000,000 frances, urgently 
needed to cancel out the existing deficit, to help towards 
extinguishing further expected shortages, and to place the 
Treasury on an easier footing. The revolt of the Socialists 
and advanced Radicals against the original proposals, as 
soon as they were made “public, resulted in a hasty re- 
casting of the whole plan before it was presented to the 
Chambers. The Socialist and advanced Radical mem- 
bers of the Finance Commission insisted on still further 
far-reaching modifications, many of which the Govern- 
ment accepted. Other important changes were effected 
during the ‘‘ urgency ’’ debate on the measure. The 
result of all this is shown by the following figures (in 
millions of franes) :— 
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‘* Improvement ”’ in 


1932. 1933. 

Initial proposals of the Government ...... 918 4,060 
Estimated totals as reported after Finance 

Commission’s First Reading ..............- 299 2,357 
Estimated totals as reported after Com- 

mission’s Second Reading.............+.+++ 663 2,880 

Text voted by the Chamber ..............+0+ 333 2,570 


The thorny question of a 5 per cent. cut in Civil Service 
pay was avoided by the rejection of the proposal, except 
as regards the salaries of the President of the Republic 
and of Ministers. The proposed reduction in the pay of 
senators and deputies has been replaced by a cut of 5 per 
cent. in the credits to meet the administrative expenses 
of the two Houses. During the Chamber debate M. de 
Lasteyrie, M. Poincaré’s Finance Minister, urged, amid 
general approval, that the whole question of administra- 
tive reform should be taken in hand in earnest, and that, 
instead of reductions in Civil Service pay, there should 
be a substantial cutting down of the number of public 
servants, in view of the heavy over-stafiing of certain 
departments. This is also the view of many experts who 
are themselves in public employ, and who suggest the 
setting up of a permanent commission to take the work 
in hand, with a view to increased yield and greater 
efficiency. 

The urgent question of the moment is as to how the 
remainder of the money required to balance the Budget is 
to be found. It is now considered probable that an early 
issue of 1,000,000,000 franes Treasury Bonds will be 
necessary. The situation in this re spect may be gauged 


from the fact that, according to the Finance Minister, M. 
Germain-Martin, when the Government came into office in 








Condensed Statement of Condition as of June 30, 1932. 


CAPITAL, 
SURPLUS ASSETS 
and sg > hay and in Federal Reserve Bank - $180,581,711.67 
ue from Banks and Bankers 121,737,827.46 
UNDIVIDED mmm SSC SIRSIRSS 
PROFITS Loans, Discounts and Bankers’ Acceptances ... ee 696,620,610.13 
United States Government Bonds and Certificates . . $253,201,185.70 
$205,444,512.77 State and Municipal Bonds ‘ é 21,701,593.02 
Stock in Federal Reserve Bank 6,600,000.00 
— Other Bonds and Securities 105,340,840.38 
————————  386,843,619.10 
Head Office : oe = - 
nternatio Banking ~peeninn 8,000,000.00 
55 Wall Street, Bank Buildings 61,122,307.90 
New York Items in Transit with Branches oe , 6,473,867.45 
Customers’ Liability came of Acceptances... 99,186,454.02 
Seventy-nine Other Assets oe ose 7,107,270.65 
Offices in 
TOTAL $1,567,673,668. 
Greater New York ae eincess 
LIABILITIES 





Capital 
Ninety-eight Surplus 
Offices in Undivided Profits... 
twenty-three Reserves for: 


Foreign Countries Contingencies 


Unearned Discount ‘and Other Unearned Income 
Interest, Taxes, Other Accrued Expenses, &c. 
Dividend Payable July 1, 1932 

Endorser or 





Liability as Acceptor, 
Acceptances and Bills 
Deposits a ae 


London Offices : 
36 Bishopsgate, 
E.C.2 ; 

11 Wate.loo Place, 
S.W.1 


Figures of Foreign Offices which are included herein are as of June 25, 1932. 


Domestic and Foreign Offices 


TOTAL 


| 


The National City Bank of New York 


(lncorporated with limited liability under the National Bank Act of the United States of America) 


including 


- $124,000,000.00 

76,000,000.00 

55444,512.77 
$205,444,512.77 


$31,253,258.98 

2,455,115.61 

6,913,168.47 

ea aa 3,100,000.00 
Maker on 

said’ <a 104,241,020.25 

eae 1,214,266,592.30 


$1,567,673,668.38 
eats ae 











May the Treasury’s available funds totalled 70,000,000 
franes, and it had need of 2,000,000,000 frances to meet 
requirements for June. The Rente conversion plan is now 
likely to be applied as soon as the holidays are over, but 
it is already evident that this will not materially improve 
the general situation, and it appears probable that, in the 
end, a solution will be found in the time-honoured form 
of a large internal loan issue. A huge lottery for the 
benefit of the Budget is again being suggested in various 
unofficial quarters. 

The decisions arrived at by the Lausanne Conference 
have been received by French opinion with satisfaction. 
This is due to some extent to the fact that, in the view of 
Paris, M. Herriot—although the French delegates were 
completely isolated when the Conference began—was 
eventually able to win both Mr MacDonald and Signor 
Grandi round to his thesis, and to bring about what is 
regarded here as an effective revival of the entente cor- 
diale. What is looked upon as immensely more import- 
ant, however, is that French hopes that Lausanne could be 
transformed into a prelude to eventual negotiations with 
Washington, for the wiping out of European debts to 
America, have become an accomplished fact. The French 
leaders long ago, for all practical purposes, renounced all 
hope of recovering any further substantial sum from Ger- 
many, and focussed their attention primarily on the prob- 
lem of how Germany’s default could best be utilised as a 
factor for securing them relief from their American credi- 
tor. This aspect of the matter, much more than any 
serious expectation of ultimately benefiting from such de- 
ferred payments as Germany might be induced to agree 
to, was the real motive for adopting the policy of Lausanne 
of urging that, in form at least, reparation payments 
should not be completely wiped out. The reason is simple. 
Now that the Young Plan has followed its predecessors 
into oblivion, the doctrine which it embodied, and which 
inseparably bound up German reparation payments with 
American claims against Europe, has also disappeared ; 
so that any complete cancelling of the German debt prior 
to an arrangement between Washington and its European 
debtors would place the latter in a defenceless position. 
The Lausanne decisions have furnished Europe with a 
weapon—in the form of a united front and the “‘ gentle- 
men’s agreement ’’—that will enable her delegates to meet 
their creditor on much better terms than would other- 
wise have been the case. Lausanne, in short, from the 
French point of view, will enable Europe to argue without 
fear of retort that, if America is not prepared to sacrifice 
something to restore world prosperity, she need not expect 
Europe foolishly to make a one-sided sacrifice that would 
leave both the Old World and the New in the same hope- 
less situation as at present. 


The unweighted index of wholesale prices at the end of 
June is announced by the Statistique Générale to-day as 
408 (1914 = 100), against 421 in May, 477 in June last 
year and a mean of 543 in 1929. The index for French 
products is 475, a drop of 17 on the month and of 64 since 
June last year. The figure for imported products is 287, 
against 294 in the previous month and 365 in June, 1931. 





GERMANY. 
Lausanne — Trade Policy — Reichsbank. 
(FROM OUR CORRESPONDENT. ) 


Berwin, July 12. 
THE German public has not received the results of the 
Lausanne Conference with satisfaction. The Social- 
Democrats and the relics of the bourgeois Left do, how- 
ever, recognise that Lausanne represents a great advance 
on the Young Plan, as witness the following passage 
from Vorwarts :— 


THE ECONOMIST. 


** Herr von Papen, who went to Lausanne to secure a victory for 


the policy of ‘ national concentration ’ 
result of the policy of fulfillment. Lausanne was to be a parting of 
the ways. It has, however, become a milestone on the long and 
difficult road which led from Versailles through London to Locarno 
and The Hague and which is marked by the way by the monuments 
of Erzberger and Rathenau. ... On the whole, the policy of 
reason has been victorious at Lausanne over unreason. The defeat 


has returned with a fine 


| 
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of unreason is signalised by the tremendous uproar it is raising 
in the press of the Right, against the German delegation.” 

The most severe attacks on the Government come from 
the National Socialists. Their leader in Berlin, Dr, 
Goebbels, declared at a large public meeting :— 

““ And now for the most terrible thing of all: a representative 
of this Cabinet has negotiated at Lausanne in our name, the name 
of national Germany. This representative did not consider it neces- 
sary to announce openly to the world before the conference : ‘ We 
will pay no more because we cannot pay any more, and because 
we do not wish to pay any more. We have paid enough. We wish 
to see Germany cleared of the slur of War guilt : and if the world 
resists this demand we will declare the Versailles Treaty nul! and 


void.” ”” 

On the same day Hitler stated:—‘* The agreement 
which has to-day laid a burden of three milliards on Ger- 
many will in six months not be worth three marks.”’ 

The Nationalists are rather milder in their utterances, 
but they are keeping the way open for an alliance with 
the National Socialists. As to the Centre, Dr. Briming, 
in his election speech at Breslau on Sunday, severely 
criticised the new Government and spoke with great dis- 
appointment of their foreign policy. There is, however, 
little doubt that the Centre will ultimately support the 
Lausanne agreement if it is laid before the new Reichs- 
tag. That it will not be easy to secure ratification is clear 
from the simple fact that in all human probability. the 
National Socialists and the Communists together will not 
be far from having a majority in the new Reichstag. 
But ratification is no urgent necessity for the time being; 
it will certainly not become pressing before the beginning 
of next year, and by then many changes in domestic 
politics may have occurred. 


German trade policy has recently taken further steps 
in the direction of intensified protectionism. When the 
tariff was drawn up in 1925, autonomous duties of 
Rm. 6 per 700 kilos on lard and Rm. 14 per 200 kilos on 
bacon was introduced. In order to keep a free hand for 
future increases rates of 14 and 20 marks were specified 
in the trade treaties. The modified ‘‘ intermediate duties ” 
have now suddenly been raised by decree, which means a 
heavy burden on the consumer and a blow to the export 
industries of several countries. Not only this, but the 
treaty with Sweden has been denounced. True, the bacon 
and lard duties were only of secondary consideration, 
though it is admittedly intended to raise them still higher; 
the primary consideration was the duty on sawn timber. 
When Germany wished to raise the duties on round soft- 
wood logs in June, it appeared that this was only possible 
to a very limited extent, because otherwise the German 
sawmill industry would have been injured by a correspond- 
ing increase in the import of sawn timber. In order to 
avoid this result without forgoing the increase in the duties 
on rough timber, it is now intended to abolish the re- 
strictions on the duties on sawn logs contained in the 
Swedish-German trade treaty, and to that end the treaty 
has been denounced, although Germany’s trade balance 
with Sweden is very favourable. In addition, the potato 
duties have been raised from Rm. 2 to Rm. 4 per 200 
kilos, and the import of early potatoes is limited to 70 
per cent. of last year’s amount. The Reichslandbund, the 
largest farmers’ organisation, is demanding a tax on mar- 
garine, on the ground that it is made principally of foreign 
raw materials and with the intention of aiming a blow at 
the most formidable competitor of German butter. 


While the reduction in the number of unemployed 
during the first half of June was only 13,915, against 
58,000 last year, it was unusually great in the second 
half of the month and amounted to 93,000 and 46,000 
last year. The total number of unemployed at June 30th 
was 5,457,000, against 3,953,000 a year ago. The im- 
provement in the second half of June was due to a8 
belated seasonal movement in agriculture and to an im- 
provement in certain sections of the textile industry. 


The Stock Exchange and a section of the financial press 
expect a reduction in discount rate as one of the first 
consequences of the Lausanne agreement. The Reichs- 
bank law requiring a gold and exchange cover of over 
40 per cent. as a condition of the reduction of bank rate 
below 5 per cent. is part of the Young Plan and therefore 
cannot be set aside by a German law or by emergency 
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decree. Not until the Lausanne agreement is ratified 
will the German legislative recover a free hand. It is, 
however, believed in influential quarters that Germany 
could now, after the Lausanne agreement, secure the 
consent of the presidents of the foreign banks of issue, 
which is provided for in the Young Plan, for a change in the 
Reichsbank law. Dr. Luther raised this question at the last 
meeting of the B.1.S., but it is not yet known with what 
result. Even if no opposition is forthcoming from abroad, 
however, it is doubtful whether Germany would do wisely 
to alter the law and reduce the discount rate at present. 
In spite of the very strict exchange regulations, the in- 
terest rates obtaining in Germany are not wholly without 
influence on the movements of funds to and from Ger- 
many, so that it is possible that the already very scanty 
gold reserve might be further reduced by a large fall in the 
discount rate. Also, the demands on the Reichsbank by 
domestic borrowers are still very great, and constitute 
another argument against reduction. On June 30, 1932, 
the Reichsbank had Rm. 3,100 million rediscounted bills, 
against 2,579 million a year before, in spite of the con- 
traction in economic activity which took place in the 
meantime. Further, the average yield on most German 
rentes is still nearly 10 per cent. A further artificial reduc- 
tion in short-term money rates would make the spread be- 
tween money market and capital market rates excessive. 
In spite of these considerations, the Reichsbank brought 
about a reduction in the private discount rate from 4} to 
44 per cent. on July 11th, and the Stock Exchange is 
counting on an early reduction in discount rate to 4 per 
cent. Ex-Finance Minister Dietrich, in a recent political 
speech, even demanded a reduction to 3 per cent. 





ITALY. 
Growth of Corporative System — Railways and Roads — 
Gas — SIP. 


(FROM OUR CORRESPONDENT. ) 
Turin, July 4. 
Ar a Ferrara corporative congress recently a few voices 
were heard advocating the vesting of all capital ownership 
in a body on which savers, capitalists, employers, techni- 
cians and workers should be represented. These prophets 
were howled down as Bolshevists, and the overwhelming 


majority reiterated a profession of faith in the Labour | 


Charter, which recognises individual initiative under State 
control. Intervention by the State is increasing daily, 
and is signalised by a systematic recourse to intermediate 
agencies between Sfate and individuals. 
insurance against accidents will be administered through 
a unified body, acting through existing or new organisa- 
tions or syndicates. A new silk corporation is to be 
created, according to Signor Bottai. Its character is not 
yet very clear; separate syndicates for employers and em- 
ployees will continue to exist, and the corporation will be 
a body representative of both, with functions of educa- 
tion and control which are now exercised by Government 
departments. Syndicates will pay the recently instituted 
premium of 1 lira per kg. of cocoons produced, a premium 
which will cost the Treasury some 30 million lire. The 
crisis is acute in the silk industry, and at the present 
cocoons price of 4 lire per kg. many spinners dare not 


buy. 


There is some resistance to this gradual dispossession 
of public departments from their time-honoured functions, 
especially as frequently there is the risk that the control 
of expenditure of public money will be weakened by 
such a procedure. Anxiety is sometimes visible in parlia- 
mentary reports about the consequences of the growth of 
numerous intermediate bodies, such as syndicates, semi- 


public institutions, joint-stock companies whose sole | 


shareholder is the State, and whose accounts are not 


subject to the same degree of revision as the usual State | 


accounts. In a recent report (Senate, 1176-A), Senator 


Mayer said that the probable losses of the Liquidations | 


Institute could be estimated at 5,429 million lire, to be 
paid by taxpayers before 1940. 


Workmen's | 
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The crisis and the competition of motor cars are playing 
havoc with the revenue of the State railways, and a sum 
of 200 million lire is to be paid from the Treasury to the 
railways, in order to balance the 1931-32 accounts. The 
State railways appear to be active in devising remedies. 
As motor-car competition extends from short to long 
distances, drastic reductions for goods are granted, up to 
70 per cent. for shorter hauls. To single firms reductions 
are granted provided that at least 400 tons per semester 
are loaded. Terminal charges are also being drastically 
reduced. 


Senator Frassaticonvened on June 30th the shareholders 
of the Italgas Company, the biggest gas-holding company 
of Italy, whose lamentable story is already known, to hear 
the resultsof this liquidation. The gist of the matter is that 
383.2 million lire must be deemed lost in consequence of 
the speculative adventures of past administrations. After 
charging 149.2 millions of it to the various reserve funds, 
the remaining 234 millions loss must be debited to capital, 
which is thus reduced from 260 to 26 millions (i.e., from 
100 to 10 lire per share, a remarkable fall from the 800 
lire quotations of haleyon days). The capital will again 
be increased to 260 millions, by a share issue already 
guaranteed, to be offered at par to old shareholders. At 
the meeting of SIP, a big electric and telephone company, 
it was stated that the company owns plants with a yearly 
output capacity of 1,850 million kwh. of continuous 
energy and of 339 million kwh. of seasonal energy. During 
1931, the production was limited to 1,245 and 47 million 
kwh. respectively, with a probable loss of some 100 
million lire net revenue. The telephone plants were 
similarly used up to only 70 per cent. of their capacity, 
against a normal 90 per cent., thus entailing another loss 
of 50 million lire net revenue. The broadcasting 
monopoly, which is also vested in SIP, is as yet far from 
giving good results; subscribers represent only 0.5 per 
hundred population, against 2 in Switzerland, 4.50 in 
Germany, and 6.70 in England. The accounts close with 
a net profit, but with practically no provision for deprecia- 
tion, only 8.2 million lire being set aside on a 847 million 
lire capital and 138 millions reserves, and with heavily 
overdrawn banking accounts of about 400 million lire. 
Directors state that a settlement is sought to fund this 
enormous floating debt, thus paving the way to resume 
the payment of dividends to shareholders as soon as the 
worst of the crisis is over. 





HOLLAND. 
Belgian Treaty — Money — Capital Issues. 


(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, July 5. 


THE convention recently initialled between the Nether- 
lands and Belgium at Ouchy, aiming at the gradual and 


| reciprocal reduction of import duties, has been greeted 


with all-round approval. The operation of the convention, 
however, seems likely to involve some difficulties. In the 
Netherlands we have an ad valorem tariff, whereas the 
Belgian duties are specific. In addition, Holland has 
always striven for the inclusion of general and uncon- 
ditional most-favoured-nation terms in all negotiations for 
commercial treaties. If, now, certain privileges ave 
accorded to Belgium with regard to the levying of import 
duties, other countries with which we have most-favoured- 
nation treaties can lay claim to the same privileges on the 
strength of that clause without the slightest reciprocal 
concession. This, of course, is not the object of the 
treaty proposed between the Netherlands and Belgium, 
which is based essentially on the principles of reciprocity. 
When, therefore, the treaty of Ouchy becomes operative 
it will be necessary for the Netherlands and Belgium to 
approach all countries enjoying most-favoured-nation 
terms with them, and to inquire whether they are pre- 
pared to regard the Ouchy convention as an exception 
to the most-favoured-nation arrangements. 


The Amsterdam money and capital market continues 
to display a remarkable trend. The money market is ex- 
ceedingly liquid, so that private discount rates range from 
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% to § per cent. In view of the Netherlands Bank’s 
official discount rate of 24 per cent., it appears likely that 
Dr. Trip, the President, will shortly follow the example 
set by New York and London, and decide upon a further 
reduction in Bank rate here, especially as the posi- 
tion of the guilder is exceptionally strong. The circula- 
tion of banknotes is now covered by gold to the extent of 
over 100 per cent.; in addition, private banks in the 
Netherlands are in possession of large stocks of gold. 


The great liquidity of the money market is also ex- 
pressed in the rates for prolongations. During June pro- 
longation rates averaged 1 per cent., as compared with 
1.06 per cent. in June, 1931. For the second quarter of 
the year the average was 1.02 per cent., as compared with 
1.39 per cent. for the corresponding quarter of 1931. 
Balances with the Netherlands Bank bearing no interest 
have risen to 247 million guilders. The remarkable thing 
is that, despite such abundant supplies on the money 
market, the rates on the capital market still show a rising 
tendency. The 5 per cent. class has apparently been 
pretty well abolished for municipal loans; the last flota- 
tions at 54 per cent. were in vain, and the municipality 
of Groningen is evidently considering the possibility that 
6 per cent. will be demanded for a new loan. The fact 
that the two 1932 State loans were issued at par at 5 per 


cent. interest has not made it easy for borrowers of smaller 
standing. 


The issues floated during the first half-year on the 
Amsterdam market, totalling 245 million guilders, are not 
far behind the total for the corresponding period of 1931, 
when issues aggregated 264 million guilders. Of this year’s 
figure, however, no less than 200 millions were absorbed 
by Netherlands State loans. The remaining borrowers 
accounted for only 45 million guilders, which is less than 
half of the amount taken in the same period last year. 
In the course of last month issues to a total of 102 million 
guilders were offered for subscription, but 100 million 
guilders of this were for account of the State. 





FINLAND. 
Short-term Debt — Money — Trade — Unemployment. 


(FROM OUR CORRESPONDENT. ) 


HELSINGFoRS, June 30. 


THE money market was quiet in May and June, with a 
slight tendency to become more stringent. This is partly 
a consequence of customary seasonal fluctuations, but is 
principally due to the international confidence crisis, for 
owing to the continued nervousness of the lending coun- 
tries, Finland has been obliged to reduce her short-term 
foreign credits at a rapid pace. While these usually grow 
appreciably during the spring, their amount, calculated at 
par, has been reduced this year by over 300 million marks. 
Finland’s net short-term foreign indebtedness, which was 
estimated to amount to 3,100 million marks at the end 
of 1929, has thus dropped to below 900 millions. At the 
same time the annuities on the country’s foreign bond 
loans have been paid in the usual way. This reduction in 
the foreign indebtedness of the country has only been 
possible thanks to the satisfactory balance of trade, which 
would have caused a considerable relaxation of the money 
market under normal conditions. 


Deposits of the jcint stock banks were reduced in May 
by 104.1 million marks, in comparison with only 17.8 
millions in May, 1931, while credits fell by 110.5 as 
compared with 10.6 millions in the previous year. At the 
end of May the total credits of the joint stock banks 
amounted to 8,463.1 million marks, compared with 
9,120.3 millions one year and 9,535.8 millions two years 
before. In other respects the changes in the balance» sheets 
of the joint stock banks were very slight during May. 
Their borrowing from the Bank of Finland was practically 
unchanged at 147.1 million marks in comparison with 
482.8 millions at the end of 1931, while their net foreign 
balances dropped 5.2 million marks to 20.4 millions com- 


pared with a net indebtedness of 151.1 millions a year 
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rates on deposits and credits by 4 per cent. on May Ist and 
again on July Ist. 


The position of the Bank of Finland has changed little. 
In May the reserve of foreign currency was reduced by 48.1 
million marks, and during the first three weeks in June by 
a further 53.9 millions. On June 22nd, therefore, the 
reserve of foreign currency, excluding the foreign credit, 
amounted to 400.5 million marks, as against 554.8 millions 
at the end of March, before the last decrease started. In 
spite of this the note reserve has remained more of less 
unchanged at a little over 600 million marks, compared 
with only about 300 millions at the end of last year. The 
ordinary cover for the notes amounted at the end of May 
to 61.6 per cent. of all liabilities payable on demand. 


The brightest point in the economic position of Finland 
is the continued favourable balance of trade. Imports 
for the whole period January-May was in volume about 
21 per cent. less than last vear, while the volume of ex- 
ports increased about 12 per cent. In May imports were 
fairly large; their value amounted to 311 million marks, 
compared with only 223 millions in April, but 329 millions 
in May, 1931. Exports amounted to 326 million marks, 
against 291 millions in April and 359 millions in May, 
1931. While the surplus of exports for January-May last 
year was no larger than 27 million marks, the correspond- 
ing figure this year was 376 millions. 


Unemployment, though greater than it has been in Fin- 
land for a long time, is fairly moderate in comparison with 
the large industrial countries. The number of unemployed 
reached its highest point during the winter at about 90,000 
but has now dropped to about 53,000. It is to be expected, 
however, that this is chiefly a temporary seasonal] im- 
provement and that, with the approach of wirter, the 
number will rise again to its former level, unless general 
economic conditions take a turn for the better before that. 
To cope with the unemployment problem next autumn 
and during 1933 a Government Commission has just 
worked out a plan for special publie works of various kinds 
to be carried out for account of the Government or with 
State aid. The cost is estimated at about 500 million 
marks. This amount is to be covered partly out of the 
new spirit taxes and partly by means of economies effected 
in current Government expenditure, but chiefly by means 
of internal loans. 


CANADA. 


Crops — Business — Trade — Ottawa Conference — 
The Meeting of Cotton Interests. 


(FROM OUR CORRESPONDENT. ) 
Ortawa, June 27. 


Tue trend of all the crop reports available is that there is 
a great improvement in conditions as compared with the 
same date a year ago. Export demand for wheat showed 
some improvement in the month of June, but prices still 
remain deplorably low. Moreover, there are rumours 
abroad at Winnipeg that the Government, though its 
representative, Mr John MacFarland, who is charged 
with the disposal of the stocks held by the Wheat Pools, 
has been supporting the market to a very substantial 
extent. 


There is little change to record in the general business 
situation. The car-loading figure for the week ending 
June 18th, at 44,737 cars, shows a gain of 1,051 cars over 
the figure for the previous week, but is 7,518 cars below 
the figure for the corresponding week of 1931. Retail 
trade has been stimulated by the advent of warm weather, 
but wholesale trade is below the volume of a year ago and 
merchants are only buying in small lots. There is not 
available this spring the usual impetus to business from 
new construction work, owing to the fact that the index 
for building materials had fallen in May to 79.09, com- 
pared with the peak figure of 144.7 in 1920. Building 
permits in May, issued in sixty-one Canadian cities, had 
a value of $5,289,500, as compared with a value of 


ago. All the private financial institutions lowered their | $12,155,300 in May, 1931. The only factories which are 
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really busy are the textile mills and the boot and shoe 
establishments. There has been a slight increase in the 
production of motor cars, but the furniture and agricul- 
tural implement plants are very dull, and the metal 
trades are short of orders. 


In the worst plight of all are the iron and steel plants, 
and the production of pig iron in Canada during May only 
amounted to 13,339 tons, as compared with the April 
total of 16,898 tons; the production of steel ingots and 
steel castings in May was 29,239 tons, as compared with 
36,030 tons in April and 75,235 tons in May, 1931. The 
Algoma Steel Company, which has its plant at Sault Ste. 
Marie, and is a subsidiary of the Lake Superior Corpora- 
tion, has just gone into voluntary liquidation following 
its default on its first mortgage bonds. 


The difficulties of the lumber industry have been in- 
creased by the new American duties, which are almost 
prohibitive in their effects; the markets of the Antipodes 
and the Orient are not extensive at the present time, and 
the lumbermen of British Columbia feel that their best 
hope is in getting a larger share of the British market. 
A delegation of the British Columbia lumbermen, headed 
by Dr. Tolmie, the Provincial Premier, has descended 
upon Ottawa to urge the Bennett Government to insist 
that the British Government put in force preferences, and 
embargoes on Russian lumber, which will open the 
British market for Canadian timber. No daylight is 
visible for the newsprint industry; the shipments from 
Canadian mills in May amounted to 172,954 tons, which 
was 29,326 tons less than the figure for May, 1931. 


One of the few bright spots in the Canadian economic 
situation is the steady increase of the output of gold, 
and it is now reasonably certain that the total production 
for the year will have a value in excess of sixty million 
dollars, as compared with a value of 554 millions for 
1931. The production of the base metals is being held 
down by low prices and lack of demand. 


The foreign trade figures for May were an improvement 
upon those of April, but were again disappointing, and 


read as follows, comparative figures for May, 1931, being 
appended : — 


May, 1931. May, 1932. 

$ $ 
RINE cx ccskkesenscnecss 73,457,404 44,361,312 
Exports (domestic) ...... 59,833,245 40,594,404 
Exports (foreign) ......... 1,011,742 807,895 
Batalh cceccescvnscccesce 134,302,391 85,763,611 


The aggregate decline is about 35 per cent., but as 
imports have declined by 29 millions as against a 
shrinkage of 19 millions in exports, the adverse trade 
balance for the month was reduced to less than three 
million dollars as compared with an adverse balance of 
more than twelve millions for May, 1931. Wheat was 
responsible for nearly half the decrease in export values, 
but the exports of flour were well maintained; the exports 
of meat were more than double, and there was a sub- 
stantial increase in copper exports. Other commodities 
which showed a decrease were newsprint, lumber and 
nickel. 


Preparations for the Imperial Conference are still going 
busily ahead at Ottawa, and this week the Cabinet, some 
of whose members have been on holiday, have practically 
all reassembled in the capital and will hold daily meetings 
for the next week to examine the data which have been 
collected by different committees, and to discuss plans 
and policies in connection with the Conference. Unfor- 
tunately, a preliminary conference at Montreal between 
the representatives of the British and Canadian cotton 
industries, which was designed as a sort of curtain-raiser 
for the main conferences, has had very disappointing 
results. The Lancashire delegates proposals aimed at an 
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Could there be a more 
gruelling test ? 


YET in the midst of such world conditions Policy- 
holders and Beneficiaries received from the Sun Life 
Assurance Company of Canada, in cash, during these 
three periods alone :— 


over £46,400,000 


SINCE FORMATION Policyholders and 
Beneficiaries have received from the Company 
over £123,000,000. 


The inherent strength and popularity of the Sun 
Life of Canada is strikingly demonstrated by the 
fact that in 1931—a year of unprecedented depres- 
sion—the number of its policyholders increased to 
over One Million, whose deposits during that year 
totalled Twenty-Six Million Pounds. 


The total income in 1931 exceeded disbursements by 


TWELVE MILLION POUNDS 


No member of the public has ever lost a penny 
through the failure of a Canadian Life Assurance 
Company. 

In prosperity Life Assurance is valuable ; in 
adversity it is indispensable. Depression or no 
depression, the future must be protected by the 
only means which is ‘“* depression proof ’’—adequate 
Life Assurance. 


The Sun Life Assurance Co. of Canada (Incorporated 
in Canada in 1865 as a Limited Company) offers 
the finest Life Assurance Service in the World. It 
also specialises in annuities. 


Write for details : 


H. O. LEACH (General Manager), 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


141, Sun of Canada House, Cockspur Street, 
Trafalgar Square, LONDON, 8.W.1. 





them more than 16 per cent. of this amount, and practi- 
cally all of this was to be accomplished by diverting 
business which is now enjoyed by other countries. At 
the close of the conference each of the parties issued a 
separate press statement giving its account of the proceed- 
ings and explaining its situation. However, Mr J. H. 
Grey, the head of the Lancashire delegation, supple- 
mented this with a personal statement in which certain 
observations caused great offence to the Canadians, and 
as a result the Canadian delegation sent to the press a 
rejoinder couched in severely critical terms. So the 
cotton conference has left rather an aroma of discord 
behind, and it is quite plain that if British cotton goods 
are to get any worthwhile concessions at the Conference, 


increase of 120 million yards of cotton cloth in their | the Bennett Government will have to make them of its 
Canadian sales by tariff readjustments, but the Canadians | 
could not contemplate concessions which would have given | 


own accord, and in the face of opposition from the manu- 
facturers. 
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ARGENTINA. 
Budget — Loans — Foreign Trade. 
(FROM OUR CORRESPONDENT. ) 
Buenos ArrEs, June 21. 
TaE 1932 budget is now practically sanctioned by both 
Chambers with a total expenditure of something like 
$836,000,000 paper, of which some $300,000,000 corre- 
sponds to the service of the public debt, including provi- 
sion for the additional charge brought about by depre- 
ciated exchange. Exact statistics are not at the moment 
obtainable, and there are still a few points upon which the 
Senate and the Chamber of Deputies do not see eye to 
eye. The main body of taxation is, however, fully 
authorised, including income tax, death duties on an in- 
creased scale, the tax on transactions, and the additional 
import dues as imposed by the Provisional Government. 


By dint of hard work and widespread propaganda the 
Junta responsible for raising the Patriotic Loan has ob- 
tained in one form or in another an amount of approxi- 
mately $135,000,000 paper ; of this sum $90,000,000 paper 
appears to have been actually paid up, while the balance 
will presumably be met in due course by subscribers. It 
is impossible to write with greater exactitude, as the pub- 
lished statements do not make it very clear how much cash 
has been received, and allowance has also to be made for 
the various offers by firms and individuals who are credi- 
tors of the State and willing to accept bonds of the new 
loan in settlement of their accounts. It is announced that 
very shortly the whole of the first $100,000,000 paper in 
bonds of the first series lodged or discounted with the Con- 
version Office will be withdrawn, and the second series is 
about to be put out for subscription, though presumably 
this too will be treated in the same way as the first series 
and discounted with the Conversion Office. Whether the 
second $100,000,000 will be covered by public subscrip- 
tion is hard to say. Possibly the bulk of it can be placed 
with creditors of the State, but it is more than likely that 


institutions known to have important credit balances at 
their disposal will be directly approached, and that in 
manner that will make refusal difficult. 

Beyond this second $100,000,000 there seems little 
reasonable possibility of local funds being forthcoming, 
Moreover, there is the grave danger that when bonds of 
the first and second series are offered for sale in the open 
market the price registered will be much below the ‘ssue 
price of 90 per cent. Argentina must nevertheless be given 
credit for a whole-hearted attempt to supply her urgent 
financial needs from her own resources, and if in the long 
run the balance of the $500,000,000 is found by rediscount- 
ing the bonds with the Conversion Office it is reasonable to 
assume that the credit of the nation will be strong enough 
to stand the strain on the currency without seriously de- 
preciating the purchasing value of the Argentine paper 
dollar. 

Strict control of all foreign remittances, though detri- 
mental in many ways to import trade, is unquestionably 
helping to build up a favourable balance, notwithstanding 
the severe handicap caused by the steady fall in value of 
all Argentina’s exportable commodities. For the first 
five months of 19382 the total in tons exported was 
8,171,650, as against 7,254,012 tons for the first five 
months of 1931, while the value was $285,101,565 goid, 
as aaginst $274,613,031 gold. Prices unfortunately are 
most depressing. Wheat in Buenos Aires for prompt ship- 
ment is to-day $6.30 paper per 100 kilos, as against 
$7.10 at the beginning of the month. Maize at $4.55 is 
some 30 cents down, while linseed has for over a month 
pasts tood at what is considered the bedrock quotation 
of $8.70. Meat, wool and hides are also at the lowest 
quotations known for very many vears, and this position 
naturally reacts upon local financial conditions. Never- 
theless, the financial position is not on the whole top- 
heavy. Producers are making next to no profit, but in 
the majority of cases they are still able to pay their way 
if given reasonable financial consideration; and that the 
local money market is strong enough to be able to do 
without incurring excessive danger. 








Hooks and Publications. 


BOOKS OF THE WEEK. 


Labour in America. 
Many books, says Professor Cummins, have been written 
about various aspects of labour problems in America; but 
he has set out to view and to analyse the labour problem 
as a whole. The result is an impressive volume of over 
850 pages,* within which is brought together a very large 
mass of material, old and new. Professor Cummins not 
only describes the history and working of the American 
trade union movement, from the ‘‘ moderate ’’ American 
Federation of Labour to the revolutionary Industrial 
Workers of the World and their successors, but also sets 
out to analyse the attitude of the employers and of the 
State to trade union organisation and trade union griev- 
ances, to discuss the working of “‘ open ’’ and “‘ closed ”’ 
shops and of schemes of employee representation, and to 
evaluate the movement as a whole in the light of its 
relation to the present economic system. His tone and 
attitude are usually judicial, and, while he is in general 
sympathetic to trade unionism, he has many hard things 
to say of its actual operation under American conditions— 
of trade union “ graft,’’ for example, in the building 
trades of Chicago and New York. But, unlike many 
American publicists, he rejects entirely the view that there 
is in reality no need for trade unionism, on the ground 
that the underlying interests of employers and workers 
are identical. On the contrary, he affirms with the 
Socialists that opposition of interests is bound to exist as 





* The Labour Problem in the United States. By E. E. Cummins, 
Professor of Economics, Union College. U.S.A. 857 p.p. London, 
Macmillan, 18s. 


—— a ewe 


long as the present economic system endures, because 
the dominance of the money motive in industry makes it 
indispensable for the employer to aim at making labour 
cheap and plentiful, whereas it is to the interest of the 
worker to do all he can to make it scarce and dear. 

The labour problem, in Professor Cummins’s view, 
exists precisely because of this conflict of interests, and 
trade union policies are, in his opinion, mainly variants 
on the attempts to maintain a scarcity of labour. For it 
is on scarcity that bargaining strength depends. The 
American trade unions are, however, not numerous 
enough to have much influence on the general conditions 
of supply, save to the extent of their political influence 
on immigration policy. They have been able to affect 
supply only in the relatively small number of occupations 
in which they have been strongly organised, and hardly 
at all outside the highly skilled grades of labour. Though 
there are a few industrial unions—notably the miners and 
the brewery workers—inside the American Federation of 
Labour, that body has, on the whole, set its face against 
the common organisation of skilled and less skilled 
workers, and clung to the attempt to preserve its sectional 
monopolies of labour in the skilled crafts. In doing this, 
Professor Cummins holds, it has been allowing the stream 
of economic development to flow round it, and its power 
to be increasingly undermined. The greatest recent suc- 
cesses in collective bargaining have come to industrial 
unions, such as the Amalgamated Clothing Workers, 
which are outstide and at variance with the American 
Federation of Labour. 





Recent developments, especially the contraction in the 
demand for labour owing to mechanisation and the severe 
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unemployment brought on by the slump, have been driv- 
jing the trade unions slowly and reluctantly from their 
‘non-partisan ’’ policy of voting for men rather than 
But 
Professor Cummins does not expect this tendency to work 
He points out conclusively the very formidable 
obstacles which the American constitution and American 
political practice put in the way of the growth of any 
effective third party; for the American political system 
gives a new party little chance of gradually building up its 
power as a minority group. Third-party votes are usually 
yotes thrown away; and though the Socialists have been 
able to poll up to a million votes on occasion, this has 
given them no such say in American policy as a minority 
party might have in Europe. Nor, in his view, have 
Socialism and Radicalism in America used aright such 
opportunties as have come their way. They have been too 
much under European influence to make a genuine 
American appeal on a broad enough basis. Professor 
Cummins’s book, taken as a whole, is neither very original 
nor very constructive. But it brings together usefully ¢ 
large mass of scattered materials, and his comments are 
usually sensible, though not inspired. 


parties to some more organised political action. 


swiftly. 





SHORTER NOTICES. 


. Economic Progress and Economic Crises.’’ 
Akerman. Macmillan. 8s. 6d. 


Up to a few years ago economists used to write glibly—as some 
of them still do—about a mysterious phenomenon known as 
“the trade cycle.’’ This alleged ‘‘ cycle ’’ was supposed to re- 
peat itself in modern communities over periods of from seven to 
a dozen years, and much ingenuity was expended uponattempts 
to find a formula which would explain the varying duration 
and intensity of the different recorded ‘ cycles.’’ There 
were a dozen theories of the ‘‘ trade cycle,’’ and in most of 
them the chief stress was laid upon some single cause, supposed 
to be universally at the back of the cyclical movement. There 
were monetary explanations, psychological explanations, even 
explanations based on the alleged influence of ‘‘ sun-spots ”’ 
on the world’s harvests. But nowadays these simple explana- 
tions have gone out of fashion, and economists who still cling 
to the idea of the ‘‘ trade cycle’’ in some form usually 
advance more complicated and less comprehensive theories. 
Dr. Akerman belongs to the newer generation. Criticising the 
methods of all those schools of economists which based their 
reasoning on an abstract assumption of equilibrium in economic 
affairs, and setting out to stress above all else the vital im- 
portance in them of the element of time, Dr. Akerman comes 
to the conclusion that economic life at any moment embodies 
the current phases of a number of cycles of varying length and 
character—not peculiar to different industries or groups within 
the economic system, but all operating in their several ways 
upon the system as a whole. This conception will be recognised 
as one that has become fairly popular in America in recent 
years, and Dr. Akerman, though a Swede, learnt his economics 
in the United States. Undeterred by the doubts cast upon 
the ‘‘ trade cycle’ theory in its older, simpler form, he sets 
out with a fixed determination to find ‘‘ cycles’’ everywhere 
and in everything; and where the data are admittedly too 
scanty, or cover too short a period, to afford a satisfactory 
demonstration, faith is unhesitatingly called upon to fill the 
gap. In stressing the importance of time-factors in the 
processes of economic causation—or causal association, as he 
would prefer to say—Dr. Akerman supplies a useful corrective 
of equilibrium theories; but a recognition of the importance 
of the time-factor in all the various aspects of economic life 
does not, by itself, form an adequate basis for a belief in any 
cyclical rhythm in the economic system as a whole; nor does 


By Johan 


Dr. Akerman really demonstrate that such a rhythm in fact | 


exists. In particular, his attempts to establish the existence 
of long ‘‘ cycles’? extending over fifty-year periods, and even 
of longer cycles still, lasting for centures, seems to rest on 
very slender foundations, and to depend far too much on the 
inconclusive evidence supplied by movements of general prices. 
By the way, he says many good things, and his book is well 
worth reading for them. But his method of seeking for general 
cycles of varying duration in time, in preference to studying 
the varying causes of fluctuation in different parts of the 
economic system, leads too readily to facile generalisations with 
an insufficient basis of clearly established fact. G. D. H. C. 
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Money Power and Human Life. 
Unwin. 6s. ; 


Mr. HENDERSON published last year a little book, The Economic 
Consequences of Power-Production, which was among the most 
penetrating studies of the modern industrial era. He now 
follows this up with another small volume on the power of 
finance. The money power is, in Mr. Henderson’s view, 
merely a reflection of the power generated by the private 
ownership of real things—the means of production—in a form 
appropriate to the exchange economy of the modern world. 
He is intent always to get back to the real things and forces 
which lie behind the monetary expressions characteristic of a 
price-economy; and his object, in this volume as in his last, 
is to lay bare the artificial character of the scarcity under which 
the world is now compelled to exist. Mr. Henderson is not a 
monetary crank, hoping to cure all our ills by a better manage- 
ment of the monetary machine, but a Socialist who sees in 
modern finance the latest form assumed by that class- 
exploitation which Socialists associate with the private owner- 
ship of the instruments of production. He is somewhat 
inclined to be repetitive, and to think that an argument gains 
force by being restated in different language. But his book is 
important, and deserves to rank high among modern Socialist 
critiques of the working of the present economic system. 





OTHER BOOKS RECEIVED. 
By Dennis H. Robertson. 


dS. 


Banking Policy and the Price Level. 
(London) P. S. King. 103 pp. 
A critical examination of the theory 


that the trade cycle is 
due to purely monetary causes. 


Are Sanctions Necessary to International Organisation? 
York) Foreign Policy Association, 18 E. 41st Street. 
An affirmative answer is given by Mr Raymond Leslie Buell 
and Mr John Dewey answers in the negative. 


(New 


Annuaire Statistique de la Société des Nations, 1931-32. 
Allen and Unwin. 342 pp. 

The tables, which are given both in English and in French, include 
statistics of population, employment, production, commerce, trans- 
port prices and public finance. 

By J. Taylor Peddie. 


(London) 


The Measure of Value. 
King. 45 pp. 2s. net. 
The author sets out to evolve a scheme for a measure of value, 
maintaining that gold and silver have not in the past functioned as 
such. 
Balance of Payments, 1930. 
183 pp. 6s. 
This valuable League publication gives the latest available 
estimates of the balance of international payments of thirty-two 
countries. 


(London) P. S. 


(London) George Allen and Unwin. 


Keane’s Manual of Investment Trusts, 1932. (New York) Keane’s 
Financial Publications, Inc. 1,836 pp. $25. 
A comprehensive record of all the available information of some 
592 investment trusts. 
Le Banque Nationale Suisse, 1907-1932. Compiled by Hermann 
Schneebeli (Zurich) Banque Nationale Suisse. 501 pp. 
A history of the bank since its establishment a quarter of a 
century ago. 
The Calendar and its Reform. By F. A. 
and Inglis. 73 pp. 2s. 6d. net. 


Contains a history of the evolution of the present Calendar and 
a scheme for its revision. 


Black. (London) Gall 


A Mathematical Reformation of the General Theory of International 
Trade. By Theodore Otte Yatema. (London) Cambridge 
University Press. 113 pp. 12s. 6d. net. 

A re-examination by mathematical methods of the conclusions 
drawn from the classical theory of international trade. 

L’ Argent-Metal. By Maurice 
Universitaires. 281 pp. 

An account in French of the recent production, consumption and 
marketing of silver. 


Desonbry. (Paris) Les Presses 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Empire Marketing Board: Survey of Vegetable Oilseeds and Oils. 
Vol. I—Oil Palm Products. 1s. net. 

Report of the Chief Registrar of Friendly Societies for the year 
1931. Part I—General. 9d. net. 


Department of Overseas Trade: Report on the Economic Situation 
in Finland in April, 1932, and Foreign Trade for the First 
Quarter of, 1932; Report on the Economic and Commercial 
Conditions in Algeria, 1931. 

Empire Marketing Board: Note on the Work and Finance of the 
Board from July, 1926, to March 31, 1932. Cmd, 4121. 9d. net. 

Thirteenth Annual Report of the Ministry of Health, 1931-32. 
Cmd. 4113. 5s. net. 








128 


THE ECONOMIST. 





(July 16, 1932, 


Che Stock Gxchange. 


AMERICAN INVESTMENT TRUSTS. 


Future American investors may not altogether regret that 
the investment trust principle in America was required to 
face a severe market crisis in the first decade of its exis- 
tence. The British movement in the ‘nineties had a 
similar experience, and learned more of the sound 
technique of its trade in a decade of adversity 
than it could have picked up in fifty of humdrum 
existence. In America the investment trust was “ dis- 
covered ’’ and taken up, with possibly more zeal than 
discretion, in the years before the great boom of 1928-29. 
At a time when immense profits were to be made, by way 
of investment for speedy capital appreciation, it was in- 
evitable that the cautionary voices of some of the pioneers, 
who had studied the investment trust movement in Great 
Britain, should be unheeded—the more so as the Federal 
authorities, unlike the Inland Revenue of Great Britain, 
placed profits on sales of securities on a par with invest- 
ment income by taxing both indiscriminately. It was no 
less inevitable that some promoting groups should abuse 
the ‘‘ blank cheque ’’ facilities which all subscribers to 
investment trust shares must needs give to the manage- 
ment. Honest but costly mistakes by well-meaning 
boards were no less unavoidable, for shrewd management 
houses of the Scottish and English type are not built up 
in a day or a decade. Finally, when the slump reduced 
average bond prices by 40 per cent. and equity values hy 
80 per cent. from their ‘‘ peak ’’ levels, many American 
trusts had scarcely begun to build up strong reserves, 
which alone afford effective defence against adversity. 

A year ago, when we reviewed the prospects of leading 
American investments trusts (see the Economist, June 20, 
1931), we pointed out that the shares of many companies 
were already selling below the break-up value of the port- 
folios, and that the American public had signalised its 
dissatisfaction with the managements by the avidity with 
which it had taken up the wares of the “‘ fixed trusts ’’— 
whose chief raison d’étre was the elimination of 
managerial discretion. It has now been made clear that 


the lessons of depression have not been lost on the direc. 
tors of American trusts. The conclusion reached by a 
sound critic of American practice, Mr Henry E. Hanson,* 
is that the adoption of conservative management methods, 
in keeping with the practice of the British system, was 
the ‘‘ outstanding feature ’’ of investment trust opera. 
tions in 1931. The consensus of expert opinion has now 
accepted the principle that diversified investment for 
income, and not speculation for capital profits, is the true 
investment trust function. A definite beginning has been 
made with the setting up of reserves against depreciation 
in portfolio values. 

Mr Hanson's survey, which is based on the published 
figures of a large number of companies, is eloquent of the 
difficulties under which all American investment trusts, 
without exception, are labouring. In the first place, 
investment income has fallen off much more sharply than 
in Great Britain. The net profits of 73 ‘* general manage- 
ment ’’ trusts in 1931 declined by 25.9 per cent. as com- 
pared with 1930. The average return on the whole in- 
vested capital of these companies was no more than 2.56 
per cent., against 3.06 per cent. in 1930. Capital losses, 
through security depreciation, very greatly exceeded 
investment income. In the case of the 73 companies 
referred to, realised losses on securities were about four 
times as great as total receipts by way of dividend and 
interest, and were responsible for the second feature of 
investment trust practice last year, namely, the 
reduction of capital resources. The 73 companies reduced 
their issued capital and surplus from $814.5 millions to 
$722.0 millions, or by 114 per cent. over the course of 
the year. Such reductions, heavy as they were, repre- 
sented only a part of the total decline in asset values, 
which, for 67 companies, reached a figure of 41 per cent., 
net assets declining from $680.5 millions to $400.0 
millions. 

The fall in portfolio values of ten large American trusts 
last year is compared below with that of ten large British 
trusts of pre-war formation :— 








Value of Invested Resourcest Net Value All Assets} 
(Millions). (Millions). 
re When — 
ompany. Formed. ~~ Per cent. Per cent. | Pet cent. 
, End End Change End End Change . 

1930§ | 1951§ | During | 1930.§ | 1931.§ | During ee 

- = | on 

LLL LLL LLL LL CL ecm 

American. $ $ $ 
REE acovncescscenssenesvonsecns 1929 | Nov. 30 | 296-9 | 270-8 — 8-78} 203-2 | 139-1 — 31-54 51-4 
American Founders (@) .........sssescseeessees 1928 Nov. 30 | 170-0 162-0 — 4-71 | 129-8 75-5 — 41-83 46-6 
International Secur. Corp. — .......seseeeeeeee 1927 Nov. 30 58-1 53-9 — 7:23 49-6 28-7 — 42-14 53-2 
Adams Express (b) .........ssssssssseeeeeeeeeeee 1929 | Dee. 31 | 57-5 57-1 — 0-69; 45-6 19-2 — 57-89 33°6 
U.S. and International Securities............ 1928 Dec. 31 49-6 47-2 — 4-84 36:3 19-5 — 46-30 41-3 
American International ...........0:.seeeeeeees 1915 Dec. 31 44°7 41-8 — 6:49) 45-0 26-7 — 40-66 63-9 
Sterling Securities  ............sscsseseeeeeeeeees 1928 | Dec. 31 | 32:3 31-6 — 2:17] 21:6 12:0 | — 44-44 38-0 
U.S. and Foreign Securities ...............+.+ 1924 Dec. 31 28-8 27:9 — 3:12 38-1 24-5 — 35-69 87-7 
Fourth National Investors............:se+s000s 1929 | Dee. 31 | 26-9 26:9 bes 18-7 13-4 — 28-34 49-8 
General American Investors .........+.0:0+0 1927 | Dec. 31 | 27-5 26:9 | — 2:18) 23-2 16-8 | — 27-59 62:5 
British. £ £ £ 

I, cciieuntahiiimatniunmmniannens 1888 | Jan. 31 | 8-56 8-60 | + 0:05} 10-87 9-77 | — 10-12] 113-6 
Investment Trust Corporation ............... 1888 | May 2)| 6-93 6-86 — 1-01); 9-45 7:20 | — 23-81} 104-9 
British Investment Trust ............-:.2s.066 1889 | Jan. 1 4-98 4°85 — 2-61) 7-03 5-54 — 21-19] 114-2 
Industrial and General Trust ............... 1889 Mar. 31 5:96 5-96 ve 7-94 6-58(c)} — 17-13 110-4 
Mercantile Investment and General......... 1884 | Jan. 31) 6-39 6-29 — 1-57} 7-90 7-41 — 6-20] 117-8 
Scottish American Investment ............... 1873 | Dee. 31} 5-01 5-07 + 1-20; 6-18 5-03 — 18-60 99-2 
Metropolitan Trust ..........:.csseseeeeeeeeeeees 1899 | Jan. 1) 2-50 2-46 | — 1:60; 3-70 2°91 | — 21-35) 118-3 
Foreign and Colonial Investment............ 1879 | Jan. 10} 3-03 3:01 — 0-66! 3-60 2-69 — 25°83 88-7 
Anglo-American Deb. Corporation ......... 1890 | Mar. 31| 1-99 | 1-98 | — 0-50| 2-45 | 2-10 | — 14-29] 106.6 
CGR TRE 50.0000 ccveresecssvesvcescsnssons 1910 | Jan. 31 | 2-21 2-18 — 1:36) 2-38 1-83 — 23-11 83-9 


* In “The Annalist,” April 15 and May 6, 1932. 


+ ‘Invested Resources’ = Total Debt, Issued Capital and Surplus. 


t Taking portfolio at market value. 
(a) Including subsidiaries. 


§ Or nearest date. 
(6) Founded 1854; organised as investment trust, 1929. 


(c) Deducting reserve fund. 
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Although British valuations are taken, on the average, 
at rather later dates than the American, they reveal much 
less extensive depreciation during the last twelve months. 
This may be attributed in the main to their much wider 
‘‘spread.’’ American investment trusts hold a far 
higher proportion of ordinary shares than the British com- 
panies, and a survey made by a well-known American firm 
showed that although they did a good deal of switching 
from one issue to another last year, there was an unex- 
pectedly small decrease in their holdings of common 
shares. 

The ratio of investment income was much lower in the 
case of the American than of the British companies, as the 
next table shows :— 





Net Investment Income. eae _ Ord.) 


















Stoc 
Per cent. 
Company. Amount (000). of Invested 
Resources.* | Earned,| Paid, 
1931. 1931. 
1930. 1931. 1930. 1931. 

American, s $ % % 

United Founders ........0.+0+++ 6,543 3,109 2-20 1-15 0-13 Nil 
American Founders ......... 5,540 2,823 3-26 1-74 0-12 Nil 
International Secur. Corp.... | 1,302 1,108 2-24 2-06 1-26 Nil 
Adams Express .......s.0.00+8 2,580 1,929 4-49 3-38 0-91 Nil 
U.S. & International Secur. | 2,207 1,721 4-45 3-65 Nil Nil 
American International ...... 591 169 1-32 0-40 0-16 Nil 
Sterling Securities ............ 1,014 872 3-14 2-76 Nil Nil 
U.S. & Foreign Securities ... | 2,165 857 7-52 3-08 Nil Nil 

Fourth National Investors... 603 581 2-24 2-16 1-16 t 
General American Investors 683 533 2-49 1-98 0-01 Nil 

British, £ £ 

Aas TH ccvccccsececescee 571 579 6-67 6°73 37-2 25 
Investment Trust Corpn. ... 530 515 7-65 7-51 23-1 20 
British Investment Trust ... 371 337 7°44 6-95 24-0 21 
Industrial & General Trust... 465 360 7°79 6-04 14-7 14 
Mercantile Invest. & General 459 400 7-18 6-36 16-6 14 
Scottish-American Invest.... 332 302 6-63 5-95 23°4 20 
Metropolitan Trust ............ 208 198 8-32 8-05 23-1 20 
Foreign & Colonial Invest. ... 183 171 6-04 5-68 12-8 10 
Anglo-American Deb. Corpn. 167 149 8-39 7-52 18-9 12 
Caledonian Trust .........+++ 134 120 6-07 5-50 17-2 15 





® Invested resources = Debt Issued, Capital and Surplus (including debentures 


mortgages, &c.). 
+ Dividends payable semi-annually, but amounts vary. Last dividend paid, 55 cents 


per share. 

The American companies, indeed, are now paying the 
penalty for their original concentration on stocks likely 
to give high capital profits rather than a stable investment 
income. 

The lesson enforced by the difficulties of recent months 
has been sharp but salutary. A certain number of 
American investment trusts will be fortunate if they sur- 
vive, and the equity stocks of many others may have a 
scarcely measurable value for years to come. The un- 
fortunate common stockholders, in the meantime, have 
not the consolation of many ordinary stockholders in 
British trusts, who, though the capital value of their 
securities would not be fully covered on a break-up at 
present prices, can, nevertheless, look forward to receiving 
respectable annual dividends, unless the depression is 
unconscionably prolonged. Nevertheless, it may be con- 
tended that the best managed American trusts have now 
made a determined beginning with the task of setting their 
house in order. They have been compelled to take heavy 
losses on the liquidation of unsound securities, which, 
in many cases, should never have been included in their 
portfolios. The close scrutiny made of their invest- 
ments, however, will serve them well in the future. Above 
all, the principle that only investment income should be 
brought into profit and loss may now be regarded as firmly 
established in America. Uniformity in this respect is not 
yet complete, but the New York Stock Exchange has given 
an invaluable lead by a recent recommendation—which 
has the dual merit of being unambiguous and coming at a 

most opportune moment. The recommendation is as 
follows :— 


The Committee favours the elimination from the 
income account of all profits and losses on security 
operations and crediting and debiting them, prefer- 
ably to a properly designated reserve, or else to a 
special surplus account, which should be a segregated 
part of earned surplus. Should a reserve be estab- 
lished and a debit balance occur therein, it should be 
shown as a deduction from earned surplus. This 


reserve or special account should not be regarded as 
available for current dividends, and when utilised as 
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a source of dividend such dividends should carry 
with them a clear indication of their character. 
Even when more normal times have returned, however, 
American investment trust practice will probably still 
reveal important divergences from British traditions. 
Common shares will always represent a larger proportion 
of the total portfolio, for the reason that the capitalisation 
of American industry as a whole is much less by way of 
fixed interest and much more by way of equity stocks 
than that of British industry. The American investment 
trust manager has a narrower field, proportionately, from 
which to choose eligible bonds and preference stocks to 
give ‘* ballast ’’ to his portfolio, than his Scottish or 
English colleague. American trusts, again, will doubt- 
less, for many years to come, invest their resources much 
more in domestic securities than their British counter- 
parts. The investment trust movement in Great Britain 
was born at a time of active foreign lending, and to-day 
many companies hold anything from a half to three- 
quarters, or even more, of their investments outside the 
United Kingdom. American trust company managements 
have as yet neither the inclination nor the experience to 
render such a high degree of concentration on foreign 
investment either possible or desirable. They have learned 
in the fires of affliction that ‘‘ wide spreading ’’ of hold- 
ings is indispensable. For the present, however, they will 
seek to spread their portfolios over many domestic 
industries and groups rather than over numerous foreign 
countries. 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. ACCOUNT, 

July 19. | July 21. 
Markets had a less effervescent appearance and the de- 
creased volume of transactions reflected the slowing up 
of speculative activity. Profit-taking, particularly among 
industrials, was persistent in the earlier sessions, but gilt- 
edged stocks continued to approach a 34 per cent. yield 
basis. Second thoughts were less favourable towards the 
Lausanne “‘ settlement,’’ the prospects of general ratifi- 
cation being considered dubious. The better tone evinced 
in Anglo-French relations, however, was weleomed as a 
possible (if negative) step towards the erystallisation of 
international problems. 

Gilt-edged stocks improved steadily throughout the 
week, the rise being general. Funding were in keen 
request, while Victory Bonds and the Conversion Loans 
enjoyed modest gains. War Loan rose ~ on Thursday, on 
‘* short-term ’’ buying supposed to emanate from insur- 
ance houses not affected by the “‘ ban.’’ India stocks 
were firm, particularly the long-dated issues, and Colonial 
stocks were maintained. New South Wales issues were 
especially favoured. British Columbia scrip advanced to 
a higher premium, and the Cyprus Loan was strong. 
Home corporation stocks were firm in sympathy with the 
Funds. ' " 

In the Foreign market, European stocks were still 
subject to profit-taking, the German, Austrian and 
Greek loans weakening appreciably. French rentes were 
firm. Brazilians suffered from scattered sellings owing 
to the ‘‘ revolt,’’ but later news suggesting that the out- 
break had been localised brought a sharp recovery, San 
Paulo rising several points. Argentine loans were dull 
and Chileans featureless. Japanese and Chinese issues 
had « firm appearance. 

Home rail stocks declined steadily following the recent 
speculative rise, the return to realism being dictated 
in part by an exceedingly poor batch of “‘ traffics ’’ and 
in part by the grave tone of Sir H. Walker’s circular to 
members of the Southern Railway staff. Weakness was 
general throughout the list, affecting senior and junior 
stocks impartially. Little business was transacted in 
foreign rails, further falls being recorded among Argen- 
tines. Costa Rica jumped exceptionally on further con- 

| sideration of the dividend. 


(Continued on page 132.) 
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Pr 
Norr.—Shares with a New York quotation, or with definite American interest, are distinguished by stalica. : 
In calculating yields on the stocks and shares quoted below allowance {a made for Interest accrued since the last payment. Where ecocks are definitely redeemahle at a certain 
date the yield includes any profit or loss on redemption: where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at q High- 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calenlated on the dividends paid by the company during the last year, est. 
— Prices Year1o32 | th 
Prices Year 1932 : ear 19352 \ , 
Year (Jan. 1 to Oe | | te | ees Year (Jan. 1 to Saly | Jap | Be | pe i1/- 
1931. July 13) Name of Security. 6 | 13. | Yield. 1931. | July 13) | Name of Security. 6, 13, | oF Yue 
ont , aD _tnclusive. 1932. 1932. Fall. | inctadive. 1932. | 1932. . Fall. 46 
High-, Low- High- Low- High- Low- High- Low- 910 
est. est. eat. est. eG ; £ 6. d.| est. | est. est. est. | r ok £a 4, 63/1 
British Funds. Foreign Kys.—com 1/3 
GOH, 493 | 73h | 54% | Console 24% sevreeeeeee || 70 73 | +3 3 8 6} 21 8 8 6 Paraguay Cen. D. Db. 7 7 ove Nil 9/- 
97 774 | 111 814 | Console 4% s..0..eceee- | 105x , 1064x +14 315 2) 70/- 70/- | 70/- | 70/- | Salvador Ord. (£10)... 70/-  70/-| ... | Nil 2/6 
853 | 674 | 100 73 | Con. Loan 3% .....-0 || 9 99 | +2 312 0) 150 | 948 117 92 San Paulo Ord. Stk. .. 110$ , 107} | —3 610 3+ 2/} 
1044 | 8 1093 | 93 | Do. 4$% 1940-44... | 106 108 +14 3 8 6| 65/- | 20/- | 25/- 10/6 | Taltal Rly. Ord.£5...  15/- | 15/-| .. | 14 6 9 24/3 
108 “ 115i 99 Do. 5% 1944-64... |) 113 115. +2 3 10 10 94 23 4} 1 ‘Utd, Havana Ord. St... 2 24,+44 Nil 8/2 
973 | 78 | 108 834 | Funding 4% 1960-90... 106 108}  +2¢) 311 0 5/4 
1 93 10i} 97#) Treasury 44% 1932-34 | 101 101 +24) 3 8 6 Banks. | 23/1 
1038 | 93 | 1028  98$ | Treasury 5% 1933-35... 102 102 +4, 312 6 16/9, 5/9, 6/6 2/3 | Anglo-French (£1)...... 2/9, 4/6 | +1/9 Nil 33/- 
988 | 85 | 107} 89% | Victory Bonds 4%...... 1054 | 107 +18) 3:16 3 11/6 8/9 9/3 8/3 | AngloInternatl. (£1)... 9/- | 9/-| ... Nil 8/1 
1044 90 | 103%, 954 | War Loan 5% 1929-47 101 101 +% 5 0 0 6h «1b 37/6 6hdis Anglos. fA£l0ESpd Sdis Sdis| ... _ 13/: 
704 | 57 | 864 | 60% | Local Loans 3%......... | 82 864 +44 3 9 3) 25/6 12/6 15/- 2/— | American| BElty pd. 5/6 6/6 | +1/- —_ 3/] 
46 29) | 594 | 36 | India 24% ........ 57h | 59 | +]1h. 4 4 9. 55/9 31/3 SO0/- 34/3 | Bank of N. Zealand £1 , 40/- | 45/- | +5/-| 6 0 0 10/1 
5 34 71 423 ip aeniendiendatt 68 70 +2 4 5 9) 278) | 230 317 235 | Bank of Eng. Stk....... 0 315 | 315 ae 316 3 28/' 
41 83 | 494 a | 79k) 81 | +1h 4 6 5) 58/3 43/9 65/7§ 47/6 | Barclay B. (£1) ......... 61/6 | 65/- +3/6| 4 6 0 10/" 
86 55 | 1024)| 67 Do. 44% 1958-68... 99 | 102 +3 4 7 3) 26/4) 19/9 26/3 21/6 | Barcl.(Dom.&c.)A Sl 24/6x 25/6x +1/- 315 0 30/- 
1063 | 94 | 113 | 97} Palestine 5% 42-67..... | 1124 | 1124 «. 311 0 oR 6h 9k 7k | Bk. of Australasia (£5) 9 8 —4) 5 60 22/$ 
110 90 | lle 10 Sudan 54% Bonds .... | 115 115 oe 416 6) 63 | 47 53 34 | Bk. of Montreal ($100) £434 + £50 +€54 6 0 0 19/: 
993 | 873 | 107% | 87$ | Ulster 44% 45-75...... 1074 | 1073) 315 0! 26 18 23 20 || Bk. of N.S.W. (£20)... | 21 234 +2 | 616 O 3/: 
Dom. & Coionial Govts 5 3 4 3 | British Overseas A £5. 3 4 +2 | 710 0 8/' 
8 58 | 105% 7 | Australia 5% 1945-75.. | 100} | 1044 +44 410 9 ut 3 14 9§ | Obtd. of India (£5) ..... j, 12 ae 512 0 31 
75 || 1034 | 82 | Canada 4% 940-60... 101¢ | 102 +1 315 0, 14/9) 9/7 14/- 10/3 | Comel. Bk. of Aus. 10/- ' 11/3 | 12/- | +9d| 413 4 $15 
1054 | 97 |, 108} | 100% | Ceylon 6% 1936-51..... | 107 | 107 me 4 1 2. 66/68) 43/3 62/6 45/- | District A £5,£1pd..... | 62/6 62/6... 5 6 0 1I/. 
101 874 | 106 9] Gold Coast 44% 1956... || 104 106 +2 4 110 42/6 38/-  45/- 36/62) Do. B £1 fully paid oe 45/-  45/- oe | € 90 23/' 
1054 | 90 | 110} | 944 Kenya 5% 1948-58 ... | 107 | 110 +3 42 6 42 | 28 87/6 57/6 | Hng.Scot.tAust.£5,£5pd) 3§ 38 + 4) 6 7 6t 
1044 | 92 | 111} 93% | Nigeria 5% 1950-60... "110x110... 4 2 0 8m) 6 54 3  Hambros £10, £24 paid 4 5 j}+1]| 900 
80 | 464 | 102 58 | N.S. Wales 5% 35-55... 984 | 994 +1 5 2 0) 113% | 93 | 112 92 | Hong. and 3. ($125)... | £106 £111 +5 | 5 8 1 8/ 
102 85 |111 | 84 | N. Zealand 5% 1946... | 1034 | 1094 | +6 4 1 6. 63/9 | 38/- | 58/3 | 41/9 | Lioyds £5, with £1 pd.. | 55/-  58/- | +3/-| 411 6 18/ 
81 48 | 102 70 | Queensland 5% 40-60 983 | 100 | +2 5 0 0 lt 42 64) 4% | Martins £20, £2 pd... | 6} 6 +4#| 5 59 25/ 
105 82 | 11] | 90} | S.Africa 5% 1945-75... | 105% | 1084 +3 4 2 9 80/6 | 60/6 80/6 | 62/7} | Midland £1, fully pd... | 77/6 80/- +2/6, 4 0 0 14/ 
100 854 | 1034 | 884 | Strts. Sett. 44% 35-45 1034 | 103$ $86} Sk 19 294 21% | Nat. of Kzypt £10 ...... 26 26 -- | 518 Of ly 
| Foreign Governments. 43 27% 405 | 28 Nat. of India625,£12ppd £364 £40 +£3)) 6 3 3 9/1 
88 53 77 574 | Argentine 4% Reciss. 66x 67$x +14 718 0! 14 9 14% 9% | Nat. Prov. £20, £4 pd. 13 138 + | 4:12 «0 13/ 
10 87 | 100} 76 | Austrian 6% 1923-43 | 97$ 984 +1 6 3 6 357 295 400 | 310 | Royal Rk. of Scotland £380 £390 /+£10, 4 7 8 85) 
9 334 | 604 | 25 | Do. 7%Int.red.by 1957 | 44x 50x +6 14 0 0 144 93 102 | 7% | St.ofS. Af. £20,£5 pd. 9} 10 +4) 510 0 45) 
56 293 | 412, 284 | B. Aires (Prov.) 3$%..., 35x 35x - = 10 0-0 80/104 47/6 80/3 56/74 | Westminster £4,£1 pd. 77/- 80/-  +3;-| 410 0 40/ 
1124 89 | 112 | «94 | Belgian 7% red. by 1956, 109} | 1094 6 4 0 | 16, 
833 36 | 38 | 15 | Bulgaria 73% Loan... | 30 | 30 25 0 0 Insurance. 25) 
Ts 43 69 50% Brazil 5% Fund, 191 664 634, —3 8 3 0]| 2 16 24 16; | Alliance £1, fully pd... | 23 24; +1 {319 9 28; 
79 28 || 46 | 28 Do. 64% (1927) ... 34 324 | -lt ws 134 9 2 9% | Atlas £5, £14 pd. ....... 14 | 124 | + t 3 4 Of 18, 
94 20 30 9 Chili 6% (1929) ......006 10 15 | +5 “a 244 «163s: 17 | Com. Un, £24, fully pd. eT 20 | + | 5 20 51/] 
52 33 434 | 31 China 5% (1912)......... 373 | 398/42 (1213 0] 158) hl 15 1l = Gen. Accident £5,£1¢ pd 14 14 + 4/| 418 0 io 
70 55 63 52 Do. 5% (1913).....++. 634x 644x +1 8 5 0. 28); 19% 288 | 20 | Lon. & Lanc. £5,£2 pd 27 28 +1 / 3211 5 80/1 
ll 78 | 103% 61% Czechoslovakia 8% .... 944 | 98} 4 8 5 3 34H ast | 26 |N.Brit.e Mer£5,£lgpd 32 335 +1 | 310 0 
86 70 | 832) 67 Danish 3%................ | 67§x) 67§x 49 0 16 12 at | 1 | Berthere 620, 68 Pdesee 164 17 + #/ 5 00 
87 58 65 | 38 Danzig 64% .... 50 63 13 10 9 9 1 9} 13 | Pearl (£1), fully paid .. 13 135 + | 3:11 OF 2/1 
85 663 | 95 | 794 Egypt Unified 4%....... 95 95 a 443) 14 9% 15% | 10 | Phoenix £1,fullypd... 15 15s) + #] 412 3 67 
76 35 50 | 40 | Estonia 7% 1927 .... | 40x| 42x +24 16 9 3 24%, 17 24% | 18 | Prudential £14........, 23 23h 6+ 4!) 3:12 OF 63 
92 70 65 | 57 | Finland 6% 1923 ...... 60 65 | +5 9 4 9 | 40/- | 28/9 43/9 | 30/- | Do. £1, with 48. paid... 42/6 | 42/6... 219 Of 23 
31 204 28 | 23% French 4% (British) ... 252 | 26 + 440 68 48 64%| 42% » Royal Exchange (£1) .. 6 66 +4) 49 0 ll 
30% | 204 | 29%) 254 BOs: Me wesccosee ae | Bet B81 5 2 0 a | 7g | 6yy | Royal £1, 10s. paid .... 7} 74/44) 450 52 
106 | 53 | 90 | 52} German 7% . | 81 | 85h) +44, 817 3) 3H 3x Ste] 3 SeaIusur.,£lfallypd.| 3¢, Sk +4 > 416 0 | 
81 374 | 75 | 422 Do. 5§% Ste. Bds.1930/ 65 | 67. + 8 6 9 3 2¢, Sib) 28 | Sun Ineur.,£lwithS/-pd) 3%; 38) + $| 312 0 37 
s 594 | 66 | 224 | Greek 6% Stab.Ln.... | 30 | 35 9 +5 i sf 4% 5 435 Sun Life Assur.,£1 fy pd St] 5t! +4! 3 0 OF 2s 
1045 73, || Ble | 28 Do. 7% Refugee ..... 40 | 40 | .. ct 144 11g 16 | «Lg Yorkshire €1,fullypd. | 155) 15 +%)/ 3 0 OF 
103$, 42 | 70 | 30 | Hungary 74% .......-. | 39) | 50@ +114 15 3 0 Investment Trusts. 
lll 83 1003 | 644 Japanese 54% 1935-65 75x | 76$x +14 7 8 9 || 293 | 229 240 215 Anglo-American Deb..| 220 | 220 | .. | § 91 $2 
1058 | 77% | 938 | 56 Do. 6% (1924)... || 72 72x | +3 815 0, 149 85 95 75 || Anglo-Oeltic Ord......... || 75 75 | wee 6 00 6 
14} 5 10$ | 4 Mexican 5% (1899) ... 5¢ Ad, aie oe 21/6 l0/- | 14/- | 6/lp| Atlas Electric, dc., £1. 10/7}; 10/- | —7$d) 2 0 0 4! 
OK 78 | 90 784 | Norwegian 4% 1911... 85} 89 «+340 «64:10 «0 | 28/9 | 17/9 | 22/3 | 10/— || Brit. Assets ‘Trust 5/- 16/3 | 16/3; ... | 6 3 3 3 
83 40 | 55 | 30 | Peru 74% 1922 ......... 30 30 - | 25 0 0/185 | 156 165 | 147% || Debenture Corp. Stk... | 160 | 165 | +5 | 6 1 3 3 
86 54 | 78 MDB BAURINE Firecseccesesencee 65 70 +5 (1217 3.171 | 125, | 125 | 97 || For. Amer., &., Def... | 974 | 99} | +2 709 3 
104 92 | 103 | 794 | Siamese 6% 1934-64... | 90 9) se 617 2 | 1103; 70§ | 73 70} || Grange Trust .......... oo | 708 | 708 | oe 311 @ 4 
89 75 79 70 | Swedish 34% 1908...... | 77 77 sa 411 0 186 155 158$ 125 || Guardian Investment .| 130 | 147 | +17/ 616 0 &: 
76 39 | +67 49 | 8. Paulo Coffee 74% ... | 59§x 55x | —4$ 13.12 9 | 327 | 230g | 247 | 137 |; Indus.& Gen. Ord... 160 | 197 | +37| 7 2 3 2 
1 4 6 44 Turkish 4% Unified ... 6 . iis 427 335 341 | 257 || Inveat. ‘Trust Ord....... || 310 | 325 | +15); 6 3 0 4 
80 | 45 | 50 | 36 Uruguay 5% 1919 .... 40x 40x we | 1210 0 || 22/- | 15/- | 17/10$) 10/3 || Lake View Invest. 10/- | 13/9 | 13/9 ... | 7 5 0 2 
| Corporation Stocks. 318 | 236 2454 | 170 | Mercantile Investment.. 195 | 205 +10 616 6 2 
84 244 | 62 25 Berlin 6% 1932-57...... | 45x 55x +10,1018 3 || 235 210 | 201 | 155 || Merchants Trust Ord....| 165 | 195 | +30| 7 3 7 4 
107 94 || 114 | 98% | B’mgham 5% 1946-56 | 111} 1114. ... 4 011 | 380 313 | 316 | 280 || Metropolitan Trust...... | 280 | 285 | +5 70 3 ’ 
107 9 (113 | 99% Bristol 5%, 1948-58...... 109 | 113 +34 4 1 0) 92 50 50 35} || Nineteen Twenty-elght | 354 354) ... 7 010 3 
105% 90 | 1123) 91§ | Central Electricity Bd. | 1074 | 110 2 4 7 0 | 88 | 47 _42$ | 35 | Nineteen Twenty-nine 35) 354, ... | 8 9 0 
5% Stk. 1950-70 | 18/3 10/- , 10/9 | 8/9 | Scottish Investment{5/-), 8/9 8/9 ina. { 
953 65 || 70 444 Danzig 7%  «.......0000 | 60 67 +7 1012 3 | 2254 185%  179¢ | 1714 | Scottish Mortgage, &c. | 1714 | 1714 “ 614 0 
101 | 102 90  #. London 5% 1960-70 | 1013 101}... 418 0 | 104 50 55 50 | Stockholders Invest... 55 | 55 | ... 910 6 
105 | 97% | 106 | 98  Johannbg 53% 1937-52 | 101} | 1014... 510 0) 87 67 687% 50 Trans-Oceanic £1 ...,... 52h | 52) ... 613 3 
71 57 || 844) 5 SeDAs OIE, sesatsnospesche 8l¢ | 85 +3 310 6 234 185 160 | 115 Trustees Corp. Ord... | 115 | 120 +5 8 6 8 
73 573 || 87 | 60% Met. Wat. Bd. B 3%... || 844 | 87 42 3 9 0/243 185 188) | 141 | United States Deb... 155 155 a 2s 
107 94 | 115 | 97 . Pt.of Lndn.5% 1950-70) 1114 | 1123) +1 319 0 Financial Trusts, <0, 
1124' 87 | 110 | 98% Seine 7% 1935-52...... 108$x 108}x ... 3.18 0 | 29/- 15/- 18/9 | 10/6 | Argentine Land, &c.£1 11/3 | 11/3... t.24.3 
v7 52 || 93t| 68 Sydney 53% 1954....... 85 924 +74/ 518 0} 3 10 25 16 | Australian Estates, &o. 20 20 ose Nil 
British Railw 2. 4/6 2/- 3/6 1/44 Brit. Nth. borneo £1... 1/6 1/6 ose Nil 
6 38 483 | 22 GQ. Western Ord. Stk... || 29 25 —4 | 12 0 0 || 28/6; 14/- | 24/6 {13/10}, Brit. S. Africa 15/-fy pd) 17/- | 16 —1 414 0 
8 28 6§ | 23 L.& N.B’st'n Def. Stk. 3% 306UC GB Nil 18/104 5/- | 15/- | 8/9 | Charterhouse Inv.£1..) 13/9 | 15/9... 75 0 
18 6 14 58 Do. 5% Pref. Ord. .. 7k 7 Nil 87 624 76 624 | O.of London R.Pty.stk 70 75 +5 | 613 4 
84 | | 65 | 40 Do. 5% Pref. 1955... || 45 | 40 —5 | 1210 0 6 4 7 | St Dalgety £20, £5 pd...... 6] 6) +23) 512 OF 
44 16g | 33 Do. 6% 2nd Pref. Stk.) 12, 108 —2 910 0 //13/1 7/6 9/44 | 3/6 Porestal Land £1 ...... 6/3 | S/it —7gd = Nil 
34 13 || 20 9} | L.M.S. Ord. Stk. ........ || 124 | 10§ —2 2 8 0 | 37/6 | 18/- |; 21/6 | 13/- Hudson's Bay Oo. £1.. 17/6 | 18/9 ~1/3 Nil 
5 254 388 | 14 4% Pref. Stk. 1923... 18 174, —1 al 4 a! 3 23 «© Do. 5% Oum. Pref. £5 2) 3 | +8) NO 
68 34 || 67 | 314 | Metropolitan Cons...... , 624 | 644 +2 317 6 | 20/- + 7/6 U/lp, 4/5 Java invest. &e., £1... 6/S | G/3| ... Nil 
7 57 59 | 47 | Met. Dist. Ord. Stk.... | 514 51 = | eas 48 le 33! 14 | Peruvian f Ord. Stk. ... 1; | 2 + Nil 
234 a ‘ot 5 Southern Def. Stk. ..... 7 6 -—1 Nil 23 8 4t Corp. Pref, Stk.... | 5 5 - Nu 
66436 4 14 Do. 5% Pref. Ord. Stk. 18} 164) —2 (24 5 0 | 24/3; 12/9 | 17/-, 8/- || Primitive Holdgs.£1... | 11/6 11/6... 700 
924 554 | 674 | 344 | Do. 5% Pref. Sth... | 51 50  —1 |10 0 0. 13/9 (9/9 11/44) 9/9 Staveley Trust £1 ...... | 10/- | 10/- Nil 
24/10} 17/3 | 20/-  15/-  Underyround Ord. £1... 18/- 18/6 +6d. 7 9 3. 38/lg 14/6 29/44 16/— | Sudan Plantations ££]. 23/9 23,9) ... | Nil 
Dom. & Foreign Rys. Breweries, &o. 
514 153 163 44 Antofagasta Ord. sth. 7% | Nil 23/9 17/9 23/44 18/- | Allsoppe Ord. £1........ © 22/- | 21/- —I/-| 9 0 6 
53 21 26: #7 B.A. & Pacine Ord. Stk 4 14 oe Nil 27/9 = 18/ 24/3 17/10% Barclay Perkius £1...... 22/-% 23/-x +1/- 700 
714 27 413 144 B.A. Gr. sthn. Ord. Stk. 224 234 +1 45 0° 62 46/ 57/- | 44/9 | Bags Katehi Ord.£1.. 53/-  S51l/- —2/-| 613 3+ 
65 2% 313 134 _ B.A. Weetern Ura. pth. 224 21 —li Nid 31/6 25; 32/ 25,6 Benskins Watt 1d £1.. Z7/- = 28/ +1/- 8 40 
65 | 29 42); 14  C. Argentine Ord. Sth.| 20h 20 «. | 417 7) 12 5/3 B/S 1g City of Lond. Det. 5-. 5/9 59 _——.. Nil 
72 14 17 8}  C. Urnguay Monte V. 94 OD oaits Nil 61/3 39/6 47/- 316 Courage Ord. £1 ........ 39/- | 41/3 +2/3) 814 6 
4 1s | 29 9 Can. Pactfic Com. ($25) | 14 13 -1 1019 0) 61/- 42/3 50/6 40;- | Déstillers Co. Ord. £1... 48/9 49/- +34! 7 3 0 
71 634 || 73 " Can. Nat. 1927 Guat.4%, 71 72 | +1 511 1 109/9, 79/6 86/6 , 62/- Guinness (A).............. ) 76/3 | 76/3 .. 939 
16 4 5 Cordoba Ord. Stk. «1 sh cas Nil 62/3 44/- 53/6 | 36/- | Ind Coope Ord. £1... 45/-  45/- ... | 10 0 0 
2% 11 1] 24 Do. 7% st Pref. Stk. 3 3 c Nil 38/- | 23/6 3/3 2i/-  Meux’s Ord. £1 ....... o || 23/- | 236; +64} 9 5 3 
224 5 84 lt Do. 5% 2nd Pref. Stk.) 2 2 a Nil 53/-  39/- 46/7 35/- Mitchell & Butlers£1. , 41/- 44/- +3/-| 617 3t 
29°23 22 15 | Costa Rica Ord. Stk... 15 16 +1 |1210 0. 28/3 23/-  25/- | 21/- || Obleson’s Cape £1 ...... || 22/- | 23/- +1/-| 7,2 0 
708 32 , 40 | 11g, Entre Rios Ord. Stk... | 18 | 19 | +1 | 718 0 | 62/- 49/3 50/6 | 40/9 | S. African Bwe. £1....., | 45/- | 47/6 +2/6| 6 36 3 
90 564 «62 ~« | «2 6% Cum. Pref. Stk. 32 32 . |18 9 3) 35/6, 25/6 30/6 22/6 | Taylor Walker Ord. $1 | 27/6 26/-  —1/6| 7,12 6 
+ | 42 40 18 Do. 4% 2nd Pref.Stk. 204 20 “139120 0 56/- | 33/- 45/- | 30/- || W'tny Combe Def.£1... 40/- 38/- —2/-| 10°.0 0 
i! 3 G.W. of Brazil £10 ..... 2 | oa Nil Coal, ron and Steel. _ 
$21; $ $1 In. Ry.0.Am.Nopar $2 | §2 | ... a 6/44 2/- 4/08 1/10} | Amal. Anthracite£1... 3/3 2/9 +6d)| Nil 
264 «ll 163 7 | Leopoidina Ord. Stk.... | 13 12 | -1 Nil 14/74 7/- U/9_ 5/7 Do. 7% Oum. Pref. £1 — 13 8/9 wwe | Nil 
6 | 19 293 20 Do. 5§% Cum. Pr. Stk. | 29 28 -1} Nil 10 2a 74d 2d Armstrong Whit.Al/- | 4§d |) 44d... Nil 
56/- | 15/-  35/- | 15/- Nitrate Riys.(£10)..... | 20/- | 20/- | «. Nil 56/3 37/10g) 47/6 | 36/- Babcock, Wilcor £1 ... | 43/9 | 43/14 —7hd) 6 9 0 








+ Free of Income Tax. 
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‘ia a Prices 
ices ear | Prices Year 1932 
Year (Jan. 1 to ee ee! el ee Year (Jan. 1 to Price | Price | Rise 
1931. July 13) Name of Security. 6 3 13 or Yield 1931. July 13) Name of Security. July July “or Present 
{nclusive. : Fall. — inclusive. 6, 13, | Pall. Yield 
<n tacieipenetiocte |i estaaeat tiie 1932. | 1932. 1932. | 1932. 
High-| Low- High-, Low- High- Low- High- Low- 
est. cst. est. est. £8. d.| est. | est. est. est. OiL. £ s. d. 
| Coal, &c. —cont. 11/7 5/1 «7/14 + 5/- Anglo-Bouadorian £1... 6/3 Ct ss Nu 
4/3 1/44 3/8% 1/9 | Baldwine 4/- ............ 2/6 2/3 —3d Nil 48/6  29'- 28/9 18/9 Anglo-Kgyptian B£l... 23/9 | 22/6 —1/3 817 0 
1/14 + 2/- 3/6 1/9 | Bengal Iron £1 ......... 3/13/14} Nil 56/10}, 26/10$ 42/2} 24/0} Anglo-Persian £1 ...... 35/- , 33/9 —-1/3, 3 0 0 
17/- | 8/9 | 12/6 4/103! Beyer Peacock £1 ...... | ST ane Nil 12/6 5/6 11/3 9/3 Apex (Trinidad) 5/-..., l/-| 10/99 -—3d| 9 1 9 
19/9 10/- 20/14 15/14 Bolsover Ool’ry Ord.£1. | 18/9 18/9 ... 7.9 4) 20/-| 9/6 15/9 6/3 Attock £1 ............... 8/9| 38/9 , ... Nil 
4/6 = - 2/14 Brown (John) Ord. 6/- W-  V= | ov Nil 2/9 lsd 1/7 1044 Brit.Controlled(V.T.Ote) 1/3 | 1/14 —1l}d Nil 
3/4 9d -1/104 44d.) Oammell Laird £1...... Lf- | Va] woo Nil 72/6 | 30/9 47/6 33/9 Burmah Oil £1 ......... 45/74 46/3 +74d 711 0 
9/1 2/6 7/14, 4/6 | Consett Iron £1 ......... 5/6 5/6 oie Nil 9/3 4/74 | 8/0 4/14 Canadian Eagle, no par 5/6 5/- —6d pm 
63/14, 44/6 60/- 47/6 | Cory, William, £1 ...... 57/-x 58/l4x' +1/14 5 3 0 3/24 1/le 2/63 1/08 Kern River Oi) 10/- ... ie | 1/6) ... Nil 
1/3 2/3 4/6 | 2/5t! Dorman, Long £1 ...... 3/6 3/3 | —3d Nil 30/- 12/6 27/24 16/3  Lobitos Oilfields £1 .... 27/-  25/- —2/- 10 0 
g/- 2/6 5/62 2/74 Do.8% Non.Om.Pt.0.£1 3/9 3/3 | —6d Nil 10/9 5/6 8/6 4/9 Mexican Eagle (£1/0/6) 6/14 5/6 —Ted aaa 
2/6 2a 1/6 44d Ebbw Vale Ord. £1... 9d 9d es Nil 8/- 3/6 4/8 3/-  Phopnix Oil £1............ 4/6 | 4/3 —3d Nil 
2/1 3d  1f- | 3d | Do. 7% Oum. Pref.61 9d Od | ... Nil £26§ £93 £20f £114 Royal Dutch(f. 100)... £149 | £149... 412 0 
24/3 10/14. 17/3 | 9/6 | Guest Keen, &c.£1 ...  12/- 11/3 | —9d Nil 16/3 | 26/3 50/74 27/6 | ShelB £1 .............00000 37/6 36/3 -1/3 4 2 OF 
8/2 si 5/10$| 3/7, Hadtields £1 ............ 4/44 4/44). Nil 30/1p; 10/—  28/5$ 21/9 Trinidad Leaseholds £1 27/6 | 27/6 ... 315 0 
5/44 1/103 3/- | 1/- | Har. & WIt.6% *. WS US| ave Nil 35/114) 15/6 27/2 16/3 V.O.0. Ord. £1 ......... 23/9 23/9... 8 8 6 
23/14 12/6 | 18/9 | 12/7}| Horden Collieries £1. 14/44 14/44 700 Miscellaneous, 
33/- 20/74 25/104 13/6 | Lambert Bros.,£1 ... 18/9 18/14 —7gi 11 0 0) 20/6, 16/7 21/3 18/- Aerated Bread £1 ...... 20/7} 20/7} ... 417 0 
8/lz' 2/6 5/- | 3/6 | Millom & Askamf£l... 3/9 3/9 ss Nil 33/3 | 15/- 16/9 15/- | Agar Oroes £1 ..........06 15/- | ls/-,  w Nil 
13/3 6/3 9/6 | 5/5t| Ocean Coal & Wilsons 6/3 6/3) wx. 6 8 0} 17/9) 7/3 14/- 1/3 Allied Newspapers£1... 12/6 12/6 ... Nil 
3la «74d 2/- 9d Pease and Partners $1 1/3 V3 ai Nil 3/9 2/3 4/14 2/44 Amal. Dental Def. 5/- 4/- tees ou 6 5 Of 
10/14 3/6 = W/- 3/9 | Powell Duffryn£1_ ... 5/7 5/- —7hd _ Nill 20/-  11/- -14/- 10/14 Amal. Press (10/-)...... 13/9 | 13/1h; —7$d) 8 8 0 
28/9 | 8/9, 24/6 15/78 | 8. Durham Steel £1 . 18/9 18/9! ... 4 5 0} 38/6 21/3 28/9 19/3 Army & Navy lO/- .... 25/- | 26/3. +1/3) 4 310 
10/74 _3/3 7/1%! 3/9 | Do. B Ord. £1. ......... Sl—- Sl= | ase Nil 11/63 5/1 16/6 13/7} Assoc. London Flour £1) 16/- | 14/- | —2/- Nil 
3O/- | 16/9 || 27/E | 22/6 | Staveley Coal, &c. £1... 26/3 26/3 eee 411 5) 20/9 99 18/- 9/44 Assocd. Newsprs. Df.5/- 15/-x| 15/-x ... 8 6 9 
22/9 , 10/9 | 17/68) 10/3 | Stewarts& Lloyds£l... 14/44 13/9 —7$d Nil 27/6 | 18/6 27/- 21/9 Assoc. P. Cement£l... 25/- | 25/6 +64, 6 5 0 
19/3 11/3 | 15/- | 8/9 | Swan, Hunter £1 ...... 1/3 13} ... 817 0 | 65/- | 52/6 70/7$ 53/1 Barker (John) £1 ...... 70/- | 69/6 | —6d | 517 0 
33 «= 6d_~—s123, 114 | Thomas (Richard) £1 aie Beh ose Nil 43/1g 23/14, 37/6 22/6 Barry & Staines Lino... | 35/-x) 36/3x,+1/3| 510 3 
8/9 | 2/6 || 7/9 | 4/7 | 64%Om.Tax free Pf. £1 Sl— | Blm | ave Nil 6H 54 =o 7k 6%  Boot’s Pure Drug£l.. 6% 7 \+% 430 
31/6 , 13/9 || 14/8 6/3 | Thornycroft, John, £1  10/- 11/3 | —1/3 Nil 14/3 | 7/- 1/6 5/6 Borax Deferred £1...... 7/6 | 8/1 }i44 Nil 
$156 $553 $754 $50} | 0. States Steel $100 ... $324 $324)... «1110 0 | 37/6  29/4%) 33/3 22/14) Bovril Deferred £1 ...... 27/6 | 27/6 i 756 
11/3 | _6/- 9/24) _5/14| Vickers 6/8 ...........000 W- 6/3 | —-9d 5 6 9! 31/3 18/9) 29/3 19/4§ British Aluminium£l... 21/3 21/10} +74d 410 6 
23/9 14/14, 19/9 16/3 | WeardaleSteel&e.Df£1 18/9 18/9 | ... 6 5 0} 26/- 20/3 || 25/9 18/9 | British Match £1 ...... 23/9 | 24/3 +6d | 418 6t 
105/- | 65/74 86/6 68/14 Brit.-Am. Tobacco $l... 81/3 | 82/6 +1/3 | 418 OF 
Textiles. 24/6 9/6 11/6 5/-  Oarlton Hotel £1 ...... W-| 8/9 41/9! 615 0 
6/- , 2/- | 4/103, 2/9 | B. Otn. & Wool Ds. Se. 4/- 39|-3d 41 0 6 220 4% 2% Carreras‘ A” Ord. £1 At 4} 8 40 
ls/- | 5/6 | 15/6 | 7/6 | Bleachers £1 ............ Sieg ao Nil 37/- | 25/- 31/3. 22/- Chinese Eng’g £1 ...... 25/- | 24/6 | —6d | 212 6t 
25/7}, 11/3 | 23/6 | 12/7 | Bradford Dyers (£1) . 17/6 15/73|—1/104 Nil 20/6 | 12/- . 11/6 4/3 | Orittall Manuftg. £1... (6/3 Get a 8 00 
14/1 3/6 | 11/3 4/9 | Brit. Celanese Ord. (1gj-)' 6/9 6/14) —Thd Nil 5/74 1/6 2/14 9d Debenhams Sec. (5/-) ... 1/3 Mat cas Ni 
we! 4- || 9/3 | 5/6 | Do. 71% 1st Om. Pf. ? 7/46 #=T/-| —6d Nil 39/— | 14/14) 15/2} 7/6 | Dunlop £1 .............. 12/— | 12/3 | +3 Nil 
9/10}, 2/6 | 7/10}, 4/10) Do.7$% 2ndOm.Pf.£1 6/3 5/9 | —6d Nil 45/74 1/4 23/6 7/74 Elec, & MusicalInd.£1, 8/9 | 8/9| ... | Nil 
13/6 | 4/6 |10/10$| 5/6 | Calico Printers £1 ...... | 8/lt 7/6 | —Thd Nil 23/6 | 17/- 26/6 19/- | Ever Ready Co.5/- ... 23/9 | 24/-| +34' 770 
85/6  34/- | 46/6 | 35/74| Coats, J. and P.(£1)... | 44/44 44/44)... 410 0 71/3 40/6 | 50/- 36/3 | Finlay (James) & 00.81! 43/9 | 45/- +1/3! 4 0 0 
45/74, 24/7 37/98 23/9 | Courtaulds £1 ............ 27/6 27/6 | .. 315 Of 6/3 2/3 3/9  2j- | Frederick Hotels 7/6... = a Nil 
40/74; 19/3 || 30/6 | 22/- | English Swg. Otn. £1... | 26/3 30/-| 43/9 613 3 14/6! 17/44 10/44 6/3 |Gaumont-Brit.(10/-)... 6/6! 6/9 +3d 9 0 0 
16/6 | 13/1}, 15/- 11/10} English Velvet, &c.,£1 | 13/1} 13/9 | +74d 516 4 73/9 25/6 41/9 26/3 Harrisons & Cros. Det. 33/9 33/9 a 
25/- | 10/— || 18/6 | 10/- | Fine Cotton an 12/6 12/6 | .. Nil 15/3 6/3 8/9 2/9 Harrods(B.A.)15/- Ord 5/- 5/- Nil 
28/9 16/6 | 24/8} 17/6 | Linen Thread (£1)......, 21/3 21/3 | .. 513 Of 59/9 42/6 55/6 41/6 | Harrods £1 .............0 55/- | 55/-'| ... 633 
18/3 7/6 || 15/3 , 10/74 Listers (£1) .........-22-+- 12/6 12/6] ... Nil 15/6 | 11/3 17/3 12/9 Home&OColonialstores4/-- 16/3 16/6 +34, 6 3 3 
51/10; 17/3 | 32/- | 25/- | Patons & Baldwins £1 | 31/3 31/3 | ... 5 4 3 | 17/1g 11/3 16/3 13/- Imperial Airways$1... 16/- | 16/3 r3d 314 0 
ss . | 48/14 25/- Sula Viscosa Lire 200 1g ig | .. (Div.6%) 21/3 8/7% 17/L0& 1l/- Imperial fOrd.£1 ... 16/- 16/- ‘ 519 0 
80/104 41/19 | 52/- | 42/6 | Whitworth&Mitchell£1 | 48/9 43/9! ... 940 1/- 2/6 5/3 2/74 Chemical | Def. (10/-) 4/- Nil 
95/114 72/6 89/7 73/14) Imperial Tobacco £1... 86/3 88/1} +1/10} 5 6 OF 
Z Electrical Manufactg. | $32 $t $14 $i = [nternational Holdings tt 33 —$i eco 
28/10 15/- 23/9 | 15/3 Associated Elec. (£1)... || 18/9 18/9 — 4 5 0 $20) $94 Sl3%y $54 Inter. Nickel of Can. ... $564 = $62) +8 an 
67/6 | 47/6 |, €2/6 | 50/3 British Insulated (£1) | 58/9 60/- +1/3 5 0 O  22/- | 198/10$ 31/3 | 20/9 International Tea 5/-... 29/- | 27/5 | -1/9| 5 9 0 
63/9 46/3 , 59/6 | 47/6 | Callenders (£1) ......... 56/3 58/9 | +2/6 5 2 2 s27g £5 £104 led Areugerd Toll(kr.100) 2/- | 2/-| ... “a 
23/6 17/6 | 19/- | 16/3 Crompton Parkinson 5/- 17/6 17/6... 811 0 24/3 20/- 27/4) 20/6 Lever f7%Oum.£1 ... 25/9 | 27/- | +1/3| 5 4 0 
11/3 2/9 | 10/3 | _5/- | English Electric £1 ... 8/9 8/9| ... Nil 23/74 19/3 , 26/3  20/- . Bros. 1 8%Om."“A”PP.£1 25/- | 25/6  +6d 6 4 0 
S2/— 34/9 | 44/3 | 32/9 | General Electric (£1) ... || 38/9X 40/9x, +2/- 319 3 52/- 34/74 48/6 40/3 Do.20%Om.Prt.0d(£1) 47/6 | 47/6... 8 8 0 
6A 4k 6y 44) Henleys (W.T.)(£]) .. 5’ 6 +4 5 0 0 41/-! 30/6 40/-  27/1¢ London Brick £1 ...... 32/6 | 32/- | —6d | 12 10 0 
37/3 23/9 23/9 11/3. Johnson + Phillips £1 | 15/- 17/6 $42/6 515 0 101/3 | 81/3 102/6 91/3 | Lyons (J.) $1 ........0.- 101/3 ;101/3 | ... 490 
25/-- 18/9 | 24/- | 19/14 Siemens £1 ............... 22/6 23/1 +744 6 9 O 34/3 24/14 33/- 23/- | Manbre and Garton £1 28/9 | 30/- | +1/3 969 
95/74 68/14 107/6 85/74 Marksand Spencer 10/- | 96/3 | 95/74 —74d) 314 0 
\ Electric Light, &c. | 4/84 3/6 4/6 3/3# Maypole Dairy 2/-...... 3/6 4/3 | +9d 7 8 0 
$29 89 $19 $94 | Brazil Trac.,no par ... | $12} $12 —$t _ 6/6 1/6 4/3 1/11 Millars Timber £1 ...... 3/9; 3/9 ees Nil 
62/6 54/6 67/- | 55/9 | Bournemouth & Poole | 64/44 64/4} 413 0 g/g 2/- 4/9 1/9 Platt Brothers £1 ...... 3/- | 3/3 | +3d Nil 
ne 27/6 se aos Calcutta ne a | 42/6 42/6 6 % 0 38/- 20/3 28/9 20/6 Pinchin Johnson 10/- 24/3 | 25/-| +94 | 7 7 0 
6 28/9 2/- ‘3 Oharing Orose Elec. 30/6 30/6 5 0 7 a Potash Syn-\ a0, ; ; 
3/3 | 34/0 | 43/9 | 32/6 | City of London £1"... | 42/6 42/6, |. 414 0 206f 60 | 9% 598 J dicate of bived- 80 | OF +4 | 7 9 0 
35/6 | 28/9 | 32/- | 26/9 | Clyde Valley Hiec. $1... | 29/3 29/3, .. 415 3 102% 50 894 Germany. | 4% 5 3 ; 
- 40/- | 50/- 41/3 County of London £1.. 50/-  50/- | ... 4 5 0 78/- 73/14 87/6 74/6 Reckitt @SonsOrd.£1 85/- 87/6 +2/6 4 0 Of 
$314 $103 816% $54 Hydro-Elec. Com. Stk, $3 $63 —-S$li eco 24/44 10/7. 13/9 | 5/- Roneo$l.............c000 6/3 8/9 | +2/6 Nil 
26/- 20/6 | 29/44 23/44 Lancashive Electric £1 | 29/44 28/14 —1/3 412 0 32/6, 17/6 29/6 21/3 Salt Union £1 ......... 25/- 26/3 | +1/3 617 3 
42/6 36/9  48/-  36/- Metro. Electric £1...... | 43/9 43/9 ‘is 411 6 29/3) 15/- 19/- 8/9 | Savoy Hotel £1 ......... 15/- — 15/- ‘as Nil 
29/- 25/- | 32/6 | 25/3 Midland Oounties £1... | 31/3 31/3 4 9 7 33/9! 17/9 24/3 18/— Schweppes Def. £1...... 22/6 23/9 | +1/3| 518 0 
25/9 20/6 | 25/3 | 22/14 Newcastle-on-Tyne £1... | 24/3 24/3 |... 418 6 21/9 | 16/14 18/7} 15/- Sears (J.) Ord. 5/-...... l7/— 17/6 | +6d 515 Of 
49/3 | 41/- | 49/3 | 41/3 North Metropolitan £1 | 49/3 50/7}. +1/44 319 0 27/-| 21/6 | 24/44 17/9 | Slaters and Bodega £1 20/- 20/- ou 10 0 O 
30/6 25/44) 33/- | 26/— || Scottish Power £1...... | 30/- 31/3 +1/3 5 2 6 33/9 22/3 40/3 31/3 Spillers Ord. £1 ......... 38/6 39/-' +64, 710 3 
34/6 28/6 39/6: 29/74 | Yorkshire Hlectric £1... | 37/-  37/- 470. 13 44 «6H ote Swed. Match, B.(kr.100) 5/-  5/- ~ al 
Gas. 41/44, 31/3 47/— 38/63 Tateand Lyie£l ...... 45/- 46/3 +1/3 516 6 
20/9 17/6 | 25/- | 18/- | Gas Light & Coke fi... | 23/- 23/- | ... 5 0 0 117/6 | 48/9 |61/10$ 43/6 Tilling, Thos., £1 ...... 58/9 60/- -+1/3! 613 3 
375 290 380 144 | Imp. Continental Stk... | 180 190 +10 516 0 28/-| 18/9 24/3 19/6 Tubeinvestmenta£l... 20/- 20/-_ ... 800 
18/44 15/-  22/— -:16/- | Newce.-on-Tyne £1 - | 249 21/9 an 5 00 41/3 | 21/9 | 32/24 20/- | Turner& Newall£1 ... 24/5x 23/9x' —6éd 44 3 
108 94 120 | 96 |S, Metropolitan Stk... | 1154 1164) + 1 5 3 0 44/44) 20/7$| 32/2% 22/3 Unilever £1........0.-+04 27/6 | 26/3 |-1/3 712 6 
| | a, &e. 37/6 | 28/- 2/9  34/7% United Dairies £1 ...... 41/6 41/6... § 7 0 
2 9 22 | 98 | Cables \ A Ord. Stk, | 18 183 +2 Nil 16/3 | 5/141 11/104 3/9 United Molasses £1... 5/7h 5/74... Nil 
17 5 129} 6 and B Ord. Stk, 9 4 wa Nil 15/3 | 6/3 | 12/6 5/74 Do.6% Oum. Pref. £1 8/9} 8/9; .. Nil 
18 4 63 32 | Wireless } 54% Cm.Pref.| 60 60 wes 411 8 82/6 70/- | 74/9 60/- Utd. Tob.(South)Ord£1 33 343 —%#)} 610 OF 
ist 26 | 18% Great Northern £10... | 24x 25 +1 7 0 O | 34/44 19/6 | 29/3 21/6 Wallpaper Mfrs. Def.£1 27/6 | 27/6 inn 7 5 6 
$39 $12 $17 | $3 International Telephone | $5 $6 +$1 .. 6/14, 1/108, 2/6 1/6$ Waring&GillowOr.10/- 2/-, 2/- ... Nil 
40/9 27/6 | 33/9 | 21/3 Marconi Marine £1 ... | 27/6 26/6 ... 7 6 | lly 3/9 4/14 2/3 Do. 6% Oum. Pref. £1 aj-| 3-| .. Nil 
| Motors and Cycles, | 27/14. 19/6 | 28/6 | 22/6 Wiggins, Teape Ord.£1 26/5 26/3... 712 6 
us 7 B1f= | 22/6 | Austin 5/- cre.cccereeeeee | 28/9 28/9 ... 17 8 O 50/3 34/3 | 58/9 47/6  Woolworth(F.W.)Or 5/- 55/6 | 55/- —6d 6 6 9 
9/ 5/7 6/9 | 3/5} Birm.Sml. Arms £1... | 3/9 4/-  +3d Nil Mines. ; 
3/- | 16/3 | 19/6 | 9/4 | Dennis lf ..........0000. 15/- | 15/-| .. 15 0 0 18/9 17/6 8/9 | 3/7 Anglo-Am.ofS.A.10/- 6/6; T/- +6d Nil 
80/-  25/- , SA/6 | 14/9 | Ford Motors £1 ......... 18/9 18/14 —7§d Nil 48/54 24/6 41/9 23/14 AshantiGoldfields(4/-)  32/- | 32/- ... ios 
9/- | 2/- || 3/3 | 1/6 | Guy Motors(10/-) ... M9 | WO] oc Nil 12/6 7/6 | 13/1t l/- Broken Hill Prop.8/-... 13/14 13/14... Nil 
11/3 | 48/9 | 62/6 | 47/6 | Lucas (J.) £1 ............ | 60/- 61/3 +1/3 610 6 10/11g 5/23 9/8 6/6 Burma Corp.(Rs. 10)... 8/- | 8/lt +14d 8 9 O 
S7/- , 30/- 37/3. | 23/- | Leyland £1 ...........000- | 28/9 , 28/9 | ... 619 3 7/14 2/104 3/74 1/32 Bwana M’ Kubwa, 5/- tp 1/9 | 2/- | +3 Nil 
23/14 17/9 || 26/- | 20/9 | Morris7$%Cum.Pref.€1 | 25/- 25/9 +9d 517 0! 124 5 11g 5g Central Mining £8 ...... £94 | £9  —%4)| 3 € 9 
93 §/- 5/14, 2/6 | Napier 5/- ...........00.. | 2/9 3/9 +41/- Nil 32/6 11/3 29/08 13/9 Cons. Gids. of S.Af.£1 23/9 | 22/-  —1/9 Nu 
40/9 | 25/9 36/104, 28/9 | Rolls-Royce £1 ......... | 35/- 36/3 +1/3 510 3 11/6 4/7 6/6$ 2/114 Cons.MinesSelection10/ 3/9 5/- +1/3 Nil 
18/14, 8/- 8/9 | 4/34) Singer £1 .....eeeeeeeee | 6/3 6/3 eos Nil 110/—- 74/03 5% 4% Crown Mines 10/- ...... 106/3 107/6 +1/3 6 3 0 
ping. 5h 2h) 4 1% De Beers Def. £2}....... 2 Stes NU 
l6/- 5/6 8/3 | 3/9 | Cunard £1 ........ 7/6 T- —6d Nil 95/38, 71/103. 93/44 76/3 Geduld £1 ....... 86/5x 86/5x ... 70 0 
30/6 | 19/9 | 22/- | 12/9 | Furness Withy £1. 16/6 17/6, +1/- 616 O | T/10h 6/14) 6/6 5/74 Idris Hyd. Tin 5/ ae 6/- 5/9 —3d 8 0 0 
a 19/6 | 24/6 11/9 | P. & O. Defd. £1 | 17/6 17/6 | w. 617 Ot, 31/3 19/44 25/9 18/3 Johan. Cons. £1......... 24/- | 23/- —lf/- 6 9 0 
ll | Nil 7 1 | Royal Mail Ord. Stk... | 34 el es Nil 12/14 7/74 13/9 8/1t Lake View and Star4/- 11/6 13/9 +2/3 Nil 
iS | os 6 1 | Do. 54% Prt. Stk....... | 3 ; Nil 2/9 9d 2/2% 10$d Loangwa 5/— .........-+. ils 1/3 +1gd Nill 
6/6, 2- 3/44 1/1} White Star 64% Pref. | 2/6 3/- +6d Nil l6/- | 8/- 14/84 += 7/14_ London Tin 10/- ...... 10/- 9/3 —9d Nil 
Tea and Rubber, 20/6 | 14/3 16/9 13/- Malayan Tin 5/-......... 14/6 15/- +6d 14 9 O 
10/— , S/- , 8/1g) 2/84) Allied Sumatrafl ... | 4/3 4/9 +64 Nil 16/- , 9/1 12/1 9/9 Modder B 5/-.........+4 10/9 10/6 | -3d_ 2515 9 
23/3 10/9 | 13/14 5/14 | Anglo-Dutch £1......... | WJ-, 7/9, +9d Nil 19/14! 11/3 18/6 13/1 Mount Lyell £1 ......... 15/- 15/74 +Thd 6 8 0 
27/6 | 12/- | 16/3 | 8/9 | Assam Oo. £1............ 12/- 13/9 +1/9 Nil 1/6 3/108 5/- 2/10 Pahang Consolid. 5/-... 3/9, 4/3 | +6d Nil 
15/3 4/3 | 8/9 | 2/6 | Bab Lias£l ............ 5/-  5j- se Nil 13/14 6/3 7/6 3/6 BhodsnAngloAm.10/- 5/-  6/- | +1/- Nil 
13 84 44 Cons. Tea & Lands £10 6 » ee Nil 8 3 4 2  Rhokana Corp.£) ...... 25 Sd es Nil 
U/10} 4/44 1/3 | 3/14 Grand Cl. (Ceylon) £1 | 4/3 5/- +9d Nil 31 | 12 21h Of Rio Tinto £5 ........00 4 13) =1/- Nil 
43/6 22/6 28/- | 18/6 | Jhanzie Tea éi ......... 22/6x 22/6x ... 311 0 | 20/- 5/9 9/- 4/1h Roan Antelope Cpr. 5/- 5/9 | 6/6 | +9d Nil 
59/- | 26/3 || 36/3 | 25/- | Jorehaut Tea £1......... | 26/3 27/6 | +1/3 312 9 |14/10% 6/103 9/3 4/6 8S.FranciacoofMex1l0/-| 5/9 6/6 9d Nil 
49/6 19/3 31/44; 20/- Jokai(Assam) £1 ...... | 25/-  25/- | ... 3 4 0 | 9/10) 4/9 7/6 /- | Siamese Tin 5/-......... 6/9 | T- | +3d Nil 
13/9 | 5/73) 9/- | 3/3 | Lingg! Plantations £1 | 5/7$ 6/3 | +74d ‘Nil 79/44 56/104 76/104 63/9 Springs Mines £1 ...... 75/- 75/7 +744) 916 0 
2/3 1/53 | 2/24! 104d London Asiatic 2/- .,, 1/3 1/44| + lid Nil 36/63 15/- 23/- | 1/- Tanganyika £1 ......... 17/6 16/3 —1/3 Nii 
18/3 6/3. 11/3 4/9 | Malacca Rubber £1 ... | 6/3 8/14 +1/104 Nil 15/9 9/9 14/- | 12/3 ronoh Mines 5/- ...... 13/9 13/9 ia 415.0 
23/3, 11/3 16 6/6 Rubber Trust £1......... | 9/6 10/-| +6d Nil 63/l4 41/3 58/14 38/9 | UnfonOorp.(12/6fypd) 46/5 | 46/3... 5 3.0 
2/84 | 1/4%) 1/114! 7d | United Serdang 2/- ... | vib 1/3 | +14 Nil 25/9 11/3 24/3 17/6 | Zine Corporation 10/- 18/9 | 20/- +1/3) 210%0 


Free of Income Tax. 








132 


THE ECONOMIST. 





[July 16, 1932. 





LONDON NEW ISSUE PRICES. 


























Issue | Amt. | Price, Price, 
Steck or Ghare. price. | paid. | July 6, 1932. | July 13, 1932. 
j 
Agricultural Mortgage Corporation 44% | 

Deb. Stock, 1961-91 ........ccececeeeeeeees 95 |fy.pd.| 11}-12$ pm 108-110 
Alberta 5% 1962-67....0..-sceecessenesenes 98 | 18 1j-1$ pm | 63-7} pm 
— Newspapers 64% Oum. 1st Pref. 

Sovenvcveccctoooncetocngvocceseccoeccoscocescoce £1 10/- 9/6-10/- 10/-10/6 
Borsa’ Paper Mills 6$% Cum. Pref. 

eovccccccccocccooscccscososcesscsoscoccscsococs £1 £1 22/9-23/3 23/6-24/- 
Beiatcl Oorporatn. 44% Red. Stk. 1952-62 | 100$ | 45 8-84 pi 10}-10} pm 
British Columbia 5% Stk. 1957-67 ...... 99 | 64 S434 pin 93-9} pm 
British Powerand Light 6% Oum. Pref.£1 £1 10/- | 2/6-3/- 1/9-2/3 pm 
7 ‘3% Stk. 1952-62 .....ceeereeeeeeee 1003 554 63-7; pm 9¢-93 pin 
Oenti lectricity Board 44% Deb. 

SEE ctinbabthbnshinneeeeetbinsennenoweey 96 21 68-7} pm 82-8] pm 
Oounty of London Electric New Ord....... 38/6 | 10/6 | 4/-4/6 pm 5/3-5/9 pm 
Oyprus 4% Ins. Stk. 1956-66 ....... -| 95 35 | 6-63 pm 8}- 83pm 
Edaiundson's Electricity 6% Pref - | 21f- |fy. pd.) 23/9-24/3 23/9-24/6 
Ever Ready New Ord. 10/- 10/- | fy.pd.| 23/6-24/- 23/9-24/3 
Hall Corporation 44% Stk. ss . 100} | 30% 63-73 pm 94-93 pm 
India 5% 1942-47... 95 | 60 98-104 pm | 11-11} pm 
Meccano $% Debs... 97% | fy. pd. 95-97 97-98 
Metal Box 54% pera 96 |fy.pd.| 3449 pm 1014-1024 

7% Oum, Pref. £1 21/- |fy. pd.) par-6d. rm 21/9-22/9 
| 8 es 21/- | fy. pd 24/-25/- 25/-26/- 
N. Somerset Electric 54% Oum. Pref. a fy.pd.| 6d.-l/- pm 21/-22/- 
Scottish Power 6% Oum. Pref. yun 23/- | fy.pd a7 27/3 26/6-27/6 
Slaters and Bodega Debs. . 100 | fy.pd.| par-l} pm 103-104 
Bouth Shields 44% 1952-62 101 15 6¢-62 pm 83-9 pm 
South Shields Greyhound Stadium Ord. 2/—| par. | fy. pd. - 2/44-2/74 
Swansea Gas 54% Pref. .......ce.ceceeeeeees 100 |fy.pd.} 105-107 107-109 
Tanganyika 4% Stk. 1952-72............... 98 48 7-74 pm 73-8} pm 
Treasury Bonds 3% 1933-42 .....000.+0000s 972 | 672 24-34 P pm | 44-44 pm 





(Continued from page 129.) 


There was no recrudescence of last week’s undiscriminat- 
ing activity among Industrials, markets developing a 

‘ patchy ’’ appearance more in accordance with basic 
conditions. Transatlantic issues were steadier after 
initial irregularity, but Cables and Wireless fluctuated 
sharply pending the publication of the report (discussed 
on page 136). Iron and Steel shares were inclined to 
dullness, but among Textiles English Sewing Cotton 
revived following the appearance of an excellent pre- 
liminary statement (summarised on page 137). Guinness 
were heavily sold on the prospect of serious dislocation 
in Anglo-Irish trade. Imperial Chemical were without 
support, while Furness Withy, whose accounts are con- 
sidered on page 136, remained under the influence of a 
reduced dividend. Among Bank shares, Hongkong and 
Shanghai responded to the maintenance of the interim 
dividend, but some irregularity was apparent elsewhere. 

Oil shares suffered from an early lack of support. Con- 
flicting news from the Oil Conference at Paris and an 
increase last week in the U.S. crude oil output were ad- 
verse factors. Subsequently, however, Paris entered the 
market as a buyer, and the leading issues advanced. 
Rubber shares were less buoyant than of late, and 
quotations showed signs of shaking down again to ‘‘ de- 
pression ’’ levels. Tea shares relapsed into comparative 
idleness, though the Indian issues were a little firmer in 
mid-week, 


After a very quiet week, Kaffir shares were again in 
request from Paris on Thursday, and prices were mostly 
higher. Previously the feature had been the strong de- 
mand for Lake View and Star and Wiluna, while Nundy- 
droog were also active. Tin shares were firm on the rally 
in the met tal, but the weakness of copper had an adverse 
influence on Tinto and Tharsis. Johnnies ’’ declined, 
despite the maintenance of the dividend, but *‘ Char- 
tered ’’ among Rhodesians, were a better market in mid- 
week. 


“ FINANCIAL News” DaILy BARGAIN LNDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lista.) 























July 7, | June 8,| July 9, | Ssuty ll, July 12, | July 13, | sty 14, 
1932. 1932. 1932. 1932. 1932. 1932. 1932. 
Government and 
Manicipal Loans | 2,912 2,891 1,279 2,927 2,791 | 2,512 2,602 
Transport, Oom- 
munications, and 
Public Utilities... } 1,546 1,509 701 1,478 1,392 | 1,401 1,326 
Commerciai and 
Industrial® ...... 2,497 2,329 1,207 2,362 2,299 | 2,260 2,272 
Banks, Insurance 
and Financial... 830 927 421 912 822 730 752 
Mines (including 
Nitzate) ...cocse. 668 578 325 567 475 508 563 
DR cnsncceeeneccennesey 202 167 82 124 116 112 117 
Rovbver, Tea and 
Gules cccccscccsee 120 120 64 199 145 163 74 
8,775 8,521 | 4,079 8,569 | 8,040 | 7,686 } 7,706 


* locluding iron and steel and breweries. 





“FINANCIAL New?” DalLy AVEXAGR OF 30 INDOSTRIAL ORDINARY 870CK3, 
(1928 = 100.) 






































Highest | Lowest I vate 11.4 | 

; gz. | July 7,| July 8, | July 9, | July 11,‘ July 12, } July 13, | July 14, 

at i 1932. Ne — > 
aes | Chamedy| 2952." ] “avez.” | 2952. |” ays2.” | 9s." ] ssa.” |” 1952 
| 51-3 | 60-5 | 60-7 | 60-7 | 60-0 | 59-6 | 59-2 | 59-1 

* Stock Exchange closed. 
FOREIGN STOCK EXCHANGES. 
NEW YORK. 

The most serious feature at the beginning of the week 


was the decline in the volume of business to the lowest 
proportions for years past. On Monday only 600,000 
shares were dealt in. On Tuesday the total was no more 
than 200,000. Firmer conditions began, however, on 
Wednesday, when 1,000,000 shares were traded and prices 
regained the whole of the ground lost in the previous seven 


days. The chief factors in a technical recovery were 
psychological, the markets regarding the early adjourn- 


ment of Congress as increasingly probable, without the 
passage of the more extreme measures desired by some 
members. President Hoover's veto on the Garner Relief 
Bill was widely welcomed. The ultimate agreement 
between the President and Congress on “ relief ’ 
measures was marked by the passage of a Bill, on Wednes- 
day, appropriating $300 millions for loans by the Recon- 
struction Finance Corporation to States and municipalities 
for the relief of distress, providing $322 millions for public 
works, and enlarging the Corporation’s total resources by 
$1,500 millions. A clause authorising loans to private 
individuals was deleted. The bond market again showed 
strength, but suggestions for a renewal of new issue 
activity were frowned upon. The strength of commodity 
prices was also a favourable factor in the latter part of the 
week. Steel operations last week showed a rise from 
12 per cent. to 16 per cent. of capacity. The improve- 
ment, however, was attributable to resumption of work 


after the holiday period rather than to betterment of basic 
conditions. 





June July July June July July 
30, 7, 14, 30, 7. ° 
1932. 1932. 1932. 1932. 1932. 1932. 
U.S. 32% T. Bas. 100 100# | Natl. Biscuit .... 22 20% 25 
Ud. La. 33% °32- 47 101% 101 101 Phelps Dodge ...... 3} 4t 44 
Do. 44% '32-47 101 101% = 101 Pullman .......00004 13 13 14 
Do. 44% "33-38 1022 102% 102% Seare-Roebuck...... 10 10} 12} 
Studebaker ......... 3k 3t 3: 
19} 22% | Un. Fruit......... wwe «=: 1:28 i 17} 
10 10% U.S. Leather......... 1 1 2 
24 3 U.S. Rubber......... 1 2 2 
6 6 U.S. Steel .........06 - 2 21 23 
1l 11 Westinghouse ...... 16% 16 174 
i" it Woolworth ....... - 235 234 25 
3+ 3 
: Am. Tel. & Tig..... 76 74 13 
298 = 308 | Interboro B.T....... 5 33 at 
31 338 Int. Tel. Teleg....... 3 38 5 
7 8 Radio Corpn. ...... 3 3¢ 4 
heneenie 3 3 Utilities P. & L. ... 2k 2 2 
Bethlehem Stel... 7 8} 9 W. Union Tig....... 12¢ 14 15 
Chrysier Motor ... 5 5 6 
Oorn Produce Rf.... 26% 24 28 Associated Gas ““A”’ lix lt 4 
Eastman Kodak... 29 35% 37 Pan. Amer. B.(New) 44x 44 ef 
Gen. Riectric (New) 94 9% Shell ........ 10 10 1 
Gen. Motors......... 7 7k 8+ | Shell Union at 3 3+ 
int. Harveater...... ll 11; 12} td. Californ 18 + 193 
Mont. Ward ...... 4% 4% 5¢ Do. N.J. 23¢ 24 254 
x Ex dividend. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 









































on closing prices (1926 = 100):— 
1930. 1931. 1932. 
Be Jul July 
Lowest. | Highest. | Lowest. | Highest.| ginning 6 1 
of Year. . . 
$37 Industrials ... | 98-2 | 174-1 51-4 | 114-7 52-2 33-2 34-7 
5S BIE ocovsccscnce 89-1 | 145-6 31-7 | 105-7 32-2 13-7 14°5 
34 Utilities......... | 153-2 | 267-4 90-6 | 187-6 91-8 53-1 53-1 
Total, 404 stooks... | 105-5 | 184-2 54-7 | 124-6 55-5 33-4 34-6 
A feld of 
ve yiek | 
50 Industriel | 
| Bm Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 9-83% | 9-03% 

















DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


























Highest | Lowest | sui, 6, | July 7, | July 8, | July 9, | July 11, | July 12, | July 15 
of 1932 | of 1932 ’ 30” ’ 9, | daly 11, | July y 15, 
(Mar. 8). |(June 27) 1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932 
68-9 | 35-2 | 36-7 | 35°5 | 35°4 | 35-9 | 36-9 | 36 8 | 38°5 
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TOTAL DEALINGS IN NEW YORE. 


























July 8, | July 9, | July 11, | July 12, | July 13, | July 14, 
1932. 1932. 1932. 1932. 1932. 1932. 
Stock Bxchange— | | | | 
Shares (Thous.) 700 235 600 | 700 1,000 
Bonds (Value | | 
Thous. $)—... | 11,163 6,523 | 10,451 | 11,280 ja 11,590 9,952 
Shares (Thous.) 90 30 | 60 | 60 | 90 110 





* 2-hour session. 


PARIS. 

A less favourable tone was in evidence at the opening. 
The Lausanne Agreement failed to bring about the antici- 
pated revival of confidence, and stocks continued to fall in 
profit-taking, particularly the German issues. Uneasiness 
was still felt regarding the condition of the domestic 
finances and the probability of new taxation. A marked 
recovery, however, followed M. Herriot’s pronouncement 

egarding Anglo-French relations, rentes being a strong 
feature. Tintos and Royal Dutch, in the speculative 
sections, had a downward trend. The Bourse was closed 
on Thursday. 





July July July July July July 
7, 1l, 13, 7, ll, 13, 
1932. 1932. 1932, 1932. 1932. 1932. 
Banque de France 10,895 11,000 11,075 | Wagons Lite ...... 72 73 72 
Orédit Lyonnais... 1,940 1,926 1,950 | Mexican Eagle ... 33 32 30 
Buez Canal ......... 13,875 13,800 13,800 |** Chartered ”’...... 78 78 75 
Réunis 209 200 2, 100 105 104 
Rio WO .secoeeee 1,265 1,243 1,170 | De Beers ......... 256 282 278 
Royal Dutch ...... 13,750 13,220 12,555 |“ Johnnies” ...... 107 =: 108 103 
BERLIN. 


During most of last month the tendency was weak. Be- 
fore and during the first part of the Lausanne Conference 
both the political and the economic outlook was considered 
unpromising. At the beginning of July the marked rises 
which German bonds had undergone on foreign markets 
began at last to be reflected in Berlin. On July 5th 
and 6th, especially, when there was at last a prospect of 
agreement in Lausanne, there were substantial rises in 
quotations. Shares and loans rose about 10 per cent., but 
even so, they only reached the very low level which had 
obtained at the end of May. The conclusion of the 
Lausanne Conference had, surprisingly, no effect on the 
German stock exchanges. Its unfavourable reception 
by the politicai parties, especially the National Socialists, 
and even by serious newspapers, frightened small and 
medium capitalists and discouraged them from investing 
their liquid funds. Bankers and speculators, on the other 
hand, were rendered uneasy by the fact that the ratifica- 
tion by Germany of the Lausanne agreement seemed by 
no means assured. Thus for the first few days after the 
conclusion of the conference the German bourses were 
weak and the turnover was small. Nevertheless, most 
prices are higher to-day than a month ago. German loans, 
which fell considerably in June, have recovered on hopes 
of a reduction in discount rates and of the inauguration by 
the Government of a cheap money policy. The 6 per 
cent. mortgage bonds of the mortgage banks, the most 
important German fixed interest security, which stood 
at 76 at the end of May and 62 at the end of June, are now 
again over 70. The Reichsbahn 7 per cent. preference 
shares were higher than at the end of May. The section 
of the German war loan which was not valorised in 1924 
has risen from 3 to 54, as the valorisation law made the 
payment of interest in these loans conditional upon a 
** final settlement of the reparations question.’ 


June6, Julyll, Jane 6, July 11> 


Banks— 1932. 1932. | Industry— 1932. 1952. 
Reichsbank .........++++++ 122 128 Dessauer Gas .........008 84 89 
BA cenncsssnasssenee 33 308 1.G. Farben............... 92 912 
Dresdner........-sesceceees 184 184 Gelsenkirchen ........... 404 33+ 
Berliner Handels......... 854 89 EE isincnntnhnceniiens 52 59+ 

ee 44 504 
Mannesmann...........0+ 384 404 
g Tescabain pref.... 723 77t Metallgeselischaft ...... 284 25 
2 Ha ecesecescoococosecove 13 174 POR pinvessevessccese 34 37 
5 Nod. L]oyd.......000ee¢ 148 17 Rhein. Braunkohle .... 167 1733 
NED cclicmntdeeiecnie = a 

Industry— Salzdetfurth ...........+. 51 6 
AKUB.....cecceesererreeeeeee 35% 35 Schultheiss ..........0000 55 58 
BEG ccrccccecccccvcecccevee 23 26% ET 120 1224 
Conti-Gummi ........+++ 82} 86 Se 16% 17% 
Daimler ........00eeseeeees 12 123 Zellstoff-Waldhof ...... 234 31 


AMSTERDAM. 

A sharp reaction occurred on Monday in sympathy with 
conditions on other bourses. Mixed reports from the oil 
conference at Paris served to depress Royal Dutch, and 
prices tended to crumble in all sections. Sugar shares 
were heavily on offer. Jurgens and Van den Bergh’s pre- 
ference were exceptions to the general decline. German 
bonds fell sharply, while Unilever, Philips Lamps and 
Aku came on offer and lost several points each on 
Wednesday. Rubber shares were dull. 


July July July July July July 
qT. ll, 14, 7, ll, 14, 
1932. 1933. 1932. 1932. 1932. 1932. 
24% Dutch ae 63 62% 625 Steel Common ... 24% 23 25 
54% German ..... 48% 49 48h [A Belinen «= te we mR 
Unilever a 102 100} 1004 Ford Motor......... 101¢ 95 94 
Philips’ Lamps... 73 73¢ 73 Deli Batavia ...... 123 123 116 
Netherlands Ship Royal Dutch ...... 130 128 128 
ee 47k 52 50} Handels Ams...... 163 168 169 
Java Cultuur ...... 119 131 128 


OTHER CENTRES. 

The trend of the minor European bourses was mostly 
downward, and business showed a marked falling off. 
Inactivity prevailed at Brussels, where prices were 
adversely affected by the serious strike movement. Frank- 
fort was again overshadowed by domestic political con- 
siderations, but the demand for good fixed-interest stocks 
continued. Stockholm had a lively appearance in the 
earlier sessions, but business tailed off, and prices in mid- 
week were mostly lower. 








INVESTMENT NOTES. 


Progress of Conversion.—By Wednesday of this week 
the Bank of England and the Post Office Savings Bank 
had received applications from over 870,000 holders of 
War Loan in response to the conversion scheme. Approxi- 
mately 95 per cent. were in favour of conversion. The 
amount converted is not stated, but according to General 
Seeley, who is in charge of the publicity, there is now no 
chance of failure. Of the larger conversions this week 
may be mentioned those of the Yorkshire Penny Bank of 
£6,475,000, the Co-operative Wholesale Society of 
£2,000,000, and Spillers of £1,900,000. Major Elliot, 
Financial Secretary to the Treasury, made an important 
announcement in the House of Commons on Wednesday 
to the effect that the total amount of War Loan held by all 
the Government Departments was about £36,500,000. Of 
this less than £1 million was under the control of the 
Departments, and had already been converted, while 
the balance was held by such bodies as the Charity Com- 
missioners, the Public Trustee and the Accountant- 
General of the Supreme Court acting in a fiduciary 
character. Before conversions of these holdings could be 
effected, Major Elliot added, it was necessary to consult 
the persons or bodies interested. Reports had been 
current in the City (to which we alluded last week) re- 
garding the amount of the holdings of Government Depart- 
ments, the popular idea being that the Government con- 
trolled about one-third of the loan, directly and indirectly. 
It is now believed that the holdings of the banks, the in- 
surance companies and other financial institutions of the 
City, together with those of Government Departments, 
will together not exceed one-third of the an leaving 
two-thirds in the hands of the British public, at home and 
overseas, and foreigners. The amount of foreign holdings 
has been officially given at about £100 millions. On the 
eve of his departure for the Ottawa Conference Mr Neville 
Chamberlain stated that he had every confidence that 
before the end of July the vast majority of holders would 
have converted (thus securing the £1 bonus). As the 
option to demand cash extends up to September 30th, it 
may yet be some time before the Government can 
announce the complete success of the conversion scheme. 
It is obvious that the Government must rely on the 
patriotism of holders and on the boom in long-dated 
(Government stocks to ensure success. The behaviour of 
the gilt-edged market (described in the next note) has 
been a trump card for the Government. 
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Conversion Reactions.—Since the middle of last week 
the long-dated British Government funds have been a 
strong and rising market. Already some stocks, such as 
Local Loans, are yielding under 3} per cent., and the 
market is freely spe culating upon a rise in assented War 
Loan before September 830th to over 102 and a lowering 
of the yield basis on long-dated British Government funds 
to nearly 3 per cent. by ‘the end of the year. The demand 
for fixed-interest stocks, outside the Government market, 
continues. The successful progress of the conver- 
sion scheme has created a shortage of supply of such 
securities. The Chancellor's appe al to borrowers not to 
make public issues of capital has led virtually to an 
embargo on the new issue market, and has dried up the 
supply of new fixed-interest securities of a high-grade 
investment standing. This shortage is responsible for the 
not altogether healthy boom in semi-gilt-edged stocks. It 
is now argued that if British Government funds are to 
stand on a yield basis of 34 per cent. or better, Home 
Corporation stocks and the loans of public authorities such 
as the Central Electricity Board, Port of London Autho- 
rity, etc., must stand on a yield basis of 4 per cent., while 
Dominion Government loans should command a credit 
basis of 44 per cent. or better. This revolution in credit- 
worthiness has no doubt been a godsend to a large number 
of public borrowers, particularly Australia, which has a 
heavy New South Wales maturity to meet this year, and 
to the home railway companies. The progress which has 
been made so far in the credit advance is shown in the 
following table :— 


June 30. Yield.* July 13. Yield.* 

% > oh a % & a & 
i ae kai caeaebny 93? 3 14 10 99 310 10 
AE ENERO WD Psccconguscepech vebuhegdorsesete 772 337 63 864 3 9 3 
i |, eae SS ee 744 414 0 81} 4 6 2 
Bea SH, B966/75......cccccccccccscoceses 943 § 6 1 1044 41511 
New Zealand 44% 1945 ............s00000 90 5 00 1024 4 710 
NS ee 983 5 1 6 108 412 6 
IED GIN, occsceccccopecwevessscsee 103} 47 0 110 4 110 
Central Electricity Board 5% ............ 106 414 4 lll 410 0 
Great Western Railway 4% deb. ....... 88} 410 5 98 . 2s 
Buenos Aires Great Southern 4% deb.... 57 , 6 4 68 517 8 


* Without allowing for accrued interest. 


It will be deduced from this table that India and New 
Zealand can now see their way to raising money in London 
at well under 44 per cent. and Australia at about 4} per 
cent. Perhaps no industry has been more astonished at 
the credit revolution than the home railways, whose 
debenture stocks are now reaching a 4 per cent. yield basis. 
When the embargo on new issues has been lifted, the 
effect of thus cheapening the cost of borrowing so sharply 
and over so wide a field of enterprise may have a consider- 
able effect on domestic trade. 


Building Society Interest—Drastic Decision. — The 
boards of management of the Abbey Road, Co-operative, 
National, and Woolwich Equitable Building Societies 
announce that interest on new deposit accounts will 
future be limited to 34 per cent. net and free of liability to 
tax. Individual investors in these societies may not in- 
crease their present holdings by more than £250, and, 
until further notice, thes es will not receive upon 
new investment accounts sums in excess of £50. These 
steps are declared to have been taken to prevent societies 
being made the depository of substantial funds realised 
from the sale of War Loan. Their significance, if they are 
prolonged, will be very considerable. Lower interest to 
investors will, doubtless, check the future flow of new 
money to the societies, in normal times, less than might 
be imagined, since the rates obtainable on ‘‘ competitive ”’ 
or semi-competitive investments — e.g.,  gilt-edged 
securities, and National Savings Certificates in particular 
—will also be lowered under the new regime. The gap 
between effective building society rates and interest on 
deposits in the Post Office and Trustee Savings Banks 
will, however, be appreciably narrowed if the latter, as is 
generally expected, is maintained at 2} per cent. Of more 
immediate importance, however, is the joint decision of 
the four largest metropolitan societies stringently to limit 
the amounts they are willing to receive from investors, 
new and old. These four societies alone had, at the end 
of their last financial years, received some £84,529,204, 
from 396,822 shareholders and 40,339 depositors. Their 
outstanding advances on mortgage were 


£81,617,886, 
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these having increased during the last financial year by 
£15,608,447. The severity of the present measures of 
limitation may be inferred from the fact that the largest 
of the London societies—the Abbey Road, which has con- 
sistently governed its policy as regards new investments 
by reference to contemporary conditions—was lately 
advertising its readiness to receive any sum on investment 
from 1s. to £4,975. It may be presumed that the current 
measure represents, in part, honourable observance of the 
Chancellor's request that the new capital market be kept 
clear while War Loan Conversion is proceeding, and that 
more latitude will be allowed to building society investors 
after the conclusion of that operation. Such a develop- 
ment would be highly desirable. |New “ residential ”’ 
building activity in this country, for good or ill, is now 
gov erned so intimately by the dimensions of the financial 
accommodation forthcoming from the societies that any 
sudden and prolonged interruption of the stream would 
be calculated to have a dangerous effect on the volume 
of building and on property values. The pace of the last 
few years may have been too hot to last, but a gradual 
rather than a violent retardation is called for at the 
present time. 





Lausanne and German Bonds.—The Lausanne Settle- 
ment has, naturally, had an invigorating effect upon 
German Government bonds, although prices have reacted 
from the highest touched. From a level of 68 on 
June 30th, the 7 per cent. (Dawes) Loan advanced to 
894 before reacting to 854, and the 54 Young Loan from 
54 to 74 before reacting to 674. The following table gives 
the extreme fluctuations over the past year and a half :— 


1931 Prices. 1932 Prices. 


Present Yield 





High. | Low. Low. High. Price. | Per cent. 

£s. d 

German 7% (Dawes) Loan 106 52 524 893 85+ 839 
German 5$% (Young) Loan 81g 37} 39} 74 674 1s F 

















* Allowing for gold premium, interest being payable in gold pounds. 


Whether the market in German Government bonds will 
enter upon a new phase will probably not be decided until 
after the German elections on July 3lst. Hitherto the 
market has been primarily one for the speculator. At 
one time this year it was thought that Germany would 
be forced to declare a moratorium and that default would 
occur on both the Young and Dawes Loans. Later a dis- 
tinction was made in favour of the Dawes Loan because its 
proceeds had been spent in Germany, whereas two-thirds 
of the Young Loan had been handed over to the Creditor 
Powers. That the Hitler Party had looked with disfavour 
on the Young Loan made it the more speculative, 
although the German Government had been paying 
interest thereon in gold pounds, whereas the interest on 
the Dawes Loan was payable in sterling. The Lausanne 
Settlement has for the moment left the security of the 
Young Loan somewhat uncertain. There is no doubt that 
the 7 per cent. Dawes Loan is the first charge on the 
German State as it received a first charge by way of 
collateral security on the gross revenues from the customs 
and from the taxes on tobacco, beer and sugar and from 
the net revenues of the spirits monopoly. The 5} per cent. 
Young Loan was secured, subject to the Dawes Loan, on 
the annuities and on the special taxes and revenues 
assigned to the Dawes Loan and directly on the tax of 
tm. 660 millions payable by the German Railways. As 
the German railways are now freed from this annual tax, 
the Young Loan presumably ranks as a second charge 
on the customs and taxes especially allocated to the 
Dawes Loan. If the German elections result in a Reich- 
stag which will ratify the Lausanne Treaty, a further 
improvement in German credit may no doubt be expected. 
Under the Lausanne Pact, £150 millions of German bonds 
may be issued after three years at a minimum price of 
| 90, carrying interest at 5 per cent. If this issue of bonds 
is ever to become possible, the 7 per cent. Dawes Loan 
must be standing at about 125 and the 54 per cent. at 99 
to return the same vield basis of 5.56 per cent. 
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Bank Interim Dividends.—The maintenance of the 
interim dividend rates of all the largest banking institu- 
tions at the levels established last year was reassuring to 
the market and to shareholders. In view of the conser- 
vative tradition of the British banks, which does not permit 
the distribution of earnings ‘‘ up to the hilt,’’ it was 
argued that the maintenance of interim dividends sug- 
gested that the banks had had a rather better half-year 
than might have been anticipated. The recent payments 
made by the chief institutions are set out below, together 
with comparative share prices and current yields :— 












1931. 1932. | chare 
7 a Price I nt 
, Price, ae -resen 
Name. ee ta nt July 7, J ss Yield.* 
terim. | Final. terim. 1951. 
| ‘ =< 

% % % € £ £8. d. 

Barclay’s ** B"’ and “ C,” £1... 7 7 7 28 33 4 6 6 

Lloyds ‘* A,”’ £5 (£1 paid) ...... 63 64 63 2 28 412 0 

Lloyds * i,” £1 (fully paid)...... 24 24 2 1 1d 314 6 

Midland, £12 (£24 paid) ......... & 8 8 Tk 8 412 6 

Midland, £2} (fully paid) ......... 8 8 8 83 93 4 2 0 

Midland, £1 (fully paid) ......... 8 8 8 3 4 400 

National Provincial, £20 (£4 paid) 8 8 8 12 133 412 3 

Westminster, £4 (£1 paid) ...... 9 9 9 Sts 4 410 0 

Westminster, £1 (fully paid) ... 6} 6} 64 2 3} 317 0 

Martins, £20 (£24 paid)... 7 7 7 53 64 5 7 0 

Martins, £1 (fully paid)...... 7 7 7 ots 3t 410 6 

District ‘* A,” £5 (£1 paid) ...... 84 84 8} 3 34 § 8 6 

District ‘‘ B”’ (£1, fully paid)... 5 5 5 2 2t 49 0 
Manchester & County, £20 (£4 

UT = ckcccccccsdonuscnncqusatscieees 3 6} 6} 75 Tt 613 3 





* Based on dividend for 1931. 

Recent months have undoubtedly brought to the banks 
their own problems and difficulties. The rapid decline in 
money rates, which kept steadily below Bank rate, has 
not had a wholly favourable effect on *‘ short ’’ operations, 
while the universal contraction in industrial and com- 
mercial activity meant a curtailed demand for advances 
at remunerative rates. Gilt-edged securities, on the other 
hand, have a much higher market value now than six 
months ago, but it is not the practice of the banks to write 
up their holdings. In the circumstances, it is not sur- 
prising to find that in general the half-yearly statements 
show a sharp fall in the total of ‘‘ advances ’’ and a con- 
siderable rise in *‘ investments ’’ and cash. 


Underground Interim Statements.—The decision of 
the Underground ‘* group ’’ to reduce interim dividends 
came as no surprise to the market. Though considerable 
economies have been effected in the past, it is generally 
recognised that these have been insufficient to meet the 
decline of £268,700 in the gross receipts of the Common 
Fund Companies, which has occurred since the beginning 
of the year. The payments of the four operating lines 
of the group—the Metropolitan District, the London 
Electric, the City 
London—are all reduced by 1 per cent. to 14 per cent. 
The L.G.O.C. ordinary shares are to receive 23 per cent., 
tax free, against 34 per cent., while the Associated Equip- 
ment is able to maintain its payment at 5 per cent., tax 
free. Underground Electric, which is the holding com- 
pany, is able to pay the 3 per cent. on its 6 per cent. 


income debenture stock, and 2 per cent., instead of 3 per 
cent., on its ordinary stock :— 
Dividends. 
To To 
Stock or Date June 30, June 30, 
Company. Shares. Payable. 1931. 1932. 
oO O/ 
/O /O 
Metro. District ......... Ord. stock Aug. 8th 24 1s 
London Electric ...... Cons. ord. do. 24 1} 
stock. 
City & South London Cons. ord. do. 24 1} 
stock. 
Central London ...... Undivided do. 2h 1} 
ord, stk, 
Pref. ord. do. 2 2 
London Gen. Omnibus Ord. shares do. 34° 24* 
Assoc. Equipment ... Ord. shares do. a i 
Underground Electric 6% lst cum. Sept. Ist 3 3 
Rlys. Company of ine. deb. 
of London. stock. 
Ord.shares Aug. 8th 3 2 


* Free of tax. 
The receipts of the Underground companies have suffered 
less severely from the slump than those of the main lines, 
but the shares, where quoted, have registered severe de- 


and South London and the Central | 
| to re-investment in concerns which have not yet reached 
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10-15%, akin 
with SECURITY! 


Look around you. Half your friends are worrying themselves 
ill over “‘depressions."" A haunting fear of the future is 
dragging them down into an abyss of despair. In the turmoil 
of financial fluctuations they are letting their savings slip 
through their fingers. Why? Because they have missed 
the straightest road 1o financial security—a CANADA LIFE 
GUARANTEED ANNUITY. 


Safeguard yourself before your future is threatened. By 
investing your money with the Canada Life you will secure a 
guaranteed income of |0-15 per cent. per annum according to 
your age. And your money will be absolutely safe, for the 
assets of this British company are over £42,000,000. An 
Annuity is the ideal scheme for those over middle age. For 
younger men and women, the Company has other equally 
sound and attractive investment schemes. 


Thousands of people have realised the outstanding 
advantages of a Canada Life investment. It is safe. 
It is free from complications. It gives you a larger income 
from capital. Full details can be had for the asking. 


4 


Incorporated in Canada as a Limited Liability Company. 
Established 1847. 
J. R. Wandless, F.1.a., Manager, 2 St. James's Square, London, S.W.1 





clines. Metropolitan District ordinary stock has fallen 
from a high level of 774 in 1931 to 514, while the £1 
ordinary shares of the holding company are only 18s. 6d., 
against a high point of 24s. 104d. last year. 


Armstrong Whitworth Securities.—In its third year 
following drastic reorganisation this holding company has 
suffered “another setback. Interest and dividends for the 
year amounted to £51,000, against £100,730, the differ- 
ence being due part! y to lower interest rates and partly 
the dividend-paving stage. Profit totals £67,753, com- 
pared with £109,801, while after deduction of directors’ 
fees and debenture and note interest, net earnings stand 
at £11,477, against £56,959. Provision for trading losses 
of subsidiaries has absorbed no less than £173,583, so that 


there is a debit balance of £98,431 to go forward to next 
year. 
Year to December 31. = 1930. —_ 
£ 
PIED ecsuvindedeenuddeseceinccecsminvaces 108, "985 109,801 67, 753 
BONIORN TH <a ddccdendcciersccacsend 1,403 1,364 J,500 
Special depreciation ................6 54,426* as as 
Debenture interest............0e0eeeee: 41,441 41,441 40,338 
PU TRIO a vin dscdediccccccecnccdsees Nil 10,037 14,438 
PE  disnadnkiacesosecematnagnaces LETS 56,959 11,477 
Brought forward  ..........ccceeeeeees a 11,715 68,674 
Carried forward .......ccccccscscssccees 11,715 68,674 80,152T 
* Provision against trading losses of subsidiaries. 
+ Before deducting £173,582 provision for trading losses of 


| subsidiaries. 


The report indicates that during 1931 the 
steam locomotives and marine engines, which constituted 
the staple products of the Engineers’ company, practically 
fell away altogether, while no orders for new ships have 
been received by the Shipbuilders’ company since July, 
1930, and the shipyards have been idle since April, 1931. 
Craven Brothers (Manchester) was reconstructed during 


demand for 
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this year, and the resulting capital loss is reflected in the 
balance sheet. The company is now working at full 
capacity on contracts which should offer favourable re- 
sults. A new company, Armstrong-Saurer Commercial 
Vehicles, was formed in 1931 for the manufacture of heavy 
oil road vehicles. Funds were provided also for the com- 
pletion of the Diesel Electric Department at Scotswood. 
The expenditure on these items has resulted in a fall in the 
cash item from £365,859 to £28,107. The balance sheet 
position remains liquid, sundry creditors being no more 
than £244,654, while British and other Government securi- 
ties alone stand at £554,852 and debtors at £524,494. It 
is significant that the value of works in progress in the 
consolidated statement of assets and liabilities is only 
£290,646, against £556,392 in 1930 and £941,949 in 1929. 


Furness Withy.—In a leading article in the Economist 
of July 2, 1932, in which we considered the position of 
the Furness Withy shipping group in the light of such 
information as was then available, we suggested that the 
forthcoming accounts were eagerly awaited for two 
reasons—first, because they would indicate how far the 
strongest of the British mercantile marine group had 
withstood the effects of world depression, and, secondly, 
because they would throw light on the uses to which the 
recent issue of 2,000,000 £1 ordinary shares had been 
put. The accounts have now been made public, but 
unfortunately withhold almost as much information as 
they disclose. Profit for the year is given at £388,421, 
after crediting ‘‘ transfer from reserves.’’ Last year the 
profit was £402,690, and it was announced at the annual 
meeting that £111,000 of the total was drawn from 
reserves. Pending further information, it is impossible 
to compare net earnings with those for 1931. After 
setting aside £150,000 for depreciation and meeting the 
usual preference dividend, the directors feel justified in 
recommending an ordinary dividend of 6 per cent., 
against 74 per cent. The £2,000,000 of new ordinary 
capital receives £18,750 by way of interest at 5 per cent., 
while £25,823 is used towards writing off new issue ex- 
penses of £125,823, the balance of £100,000 being trans- 
ferred from share premium account :— 


Year to April 30. 1930. 1931. 1932. 
£ £ £ 
SEE cnc ckceeivenahbhbvanehvssbenddpabes tees 595,276 292,691 388,422* 
SII. cunccckneeeswieneoneberesss 250,000 150,000 150,000 
Earned for dividends ............++.00+ 345,276 142,691 238,422* 
RO GMEUIEDE  cocesecccvessesnccenesee 264,958 236,171 198,237 
Preference dividend .................2+0. 59,063 58,125 55,312 
No. Of times Covered .......200cccceceeeee 5°8 2-4 t 
Interest on new ordinary shares ...... 18,750 
Ordinary dividend— 
ID cicanpabbtbibaboseebbeeoensbens 315,000 232,500 180,000 
SD Tk. oscnksatbbessbacestivemibesees 9-1 2°7 t 
SH ecu eckcalinebgueuencoensebee 10 74 6 
Balance of issue expenses ............ abe os 25,823 
IEE a kisnduenbesvesbesssnvcnsss 236,171 198,237+ 156,774 
* After unstated transfer from reserves. 
+ After crediting transfer of £111,000 from tax reserves. 
~ Unascertainable, pending further information regarding 


transfer from reserves. 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 


8, Bouverie Street, E.C.4 
In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise 1 shall be 
willing to pay 4s. to cover their cost. 
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The balance sheet indicates that the greater part of the 
new capital has gone to the company’s subsidiaries, 
Amounts due from subsidiaries have risen from £70,833 
to £255,718, and amounts due to subsidiaries have 
declined from £887,568 to £311,877. General creditors 
have fallen from £2,400,868 to £2,192,406. Shipping 
property has risen from £1,297,347 to £2,430,822. The 
company’s financial position continues to be very strony. 
General investments, including British Government 
securities, total £2,523,996, though the value of the latter 
is not separately stated. Possibly the meeting will dis- 
close much which might well have been included with the 
accounts. The £1 ordinary shares are at present quoted at 
17s. 6d. to yield about £7 per cent., allowing for the final 
dividend of 24 per cent. 


Cables and Wireless Results.—Following the unexpected 
announcement by the directors of the Cables and Wireless 
Company that the full results for the year 1931 would 
permit of a distribution of 23 per cent., less tax, on the 
preference capita!, the annual report of the parent com- 
pany, together with that of its operating subsidiary— 
Imperial and International Communications, Ltd.—are 
of special interest. The latter showed only a 9.4 per cent. 
reduction in message receipts, a 16.6 per cent. reduction 
in total income, a 7.7 per cent. reduction in working ex- 
penses, and a 63 per cent. reduction in net income, which 
is equivalent to a return of only 0.4 per cent. on the 
ordinary capital of £30 millions. A dividend of 5s. per 
cent. is paid, absorbing £70,000, and £45,000 is written off 
part of the cost of the Indo-European Telegraph Company 
shares, leaving £20,665 to be carried forward, as against 
£20,131. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS. 


1930. 1931. 
£ £ 
Net message receipts ..................... 5,185,010 4,699,604 
I Oo endo k os ccc cmmenmaess 343,869 167,345 
Ship charters and interest ............... 110,890 112,073 
INN III 5S i ca vvekieeenanncavivepeves 5,979,023 4,979,023 
WVOPEINE GENOOONS ..........0202..000s0006000. 5,313,521 +4,903,488 
Earned for dividend ......................5- 326,249 120,535 
PP RE DOMME ivcccciceccevssensess 1.1 0.4 
SRN AN, INI res setiesp uch basducskcus 1.75 0.25 
CRIS oscisccewscssossraneeesnvees 20,130 20,665 


+ Includes £45,000 written off Indo-European Telegraph shares. 


Cables and Wireless has had to meet a drop of 48.3 per 
cent. in dividends received from the cable and Marconi 
companies (including a drop of 81.6 per cent. in the divi- 
dend of the Marconi Company). Administrative and general 
expenses and taxes were only 16.8 per cent. less, leaving 
net income no less than 50.8 per cent. down at £642,033, 
which is equivalent to only 2.74 per cent. on the prefer- 








ence capital, to cover dividends of 2.75 per cent. The 
carry-forward is £2,200 lower at £64,689. 
CaBLES AND WIRELEsS. 
1930. 1931. 

Dividends received £ £ 

from Eastern Telegraph ............... 348,552 103,499 

from Eastern Extension .................. 494,511 329,505 

from Western Telegraph .................. 341,923 230,444 

NE I css cc auccbcuaicascassenads’ 201,889 37,370 

TOU EEE OMIORE ....00005s05<cecsseeness 16,339 8,980 
NE RNIN Sic spe ouanheunonbekesenen 1,403,215 726,059 
General expenses and tax .................. 100,830 84,026 
IID 55 cJecescscnecacibeossnsskensnssnece 1,302,384 642,033 
Preference dividend ....................cse000 1,284,627* 644,251T 
EINES so sivcnsponsbecedrscsnnsncnstduseys 66,9072 64,689 


* Inc. £10,787 dividends on preference stock issued since Decem- 
ber, 1929. 


+ Inc. £5,865 dividends on preference stock allotted during 1931. 
+ Less £15,108 written off formation expenses. 


The balance sheet shows the shareholdings in subsidiary 
companies at cost, viz., £52,728,471. It is more evident 
than ever before that a reconstruction of the capital is 
urgently required. Since the dividend announcement 
the 54 per cent. preference stock has risen to 674. 
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English Sewing Cotton.—The preliminary profit figures 
of this £3,000,000 Northern textile manufacturing com- 
pany show that net earnings for the financial year to 
March 81 last increased from £221,522 to £249,663, a re- 
sult which in the cireumstances must be considered highly 
satisfactory. After payment of the usual preference divi- 
dend, the directors have decided to repeat last year’s 
ordinary distribution of 10 per cent., although the amount 
is not quite earned :— 


Year to March 31. a —_. —_ 
ape 435,405 311,312 § 
Directors’ fees .......cccccccsccssceee 9,750 9,000 § 
IIE sisosoncesccncacecosncsssce 37,908 37,482 § 
NN I coi csccccccicsccssisnreves 10,000 5,000 5,000 
Debenture interest ...........ee000s 38,308 38,308 § 
I cciuinckentkcaanehancedncessse 339,439 221,522 249,663 
Brought forward ...........esssseeee 70,469 109,908 81,430 
Preference dividend..............e++« 50,000 50,000 50,000 
Ordinary dividend— 

I criss cckeeeiennabiansonnce 250,000 200,000 200,000 
ST opscusscersancaceraseecentse 15-0 8-6 10-0 
TS 25. ccncansancnacencescsassaes 124 10 10 
Carried forward .......ccccccssseseees 109,908 81,430 81,093 


§ Not available. 


The decision is less surprising when considered in the light 
of the company’s last published balance sheet. Reserve 
funds aggregated no less than £1,150,000, of which 
£400,000 was earmarked for ‘‘ equalisation of dividends,”’ 
while to set against a ‘‘ creditors ’’ item of £509,345 there 
was £1,146,495 of gilt-edged securities and £764,430 of 
‘“‘ debtors.’’ In the cireumstances shareholders will prob- 
ably pardon the decision not to aim at a further conserva- 
tion of resources. The £1 ordinary shares are quoted at 
80s. to yield £6 19s. 3d. per cent., allowing for the final 
dividend of 7} per cent. 


Associated Newspapers’ Position.—The speech of the 
Hon. Esmond C, Harmsworth, at last Tuesday’s annual 
meeting, was not particularly informative as regards the 
financial position of Associated Newspapers, w hose profit, 
as we pointed out last week, declined in the year ended 
March 31st last from £1,067,917 to £710,645. On the whole, 
however, Mr Harmsworth’s speech was reassuring. Share- 
holders are accustomed to hearing a panegyric or the 
dominance of the company’s newspapers in the realm of 
circulation and advertising. It is clear, however, that in 
both these respects the company, broadly, is retaining its 
relative position. In view of the severity of economic 
depression, a drop of only about 10 per cent. in advertising 
space, coupled with the maintenance of the number of 
individual advertisers, must be accounted an encouraging 
result. As regards prospects for the immediate future, 
however, Mr. Harmsworth had nothing to offer share- 
holders beyond the vaguest generalities. Notice has been 
given to redeem the whole of the outstanding first deben- 
ture stock of the Anglo-Newfoundland Development Com- 
pany. The provincial evening papers controlled by North- 
cliffe Newspapers have increased their advertising 
revenue, but there appears, to judge by Mr Harmsworth’s 

carefully guarded pronouncement, to be small prospect 
of an early augmentation of earning-power sufficient to 
put this somew hat costly venture soundly on its feet. 





Anglo-Dutch Plantations.—The unsatisfactory level of 
plantation commodity prices has again gravely affected the 
earnings of this £2,350,000 holding company. Instead of 
receiving £102,708, the 1930 figure, from its operating 
company, it has had to provide £77,877 to provide for the 
subsidiary’s loss. After meeting the usual charges, there 
remains a net loss of £142,779, compared with a net profit 
last year of £28,943. For the second year in succession 
the share capital receives no payment. The sum of 
£100,000 is taken from reserve account, leaving the carry- 
forward at £131,251, compared with £174,030 brought 
in :— 


Year to December 31, 


1929. 1930. 
£ £ £ 

Gross receipts ......... 451,956 136,152 Dr. 50,986 
Directors’ fees, &c. ... 10,000 1,750 1,750 
TeMcOMe tak ....0cccceee ,000 25,000 15,000 
General charges ...... 10,554 10,448 9,145 
Pension fund..........+- 10,000 Nil Nil 
PIR cise caxcvacsnceeos 60,930 70,011 65,898 
Net profit ............00¢ 310,472 28,943 Dr. 142,779 
Brought forward ...... 119,650 145,087 170,030 
Ordinary dividend :— 

SI ecaeececudee 235,035 Nil Nil 

BANE Yyeccccccczece 14-1 2°3 Nil 

Ne . cesscanaseas 10 Nil Nil 
ESS 50,000 Nil Dr. 100,000 
Carried forward ...... 145,087 174,030 131,251 


The local accounts have been charged with £29,019 to 
meet losses resulting from the fall in the value of sterling, 
while £201,059 was absorbed by depreciations on the usual 
basis. Excellent crops were obtained in 1931. ‘The rubber 
plantations yielded 15,893,600 lbs., against 13,211,630 lbs., 
but whereas the cost price fell from 54d. per lb. to 3.44d. 


per lb., the selling price declined from 54d. per |b. to 
2.70d. The tea crop was 15,519,263 lbs., against 
12,902,277 lbs., the cost price falling from 8.60d. to 


6.09d., and the ‘selling price from 11.33d. to 8.56d. Half 
of the tea production was, however, sold forward under 
contract at 1s. 14d. per lb. London. The company still 
possesses fair reserves, and its balance sheet is liquid. 
The £1 ordinary shares are quoted at 7s., against a high 
level for the current year of 18s. 6d. and for 1981 ‘of 
19s. 14d. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—National Bank of New Zealand, W. T. Henley’s 
Telegraph Works, Associated Newspapers, Union Cold 
Storage, Estates Control, Anglo-Dutch Plantations of 
Java, and International Tea Company’s Stores. At the 
annual meeting of the Union Cold Storage, Mr Roger Sing 
spoke at length on the subject of the forthcoming Ottawa 
Conference, and adduced figures demonstrating the un- 
reciprocal nature of our Imperial trade. He emphasised 
the view that the very life of Britain depended upon the 
development and extension of her trade, not only with the 
nineteen million white people of the Dominions but with 
the four hundred million white people in the rest of the 
world. Presiding at the annual meeting of W. T. Henley’s 
Telegraph Works, Mr Arthur Salmon said that the Judge 
lead press, which they had designed at their works, had 
been very well received abroad, a leading maker of lead 
presses in America having taken a licence from them for 
the manufacture and sale of the press in the U.S.A. and 
Canada. The annual meeting of Associated Newspapers is 
dealt with on this page. 


CAPITAL ISSUES. 
ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to July 9, 1932, excluding conversions, £163,689,174.+ 
Total recorded, January 1 to July 9, 1932, including conversions, £292,423,839.t 


National Savings c ertificates. 
Net receipts, 9 days ended July 9, 1932, Dr. 350,000. 








Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
£ £ £ £ £ 
To the Public. Nil Nil Nil Nil Nil 
To Shareholders only. 
Stanton Ironworks, 302,575 new 
ordinary shares, £1 at 25s..... 302,575 378,219 151,287 226,932 
Total offered to shareholders 
only, week ended July 16 
NEE his nisscnnsines saduiibinacisaiiainns 302,575 P 378,219 151,287 226,932 
Total Offered for Subscription— | Total Offered for Subscription— 
Including Excluding Including Excluding 





Conversions. Conversions. Conversions. Conversions. 
Jan. . to date— £ Whole year— £ £ 

ae 292, 452,058¢ 163, 717, 393} 114,290,666 102,044,291 
EEE dace 105,083,326 95, 186,341 BED Skansen 454,888,784 267,800,700 
273,935,924 185, 022, 578  “asanne 488,764,940 285,239,400 
ce 216,109,842 184,784,242 BEE co<ase 693,100,056 369,058,073 
ED Scckes 267, 962, 485 BT éncies oun 355,165,970 
BED Scenes 234,147,582 EE ccases 230,782,600 
1926 ...... 138, 462,686 > = 232,214,500 
Be Sscace 125,804,753 a 209,326,101 


t Includes £107, 589, 166, the whole amount of accepted tenders for 3% Treasury 
Bonds. 











Nature of Borrowing. 








Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, «c. Shares. _— Ss. Soe. 
January 1 to date— £ £ 
152,135,581 8,025,682 3, 556, 130 = 163, 711, 393 
73,562,774 6,132,786 15,490,781 95,186,341 
151,168,594 14,715,138 19,138,846 185,022,578 
74,835,599 6,911,859 20,296,833 102,044,291 
227,658,500 15,548,800 24,593,300 267,800,600 
137,670,300 31,543,400 116,025,700 285,239,400 
218,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 98,381,400 355,156,600 
145,180,000 39,393,200 46,209,500 230,782,600 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. maneeved. 
£ £ 
Amount previously recorded ..............s000 7,151,750 es 7, 556, 857 
Middlesex County Council, £2,000,000 4% 

SOE Gi, ROUEHEOTS BE DC.....cnccccccvcccscone 1,960,000 111 2,200,000 
Total, week ended July 16, 1932............... 1,960,000 ie 2,200,000 
SD EE. TEE nernsncocncisseouseonaneasrneete 9,011,750 9) 756,857 
I INA ITI ns oon snc psennmpnendienoneipetne 8,057,183 8, 432, 058 


Public Offers. 

Amersham, Beaconsfield and District Waterworks.—Issuc 
by tender of £10,000 5 per cent. Mortgage Debentures 
to be redeemed at par on June 30, 1942, minimum price of 
issue, par; also 7,000 £1 additional ordinary shares ranking 
for a maximum dividend of seven per cent. equally with 
existing similar shares. Minimum price of issue £1 5s. per 
share, yielding at that price £5 12s. per cent. Net profit for 
the year to March 3lst last was £7,612, covering interest on 
the loan capital, including the present issue, more than five 
times. 





AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. 
















































































Pd | ee. Receipts for Month. Aggregate to Date. 
Company. = Ending.| crip- 
= | tion. | y939 | 4 or— | 1932. or — 
| | $ $ $s | $ 
Alabama Grt. May 31/4 Gtoss| 336,357] 205,705] | 1,779,248|— 904,600 
Southern ... 5 |May 31)9 Nett |Dr.51,816|— 67,052] Dr. 225,453|— 343,278 
Atlantic Coast La Groas| 3,287,038} —2,068,531| 20,063,568|— 9,735,532 
Lines......... 5 (May 31/4 Net+ | 225,118] —1,073,848) 1,338,361|— 14:595,985 
Seer Gross} 9,956,356| —4,212,156] 53,367,559|— 17,753,284 
Atchison Topeka) 5 |May 31/9 nots 58,660|— 700,705| 2,330,903|— 3,418,689 
Baltimore and 5 IM 31 Gross} 2,311,499) — 1,273,356} 55,205,326|— 19,331,980 
Ohio ......... May 94! Nett | 1,288,197|—1,168,377| 6,909,778]— 2,215,556 
Boston and 5 |M 31) Gross| 3,823,034| — 1,235,847) 19,914,072}— 5,232,457 
Maine ...... — Net+ | 699,284|— 213,653] 3,023.439|/— 1,244,639 
Chicago & N. 5 iM a1| Gross| 5,854,332| —3,274,023| 30,198,820|— 12,783,760 
Western ... aie Nett |Dr597,535|— 300,219!Dr.786,935|— 2,910,022 
Chicago Bur- 5 Iu a Gross} 6,175,493| — 3,074,828] 33,988,529] — 13,790,757 
lington, &c. ay Net+ | 162,214|—1,223,337| 3,959,985|— 4,830,385 
Chicago Great 5 May 32|.J G?ss| 1250,243|— 387,646] 6,565,816)— 1,547,587 
Western ... {| ay Net+ 47,384|— 128,304] 433,591/— 611,501 
Chicago Mil.& 1) 5 |yray 33) J Gt0ss} 6,485,085| — 2,996,746) 34,438,471] — 12,265,938 
St. Paul ... — Net} |Dr1248602| —1,153,399| Dr1458,800|— 3,094,463 
Colorado and A 30 Gross| 407,266}— 195,895) 1,864,430) — 788,991 
Southern ... 6 ee. Nett 59,408]+  25.937|Dr. 82,691|— 207,102 
Delaware and 5 |M 31) Grogs} 1,987,355|— 663,387) 10,179,825| — 3,006,465 
Hudson ay 9*){ Nett 65,518|— 283,852}  214,718/— 942,376 
Denver and Mi 31) Gross| 1,222,454)— 632,643) 6,437,955|— 2,951,931 
Rio Grande 5 ay Nett |Dr. 4,584|)— 275,266,  151,402/— 1,409,606 
Se Gross} 6,150,603] —1,712,929] 31,162,204|— 6,854,153 
Brie Railroad... | 5 |May 31/¢ yo+4 595,033|— 308,244] 3,328,253}— 1,909,093 
Gross} 4,103,881] —2,100,167| 20,338,654)— 9,243,362 
Great Northern | 5 |May 31)4 Nety ee 840.709] Dr.2387250|— 3,380,323 
. a. ; Gross| 761,695|— 465,665| 4,310,708|— 1,559,047 
Gulf Coast Lines} 5 |May 31/4 nets | 167,607|— 142,000] 906,325] — 1 23 
See | PGross| 7,326,835] — 3,326,899] 38,007,338|— 12,849,566 
Mlinois Central | 5 |May 31/4 nett | 547:915|— 306,074] 4,579,331/— 1.908.368 
International \ | « {yy Gross] 867,563|— 1,137,437} 4,413,330|— 3,562,292 
Gt. Northern f | 5 |May Sl Nett 90,687|— 159, "965| Dr. 41,998| — 984,393 
sae | P Gross! 3,122,237] — 1,480,436] 17,153,057|— 5,399,290 
Lehigh Valley... | 5 |May 51/4 nets | °'113,062|— 431,044] 1,475,222|— "940,867 
Louisville and\| 5 | yay 33)J Gross) 4,865,075] —2,883,154) 27,106,541|— 11,763,874 
Nashville | maa Nett |r. 39,274] 1,044,900]  986,468]— 2,953,102 
Minn. St. Paul | 5 [May 31/¢ Gross} 1,801,910] 717,946] 8,636,911|—- 3,402,450 
and Sault ... wd Nett |Dr215,762|— 224,716] 1,523,621|— 1,894,050 
Missouri, 5 |May 31 Gross| 2,060,606|— 689,394) 11,065,826)}— 2,723,650 
Kansas&Txs. y Nett |Dr276,249|—  26,963|Dr.1131267|— 384,697 
: he Gross} 5,503,772| — 2,570,600] 29,377,892] — 11,372,733 
Missouri Pacitic | 5 |May 31| Nett | 271,973| —1,225,133| | 2,577,601|— 4,536,728 
New York\| 5 |May 31| J @t03s|23,899,067| — 19000000]130,070,332|—_ 35,611,555 
Central J | Nett |0r226,942| — 3,079,403) 7,293,194] — 5,698,167 
N.Y York, Nev | a 
pow} | Gross} 6,202,617| —2,595,439| 33,884,396|— 9,165,544 
Hare | 5 [May 31]{ Nett | “ose. 972} — "801,587| 5,581,785] 2,440,883 
N. York, On-{ | lar sil { Grom 951,271/+ 78,733] 2,602,502/+ 103,260 
tario& Wn. f| > |Mar- Nett | 213,833/+ 97,823} 448,554/+ 168.241 
Norfolk and 5 lu al Gross| 4,552,808] — 1,907,946] 25, 148,102] - 7,099,832 
Western . May Nett 1,091,480|—_ 501,982 5 357,725|— 2,436,613 
’ a  2a\ f Gross} 3,770,987] — 1,482,217] 18,086,038|— 7,114,933 
Norther Pacis | il Senden {Ser Dr.61.299|— " 95.634|Dri541.924|— 1.967.355 
Pennsylvania \ 5 |May 31\¢ {ross 26,803,610) — 12507023) 144,065,385)— 51,048,541 
Railroad ...f| > |"*Y °*|) Nett | 3,456,031|—_ 505,961] 16,415,029|— 2,658,092 
ie Gross} 4,350,922| — 1,678,187, 23,626,691|— 7,904,551 
Reading Oo. ... | 5 |May 31/4 ces! “"gr7'307| + 454.358) 3.760-797|4+ 111601828 
Rock Island} ¢ |yp.. 33| f° Gross| 5,786,937| —2,646,956| 30,179,656|— 11,702,634 
_ Railroad ... j™a¥ 9419 Nett | 116,741/— 896,805] 1,195,631|— 3,627,944 
Seaboard Air 5 |May 32) J {ross 2,665,769) — 1,521,749) 15,189,588)}— 5,948,846 
Line | ay 22) Nett 2,781)— 314,417 855,077) 1,264,829 
, Gross] 12,444,702] — 5,395,092] 60,012,243|— 23,897,055 
Southern Pacific} § |May 31/4 xot4 | '592'709| —2:139.207|Dr.322.544|+ 6.046.626 
Southern Rail-) | 5 \May ole 5,810,672] — 2,782,494} 32,000,300}— 10,994,057 
__ way i la} Nett |Dr207,444|— 907,971 _ 983,834|— 2,326,642 
Texas and 3! 5 iar Gross} 1,668,447|— 366,821, 8,709,477|— 4.282.436 
Pacific | | Nett | 181,340/— 375.868] 1,005,134|— 1,422,335 
oeeecoe a Gross} 9,051,091] —4,238,292| 45,748.028|— 17,771,305 
Union Pacific... | 5 hoe 2 Nett | 577,327] — 159,389} 3,855,701|— 1,631,534 
Tah Lil Gross} 3,244,228] —1,279,436| 16,165.296|— 5,216 271 
Wabash -| § oad ) Net# 70.258) — 1,667,334 
i 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipte, i] 
week ended July 10, | 
1932. 








Aggregate Gross Receipts, 
27 weeks. 
(b) Week ended (000’s omitted.) 


July 8, 1932. (000’s omitted.) 


Miles 























































































(c) Week ended |Open.}+ 3/25/35. 18 esslacsiz ' 3 
July 9, 1932. i: 32/2 $/34|54 i: 4a3| as 33 a 
le sig2\23| 22 Elegil¢es| © 53 
Pease Pelee £8|$3|8°| "S| *§ 
a s-\|~ . { -_ 
| £18 | £ £ ARE Be. 
Great 1932 | 3,761 | 2: 251| 167; 89 256! 507}| 5,026] 4,560: 2,774) 7,334! 12,360 
Western | 1931 | 3,761 | 271) 191) 96) 287) 558}) 5,537] 5,148] 2,901 8,049, 13.586 
(c) L, & N. £1932 | 6,353 | 364) 267) 183] 450, 814/| 7,604] 7,938! 5,977 13,915 21,519 
Eastern | 1931 | 6,353 | 391 324) 225) 549) 940|| 8,250! 9,163 6,420 15,583, 23,833 
L.M.&  — £1932 |6,962%) 546! 393) 194) 592, 1,138, 11674111498! 6,303 17,801! 29,475 
Scottish | 1931 | 6.9584} se 464) 217] 681 1,249]/12418/12672! 6,805: 19,477, 31,895 
Southern ...¢ 1932 | 2281 58, 20) 78| 410|7,079| 1,697) 836) 2,533; 9,612 
1931 | 2,180 | 365 74) 30) - 469]! 7, 764! 1,966| 857] 2,823. 10,587 
Total..{ 1982 | 19259) 1493, 8901 4865/1376! 2,869 31373 2569315890 41, 583 72,966 
“1931 |192504 1595 1053) 5 568) | 1621) 3,216]|33969/28949 16983) 45, 932! 79,901 
emcee emt ton 
(c) Metro- 1932 59 |29-7 |... | 32! 32-9i1799-1 | 92-9) 892-0 
politan | 1931 59 31-4 |... | 3° Tl 35-1)}846-4) 101-0) 947-4 
(c) Under- f 1932 2978]... |... | + [297 81|7922.0) ... |... (7922-0 
ground E.R. {1931 308.7 | ses | +++ 1308-71/8201.6) ... \8201-6 
(c) Green 1932 135-1 |... | 35°1)1814-1) 814-1 
Buses, &c. | 1931* ae | <i ne | see 
(c) L. & Sb. [1932 45-7 | oc. | 45+ 7)l1173.5 1173-5 
Group | 1931 46-5] .. | 46+ 5)11205.1) | )1205-1 
(b) Belfast f 1932 80 | 3-6 |... | 0-6) 4-2/1 61-1 17-9, 79-0 
& Co. Down} 1931} 80 | 3-7/ ... |... | 0-5! 4+2i| 63-9 19-0) 82-9 
(b) Great £1932 | 562 |13-7) ... | ... | 89, 22-6/'283-8) ... | 336-0) 619-8 
Northern { 1931 562 |14-4] ... | ... (13-6, 28-0)/286-0! ... | 396°7' 682-7 
(b) Great 1932 | 2,182 |31-6| ... | -.. |30-7) 62-3|\668-6: ... | 946-5 1615-1 
Southern | 1931 | 2,182 |32-6' ... |... '36-4' 69-01'643-2' |. |“. 11112-01755-2 
* The operations of these Companies were extended during 1931. 
OVERSEAS RAILWAY RECEIPTS. 
: ‘a Gross Receipts Total Gross 
3 & a & for Week. Receipts. 
Name. $ 3 gs -~ 
>|] m |as| i932. | +or— 1932. | + or — 
succinate 
INDIAN. 
1932. Rs. | Rs. Rs. Rs. 
Assam Bengal...... 10 {June 11] 1,330} 3,02,500)—1,01,975] 30,14,800]/— 9,83,821 
Barsi Lt. Ry. ...... ll 18] 202) 31,100/— 3,200 3,81,300]— 90,700 
Bengal&N.Western | 11 18] 2,114] 6,59,116}+ 24,792} 7,709,445|- 66,164 
Bengal-Nagpur...... | 10 11) 3,274] 13,22,000) —1,20,563] 1,41,11,000]— 12,84,902 
Bombay,Bar.& 0.1. 14 |July 9} 3,084) 17,46,000] +1,29,000} 2,94,17,000}— 2,46,000 
Madras & S. Mahr. | 11 |June 18] 3,230] 14,41,000) — 1,08,034] 1,60,22,000]— 23,72,088 
tRohilk’d& Kumaon} 11 18} 572) 1,19,699}— 6,790]  15,81,054)+ 50,405 
South Indian ...... 10 11) 2,495! 11,54,856|— 71,796] 1,10,02,924|— 5,05,589 
t Including Lucknow-Bareilly State Railway. 
CANADIAN. 
id 1932. $ $ 3 
Canadian National | 27 |July 7 20sse 2,564,837] — 630,078} 72,752,655] — 18,717,886 
Pacific... | 27 7|16903| 2,220,000]— 511,000] 60,265,000] — 14,776,000 
t Nine days. 
SOUTH Se 
Antofagasta (Chili 1932. £ £ £ 
and Bolivia)...... 28 |July 1 a 570|— 12,390 308,420} 195,670 
Argentine N.E.... | 1 11.600/— 1,400 14,400] — 6,100 
B.A. and Pacific... | 1 98,000|— 14,000 129,000)— 56,000 
B.A. Central ...... 1 8,957}— 1,521 18,648] — 2,963 
B.A. Gt. Southern | 1 140,000|— 36,000 175,000} 117,000 
B.A. Western ...... 1 58,000|— 7,000 78,000}— 32,000 
Central Argentine... | 1 203,000}— 19,000 257,000] 80,000 
Oentral Uruguayan 1 12,815}+ 2,159 15,564] — 1,797 
©. Urg. (East Ext.) | 1 2,745|4+- 672 3,426] + 33 
O. Urg.(N. Ext.)... | 1 1,528] + 462 1,714) + 162 
C. Urg. (W. Ext.) 1 1,050] + 55 1,287) — 387 
Cordoba Central... | 1 50,000} — 10,000 58,000]; 42,000 
Entre Rios ......... 1 15,900] -— 4,100 19,900} 12,900 
G. Westn. of Brazil | 28 7,600}4+- 2,500 250,400} + 57,600 
Leopoldina ......... 28 26,742}— 2,828 685,195|+ 78,303 
Leopoldina Termni. | 28 Ms.282,000|+ 13,000]  7,494,000}+ 62,000 
I castes teceeecs +6 |June 30 510/— 5,760 27,873}— 65,285 
Paraguay Central 1 |July 9 3,550/— 650 4,560) — 1,500 
Salvador ......cccce. 1 1,615] — 872 461) — 960 
San Paulo ......... 27 35,983}4+ 9,264 879,192|-+ 141,463 
United of Havana! 1 911,367! =17,725'— 2,747 21,187!— 11,099 
t+ Months. 
OTHER OVERSEAS. 
Egyptian Delta 1932. £ £ & £ 
ight Railways | 12 |June 20) 620 5,796}— 1,195 43,306] — 7,574 
Egyptian Markets | 26 30 1,395} +- 25 41,050) + 436 
Gr.Southn.of Spain | 26 |July 2 ‘]04|Ps. 30,681}— 54,683 1,353,400] — 719,395 
Mexican Railway... 1 7} 4831 $155,900}— 18,800 se eon 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
1932. £ £ £ £ 
Anglo-Argentine... | 27 |July 8] 329}  69,128/— 2,764] 1,787,794/— 206,118 
B. Aires Lacroze... | 1 9 9,428) 4 110} W19,031)+ 102 
Isle of Thanet Elec.} 26 |June 29 : 3,218 185) 67,085] — 3,934 
Liverpool Corp. ... | 14 |July 6] 124 29,460 1,766 397,815|— W14,307 
Madras Electric ... | +6 |June 30} ... |Rs.47,588|+ 1,733] 6,057,440/+ 24,198 
L.O.C. Tramways.. | 14 |July 6! 1661 | 79,5291/— 1,452] 1,087,582)— 41,222 
+ Months. 


MONTHLY TRAFFICS. 


| Receipts for Month. 











a ; Receipts to Date. 

Company 3 Ending | De- 

- = 1932. |scrip- 

a tion, 1932. + or — 1932. + or — 

Dorado Railway ... 6 | June 30 | Gr “| £6,400|— 4,700} 37,600/— 35,800 
Do. Ropeway Extn. | 6 | June 30 | Gross £4,200)— 1,400] 23,300}— 3,100 
Midland Uruguay... | 12 | June 30 | Gross! £8,455|— 476) 109,165)— 46,775 
N. Wn. of Uruguay | 12 | June 30 Gross} £2,211/4+ 195} 32,248)-- 12,157 
Shanghai Electric... 6 | June 30 | Gross! Mex.$ 389,882] — 99,787/ 1,894,619] — 880,556 
Singapore Traction.. | 9 | June 30 | Gross| $114,000} — 15,000}1,091,000! — 138,000 
Uruguay Northern.. | 12 £1,002)+ 99 4,348 


June 30 a 14,648|— 
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COMPANY MEETINGS, &c. 





UNION COLD STORAGE COMPANY, LIMITED. 


10 PER CENT. DIVIDEND FOR THIRTIETH CONSECUTIVE YEAR. 


OTTAWA CONFERENCE 


AND EMPIRE TRADE. 


MR ROGER P. SING’S PLEA FOR REAL RECIPROCITY. 


The thirty-fifth annual general meeting of the Union Cold 
Storage Company, Limited, was held, on the 8th instant, at Win- 
chester Housé, London, E.C. 

Mr Roger P. Sing (the chairman), in the course of his speech, 
said :—You will have seen from our accounts that for the year 1931 
the results of our business have been well maintained and that the 
year’s operations show a balance of £999,707, and, after adding the 
amount brought forward from 1930, there is a sum of £1,189,857 
available, which compares with £1,166,185 for 1930. I think that 
both we and you have every reason to be gratified with the results 
of the year’s work, particularly in view of the difficult conditions 
which have prevailed during the whole of that period. 

It is proposed to make the usual transfer of £125,000 to deprecia- 
tion reserve, and, after providing the interest on specific mortgages, 
dividend on preference shares, and directors’ fees, to pay a dividend 
of 10 per cent. on the ordinary shares, leaving £197,007 to carry for- 
ward to next year, as compared with £190,150 brought into the 
accounts. I may say that this will be the thirtieth consecutive year 
for which we have paid a dividend of 10 per cent. on our ordinary 
shares. 


BALANCE-SHEET ITEMS. 


Referring to the balance sheet, there are a few items upon which 
I would like to comment. You will notice that the item ‘“* Free- 
hold and Leasehold Properties ’’ is much reduced—this is accounted 
for mainly by the fact that (as mentioned in the report) we have 
now provided for and completely written out of the assets of the 
company the properties in Russia which, owing to conditions there, 
are not at present in our possession. One day we trust we shall 
receive compensation for these valuable properties that were taken 
from us without any consideration. 

During the year we have applied a total of £833,063 of the depre- 
ciation reserve in reducing the book value of assets. This still leaves 
at the credit of that reserve the substantial sum of £1,656,896. 

Our investment in the shares of subsidiary companies represents 
the company’s interests in the various centres of production through- 
out the world—the retail, wholesale, and other distributing organisa- 
tions at home and abroad—in connection with the realisation of our 
products. You will appreciate that these businesses are not separate 
and distinct businesses, but are part and parcel of our whole organi- 
sation and form an integral part of it. 

Our steamships are mainly engaged in carrying our own produce 
from abroad. They are managed by the Blue Star Line, with which 
company we are closely associated. As you are aware, we have 
guaranteed their debenture stock—but I do not anticipate any cir- 
cumstances arising in which that guarantee would become operative, 
their own earnings being sufficient to meet all their obligations. In 
the meantime, the Blue Star Line debenture stock is being sub- 
stantially reduced annually by the operation of the sinking fund. 


THE OTTAWA CONFERENCE. 


Before moving the adoption of the report and accounts, I propose, 
in view of the imminence of the Ottawa Conference, to refer at some 
length to what I can only call the dangerous situation that con- 
fronts us at Ottawa through the proposals which those representing 
large interests will press there; which would result in great injury 
not only to the vast numbers of the middle and poorer classes of 
Britain, but to the whole British nation. They aim at securing agree- 
ments which would destroy the spirit of world-wide enterprise and 
courage born in our people which has resulted in making Britain’s 
position throughout the world superior to that of any other nation. 

All those with interests to serve are marshalling their forces, 
and as Ottawa approaches we see in the Press long articles and 
cables distorted in their favour and so worded as to avoid anything 
that would enlighten the public concerning facts that would show 
the folly of Britain agreeing to their proposals. 

Therefore it is a duty on the eve of the Imperial Conference to 
draw attention to the appalling disproportion between the purchases 
by the Dominions and foreign countries as compared with Britain’s 
purchases from them. We have only to look at our daily papers to 
realise that a determined effort is being made to exploit the patriotic 
sentiments of the British people. Nothing is said to tell the public 








the truth of how Britain is taking goods from the Dominions free 
of tariffs, while they are building tariff walls round their countries, 
with the result that while we at the present time are buying at the 
rate of £55,000,000 per annum from Australia, that Dominion is 
only buying £16,000,000 from Britain, or while we are buying 
£46,000,000 from New Zealand, that Dominion is only buying at 
the rate of £10,000,000 per annum from us, or £33,000,000 we are 
buying from Canada compared with £14,000,000 Canada is buying 
from us. 


UNEMPLOYMENT. 


This country is confronted with unemployment more appalling 
than at any time in recent history; 22 per cent. of the 12,700,000 
on the Government’s Labour registers are on the ‘“‘ dole’’; and in 
great cities like Sheffield one in ten of the population is receiving 
public assistance. 

The main cause of this terrible state is that our industries are 
not producing to anything like capacity, largely owing to the 
Dominions and foreign countries buying so much less from us than 
we do from them. 

The Board of Trade figures for the first three months of this 
year show that the total of British exports to America, Argentina, 
Denmark, Germany, France and Holland are at the rate of only 
£64,000,000 per annum, whereas our imports from those countries 
are at the rate of £258,000,000 per annum—a balance against this 
country of no less than £194,000,000 per annum. So much for 
foreign countries. While the figures of Britain’s trade with foreign 
countries are illuminating, we are informed the foreign portion of 
our trade is to be dealt with after Ottawa, therefore I confine 
myself mainly to tariff and quota proposals which are likely to be 
pressed at Ottawa. 


DOMINIONS TRADE NOT RECIPROCAL. 


The latest statistics show that Australia, New Zealand, Canada 
and South Africa combined are only purchasing from us at the 
rate of £58,000,000 per annum, whereas we are buying from them 
at the rate of £151,000,000 per annum—a balance against this 
country of £93,000,000. In other words, Britain is buying nearly 
three times as much from these Dominions as they buy from us, 
and this fully accounts for thousands of ships entering British ports 
from these Dominions and foreign countries fully laden and return- 
ing empty. I ask you whether this is fair treatment of the products 
of British labour. This is not free trade, nor Empire free trade, 
nor Imperial preference; it is sheer economic insanity. 

Some foreign countries are so alive to the fact that this deplorable 
state of affairs is about to be remedied by our new tariff weapon 
that their representatives are already lining up to negotiate for 
reciprocal trade agreements. 

The representatives of the Dominions are also lining up—but with 
a different object. Not to thank us for the immunity from our 
tariffs, and free access to our markets which they have enjoyed so 
long, and still enjoy, and to offer us a guid pro quo, but to prove 
the truth of the cynical axiom that ‘‘ gratitude is a lively sense of 
favours to come.”’ Notwithstanding their relatively small pur- 
chases from us, they now, as a condition of buying more of our 
manufactures, want Britain to impose such tariffs, or set up quota 
boards, as will enable them to control this country’s supplies of 
certain foodstuffs—mutton, lamb, butter, fruit, ete. 

The one incontrovertible fact that cannot be too widely known 
is that, in view of the strikingly small purchases from us by the 
Dominions in comparison with our large purchases from them, the 
Dominions are not even entitled to the preferential freedom from 
our tariffs which they are already receiving, let alone any right 
to expect further sacrifices. Yet we have recently seen in the 
Press that a prominent Dominion Minister stated, ‘‘ We anticipate 
no difficulty at Ottawa regarding fruit.’’ 


100 PER CENT. TARIFFS ON FRUIT. 


The Empire Economic Union have also published proposals for 
submission to Ottawa, providing for tariffs on fruits entering 
Britain from foreign countries for ten years at a rate equivalent to 
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100 per cent. of the Empire growers’ cost of production of apples, 
oranges, grapefruit, grapes, etc., and 50 per cent. of the cost of 
production of bananas, notwithstanding some of these foreign 
countries buy more goods from Britain than Britain buys from 
them. The imports into Britain of fruit, etc., in 1890 were valued 
at £7,500,000, and in 1930 at £44,700,000, an increase of 500 per 
cent. in forty years. 

The transit and handling of this fruit business is essential to 
British steamship lines, docks, railways, and other transport under- 
takings, and their employees, and any reduction of it would add 
thousands to the unemployed and adversely affect the health of 
our people. Britain is already, without any tariffs, taking all the 
fruit the Dominions can send, while foreign countries are paying 
tariffs on their fruit equal to 30 per cent. on the Dominion growers’ 
cost of production. 


DOMINION MEAT PRODUCERS’ SCHEMES. 


The Dominion Meat Producers are still submitting schemes for 
the penalisation of the British consumer by tariffs and quota boards. 
On March 23 there was a conference in New Zealand of the Farmers’ 
Union and Chamber of Commerce on the policy to be advocated 
at Ottawa. Discussing the effects of the quota system, that con- 
ference agreed that if the British housewife may at present be 
assumed to be buying 10 lb. of meat at 9d. per lb., and that the 
price would rise with the adoption of the quota, she would only be 
able to purchase 9 lb. of meat at 10d. The chairman concluded with 
the naive observation that Empire preference by itself is useless 
to the producers of meat, and that a quota system is essential and 
effective. 

It cannot be too widely known that British working people in 
the industrial districts are buying from 10 per cent. to 20 per cent. 
less meat than a year ago, simply because they cannot afford to buy 
more. 

There is no lack of schemes to place more burdens on the British 
people for the benefit of the Dominions and foreign countries. The 
latest suggestion is that to improve world conditions prices should 
be raised to the level of 1929—say 30 per cent. higher than those 
ruling to-day. If our imports were balanced by our exports, there 
might be something to say for this; but while we are buying from 
these countries at the rate of £436,000,000 and they only buy from 
us at the rate of £136,000,000, Britain would lose £100,000,000 
per annum by this proposed increase in the price of the necessaries 
of life which we are compelled to import. This proposal reminds us 
of Charles Dickens's character offering brimstone and treacle to 
underfed children. 


TARIFFS SECURE RECIPROCITY. 


Our manufactured goods are at present largely prevented from 
entering foreign and Dominion markets by excessive tariffs, against 
which we have had no remedy. Yet we have not only continued to 
accept from the Dominions, free of duties, vast quantities of their 
products, but have spent large sums for the Empire Marketing 
Board to stimulate the sale of such products by appealing to the 
patriotism of the British people. So effectively has this been done 
—to mention only one example—that great numbers of British 
housewives have paid 25 per cent. more for eggs from the Dominions 
two months old than the price at which they could have bought 
Danish and Dutch eggs one week old. 

A glaring example of unreciprocal intra-Empire trade is the 
case of Canada. The discrepancy between our purchases from 
Canada and her purchases from us is only half the story. It is 
stated that 75 per cent. of Canada’s manufactured exports are 
either the product of American factories, assembled in Canada so as 
to obtain the benefit of Empire preference, or are made by 
American-owned factories in Canada. The official statistics of the 
Canadian Government show that in 1931 Canada purchased from 
foreign countries £100,000,000 worth of goods, of which more than 
£80,000,000 came from the United States. 


Our latest Board of Trade statistics show Canada is only buying 
from Britain at the rate of £14,000,000 per annum, while Britain is 
giving Canada freedom from tariffs on great quantities of Canadian 
goods. 

Now that we have a tariff with which to defend ourselves, our 
position is immensely strong. We can bargain with foreign countries 
and Dominions who have taken the fullest possible advantage of 
our system of one-sided free trade by selling to us and buying ex- 
tensively elsewhere. 

The very life of Britain depends upon the development and ex- 
tension of her trade, not only with the 19,000,000 white people of 
the Dominions but—what is vastly more important—the 
500,000,000 white people in the rest of the world; and our first step 
should be to end all unfair adverse trade balances with Dominions 
or foreign countries by negotiating, with the aid of our new tariff 
weapon, relations based on real reciprocity. 
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TRUE RECIPROCAL TRADE. 


If Britain’s representatives will make their slogan ‘‘ true recipro- 
cal trade ” they will not only earn the gratitude and respect of our 
people, but they will have enabled the Imperial Conference to 
inaugurate a new era of prosperity. If, on the other hand, they give 
way to self-seeking schemes, they will be surrendering to misplaced 
sentiment. 

What I have said is in no way based upon fears lest the interests 
of our company might be injured if the Dominion schemes were put 
into effect at Ottawa. Our company operates three freezing works 
in New Zealand, but only one in Argentina, and one in Uruguay ; 
and buys a far larger number of sheep and lambs in Australia 
and New Zealand than in South America. 

My sole concern is that our representatives at Ottawa should 
not be inveigled into accepting proposals involving higher prices 
for essential foodstuffs at the expense of the poorest section of our 
people merely for the purpose of further enriching the Dominion 
producers, whose standard of living is much higher than that of 
many millions of the people of Britain. 


THE CURRENT YEAR. 


Having passed these remarks upon the cause of a great propor- 
tion of our unemployment, I will now revert to our business. 

I can say that, so far as our own business is concerned, we have 
been successful in overcoming the various handicaps. This has been 
accomplished only by unremitting care and attention of all members 
of the staff at home and overseas, 

With regard to so much of the current year as has elapsed, I can 
again say, what I said at each of our meetings for many years past, 
that satisfactory results have been maintained, and I have no reason 
to anticipate that we shall not be as successful this year as we were 
in 1931. 

You can understand that we take a certain amount of pride in 
being able to say that this is the thirtieth consecutive year in which 
we have paid 10 per cent. dividend on our ordinary shares. During 
all these years we have seen many difficult periods, and have had 
to face many changes. 

The fall in prices which I remarked upon last year has continued ; 
meat is one of the few commodities for which prices have remained 
reasonable, both for the consumer and the producer. If it had not 
been for the great fall in value of hides, pelts, wool, and other by- 
products, the producers would have done exceedingly well. These 
articles cannot improve in value until conditions improve through- 
out the world. 

Our distribution businesses on the Continent have suffered from 
the result of present disturbed conditions and Governmental re- 
striction, but we work on in the hope of better times. 


SATISFACTORY HOME BUSINESS. 


At home we have maintained our business quite satisfactorily. 
We are constantly improving the retail shop side of our business. 
Owing to the very keen competition that is always with us, we have 
to be satisfied with a very small margin per pound of meat sold. 
We know that our managers will not be satisfied until, by attractive 
display of the best meat that there is, both home-killed and im- 
ported—and by courteous and willing service to our customers—they 
have made the names of the shops synonymous with Quality and 
Service. This is no fantastic ideal, but an aim capable of being 
realised, and our shareholders can very materially assist the staff in 
their endeavours if they will, as I have suggested before, use their 
own shops for their own household needs, and introduce their friends 
to what I believe they will find to be a satisfactory and economical 
source of supply. The names of our retail organisations are, I 
think, already known to you—the most important being J. H. Dew- 
hurst; R. C. Hammett; British and Argentine Meat Company ; 
Eastmans; C. Kingston; Argenta Meat Company; W. and R. 
Fletcher ; Empire Meat Company. You are not likely to experience 
any difficulty in finding one of these shops near your homes—but if 
you should, please communicate with our office, and we will send you 
the address of your nearest shop. 

I am glad to be able to tell you that the sales of Beefex, which is 
a really splendid product made from beef prepared in our works, 
are satisfactory, and Beefex well deserves the increasing popularity 
which it is achieving. 

The report and accounts were unanimously adopted, the other 
formal business was transacted, and a resolution was passed autho- 
rising the conversion of the shares of the company into stock. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 


Manager of Taz Economist, 8, Bouverie Street, Fleet Street, 
London, E.C.4. 
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ASSOCIATED NEWSPAPERS, LIMITED. 


STRONG LIQUID RESOURCES. 
THE HON. ESMOND HARMSWORTH ON THE YEAR’S TRADING. 


The twenty-seventh annual ordinary general meeting of the Asso- 
ciated Newspapers, Limited (proprietors of the Daily Mail, the 
London Evening News and the Sunday Dispatch), was held on 
the 12th instant, in the Memorial Hall, Farringdon Street, London. 

The Hon. Edmond C. Harmsworth, the Vice-Chairman, presided. 

The Secretary (Mr J. P. Hobbs, F.C.1.8.) read the notice conven- 
ing the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the annual report and 
balance sheet, said :— 

Ladies and gentlemen, the balance sheet and directors’ report 
were sent out with the notice convening this meeting; I will there- 
fore, with your approval, take them as read. 

Last year you were warned that a company such as ours could 
not expect to escape the effects of the world’s trade depression, 
and, therefore, you were doubtless not surprised when, owing to 
trade conditions, the directors decided that the interim dividends 
on the deferred shares for the last three-quarters of the financial 
year should be at the rate of 20 per cent. per annum, making 
25 per cent. for the year. 

Having regard to the adverse trade conditions, the directors 
consider that the results of the year’s trading are very satisfactory. 

Towards the latter part of the past financial year arrangements 
were made with other newspaper companies which have resulted 
in considerable economies. ‘Therefore, even under present condi- 
tions, the directors have every hope that the profits of the past 
year will at least be maintained. 

There are very few items on the balance sheet which call for 
comment. 

On the liabilities side, the share capital, reserve account and 
pension funds remain the same as last year. The amounts owing 
to subsidiary companies are chiefly for supplies of newsprint from 
Newfoundland, which are paid for as used. Included with creditors 
are the reserves for contingencies, which are amplified by the amount 
transferred from the appropriation account this year. This is in 
accordance with the conservative policy the directors have always 
practised. 

On the assets side of the balance sheet, the item Freehold and 
Leasehold Properties, Plant, etc., after depreciation, is a little 
less than last year. There have been very few additions, and the 
extensions at our Manchester office are finished for the time being. 
You will, of course, remember that last year we obtained the 
opinion of Messrs. Fuller, Horsey, Sons & Cassell, the well-known 
valuers and surveyors, as to the value of our buildings and plant, 
and their estimate was very much higher than the figure shown 
on the balance sheet. Stocks of materials vary a little from year 
to year. 

We now come to the company’s investments. Those in sub- 
sidiary companies include our holding in Anglo-Newfoundland 
Development Company, Limited, and the whole of the shares in 
and debentures of Empire Paper Mills, the shares of which we 
recently repurchased. These investments are an assurance that 
supplies of newsprint will always be available for our newspapers. 
The item ‘‘ Other Investments ”’ includes principally holdings in 
associated companies. The reserve against investments, together 
with profits made on realising certain investments during the year, 
have been used to write down certain investments still held to their 
market values, and others to below their market values as at 
March 3lst last. The position of these investments is thus, in 
the opinion of the Board, a sound one. The British Government 
Securities, taken at cost, appreciated considerably after the date 
of the balance sheet, and with the cash balances reflect the strength 
of the financial resources of the company. 


ANGLO-NEWFOUNDLAND DEVELOPMENT COMPANY. 


The profits of the Anglo-Newfoundland Development Company 
have been well maintained. and during the year notice has been 
given to redeem the whole of the outstanding first debenture stock. 
This greatly increases the value of your holding of shares in this 
company. In regard to the Buchans Mine, this is still a source 
of great potential value, and once there is a rise in commodities’ 
values considerable profits should be forthcoming from this source. 


NORTHCLIFFE NEWSPAPERS. 


The progress made in the development of the evening news- 
papers controlled by Northcliffe Newspapers, Limited, in which 
you own a considerable shareholding, gives cause for satisfaction. 
Sales in all areas show gratifying figures, and the advertising 


revenues for the year have increased over last year. This position, 
I am sure, will continue, and with any recovery in trade revival 
will improve. 

IDEAL HOMES EXHIBITIONS’ SUCCESS. 


Striking evidence of the great national influence of the Daily 
Mail was provided by the successes of the Daily Mail Exhibitions. 

The Scottish Ideal Home Exhibition, organised by the Daily 
Mail in co-operation with the Corporation of Glasgow, and held 
at Kelvin Hall, attracted an attendance of 245,747, and, in view 
of this success, is to be held again from October 5th to 29th this 
year. Already most of the available letting space has been taken 
up by leading Scottish and English firms. 

The Ideal Home Exhibition, held at Olympia, Kensington, W., 
from April 5th to 30th, scored a success, which is all the more 
noteworthy in that it was achieved in the midst of the worst trade 
depression in living memory. 

More than 600 well-known firms exhibited, and secured such 
increases in sales that a large proportion have already asked for 
space in 1933. 

During the twenty-three days’ run of the Exhibition all previous 
attendance records were broken, the number of visitors paying for 
admission totalling 696,165—an increase of 29,275 over the total 
for 1931. 

A very popular feature of the Exhibition was the miniature 
house presented by the people of Wales to H.R.H. The Princess 
Elizabeth on her sixth birthday. The house was, unfortunately, 
almost destroyed by fire while in transit to Olympia, but, with the 
co-operation of the Daily Mail, was rebuilt and re-equipped in 
record time. It was inspected at Olympia by 99,564 people, and 
as a sequel a contribution of more than £2,500 was made to Welsh 
charities. 

ADVERTISING REVENUE. 


Referring now to the advertisement side, there is no need for 
me to remind you that your newspapers represent the most powerful 
organs of publicity in their respective fields. Accordingly, the 
volume of advertisement revenue is greater by a considerable 
margin than that of any similar group of newspapers in the country. 

Bearing in mind the difficult days through which British and 
world industry was passing, it was not to be hoped for that any 
increase would be produced in this direction for the year under 
review. 

On the other hand, it is a matter of exceptional gratification and 
an indication of the confidence of advertisers in the supreme 
strength of the Daily Mail, The Evening News and the Sunday 
Dispatch that they should have been touched so lightly by a period 
of acute trade depression. 

Over a time of ruthless cuts in expenditure your publications have 
received such a generous measure of support that they have been 
affected only to the extent of about 10 per cent. in comparison with 
the previous year. It is noteworthy, too, that there has been no 
falling off in the number of advertisers using our columns. 

To a very large extent the explanation rests in the strength and 
prestige of our publications, which was never more widely appre- 
ciated in business circles than in present times, and advertisers are 
effecting their economies on extraneous publicity and on media of 
doubtful value. 

Only quite recently my attention was called to the results of a 
recent house-to-house investigation on an extensive scale into what 
might be termed the quality value of the readership of British news- 
papers. They confirmed, in a remarkable manner, the generally 
accepted view that no selling campaign could be considered truly 
national or to embrace the cream of the money spending households 
without the inclusion of the Daily Mail, The Evening News, and 
the Sunday Dispatch. 


THE ‘‘ DAILY MAIL.”’ 


In the Daily Mail, advertisers have a medium of unchallenged 
supremacy, which combines a world’s record daily net sale, a 
penetration into every town, village and hamlet, and a pulling 
power unrivalled in the annals of selling. 

Last year the Daily Mail carried an excess of trade advertising 
over its nearest competitor to the extent of no less than 73,881 
single column inches. In terms of pounds, shilling and pence the 
disparity would be all the more notable by reason of the difference 
in advertisement rates. 

Even in these days of stress there is ample evidence to suggest 
that the Daily Mail is still, in itself, a complete, national sales 
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force of undiminished strength. This evidence has been provided 
by advertisers themselves in perhaps the most remarkable series of 
congratulatory letters of this nature ever received by any news- 
paper, which we have recently published. 


‘‘ THE EVENING NEWS.’ 


The Evening News maintains its leadership in evening journalism 
to the same unprecedented degree. No competitive evening news- 
paper has a net sale within 200,000 copies a day of that of Zhe 
Evening News. 1 would point out, too, that The Evening News 
enjoys the confident support of leading advertisers in similar ratio. 
Last year the excess of trade advertising carried by The Evening 
News over and above its nearest rival amounted to 68,389 single 
column inches. 

This ascendancy, maintained week after week, year after year, is 
most marked in the instances of national advertising and the an- 
nouncements of the big retail stores. Figures show that The Even- 
ing News carries more than double the amount of store advertising 
than that which appears in any other competitive evening newspaper. 
This is exceptionally significant, as the results of such advertising, 
being carefully keyed, show at a glance the relative merits of media 
used. 

Another feature is the larger proportion of displayed advertising 
allocated to The Evening News by the leading motor-car manufac- 
turers, which reveals a wider appreciation of the unique pulling 
power of The Evening News in the better-class homes of London 
and the Home Counties, the area least affected by the trade 
depression. 


THE ‘‘ SUNDAY DISPATCH.”’ 


The position of the Sunday Dispatch is no less satisfactory. In 
spite of intense competition in this field of journalism, it is quite 
evident that its sale is consolidated in a million of the best type of 
middle-class homes. Advertisers continue to report most excellent 
results from the Sunday Dispatch. 

Some indication of the increasing confidence of advertisers in the 
pulling power of the paper is provided by the record 28-page issue 
published the other week. In this issue we carried more advertising 
revenue than in any other single issue of the Sunday Dispatch over 
its 131 years of publication. 

The Over-Seas Daily Mail, with its world-wide readership among 
Briton’s abroad, becomes of increasing importance as a powerful 
organ of British trade. Regularly, the Over-Seas Daily Mail carries 
more than double the amount of advertising carried by any other 
newspaper produced in this country for similar circulation. 


NEWSPAPERS’ UNASSAILABLE POSITION. 


To generalise once more, it can be said with the firmest assurance 
that the position of your publications in the advertising world is 
unique in this country to-day. They stand in an unassailable posi- 
tion in the confidence of the business world as well as the public, 
which can only mean that the gradual turn of the tide of trade must 
react, first of all, upon the advertisement revenue of Associated 
Newspapers, Limited. 

There are signs of movement in this direction, but for the moment 
it must be admitted that they are not as appreciable as one might 
hope and work for. However, with the full benefit of the new tariff 
policy and with eyes turned towards Ottawa, the time for a general 
revival of British industry is not, we must hope, far distant. 


THE FUTURE. 


You will, no doubt, expect a few words from me as to the future, 
The full force of the economies which have already been effected 
will be mainly felt in the new financial year. The new spirit of hope 
and optimism which has been engendered by the success of the 
Lausanne Conference, the magnificent spirit of co-operation of the 
people in the biggest Conversion Loan ever effected encourage us in 
the belief that the foundations are being laid for the big trade re- 
vival which is, unfortunately, so long overdue. 

In any case, so far as this company is concerned, the strong liquid 
resources reflected in the balance sheet place this company in a very 
sound position and enable us to meet any competition and to take 
full advantage of any favourable developments whenever they may 
occur. In view of these hopeful signs, I look forward to the coming 
year with confidence. 


STAFF. 


You would not like me to close without a word of thanks to the 
members of our staff for their loyal and hearty co-operation during 
the past year. 

The Chairman having replied to questions, the resolution for the 
adoption of the report and accounts was put to the meeting and 
carried unanimously, 

The retiring directors were re-elected, and the auditors (Messrs. 
Lever, Honeyman and Company) having been reappointed, the pro- 
ceedings then terminated. 


THE ECONOMIST. 





[July 16, 1932, 


NATIONAL BANK OF NEW ZEALAND, LIMITED. 
SIR AUSTIN HARRIS REVIEWS A DIFFICULT YEAR. 


The sixtieth ordinary general meeting of the National Bank of 
New Zealand, Limited, was held, on the 12th instant, at 17, Moor- 
gate, London, Sir Austin E. Harris, K.B.E. (chairman of the com- 
pany), presiding. 

The Chairman, after expressing regret at the death of the late 
chairman, the Hon. William Pember Reeves, said that the year 
under review had been one of unrelieved depression and great diffi- 
culty. The depression had been world-wide and its full force had 
been felt by those countries depending principally for their welfare 
on primary production. Commodity prices had continued on the 
down-grade, without any definite signs of improvement and neither 
the abandonment by Great Britain of the gold standard nor the 
adjustment of Colonial exchanges had, as yet, produced any allevia- 
tion in that respect, which, from all their preconceived ideas, must 
have been expected to show itself. 

It was the low level of prices of commodities which was perhaps 
the chief of the many troubles affecting the world, and was certainly 
the principal trouble affecting the welfare of New Zealand. It was 
to be hoped that some alleviation might emerge from the proceedings 
of the World Economic Congress, which was to be set up in the 
autumn. Economic laws of supply and demand would doubtless in 
time work their own cure, but they had been tampered with by so 
many extraneous devices of man that it would not seem impossible 
to expedite recovery by rectifying mistakes which had been made, 

He had no hesitation in saying that a great step forward towards 
the restoration of confidence had been achieved by the successful 
conclusion of the Lausanne Conference. The ground had been 
cleared for the examination of further problems of currency, ex- 
change and tariffs, which were blocking the road to stabilisation and 
renewed prosperity. 

Those questions would be among the principal subjects to be ex- 
plored and examined at Ottawa. The expressed confidence of our 
statesmen, apart from the urgency of discovering some remedy for 
our present ills—if possible, within the Empire itself—inspired the 
hope that that Conference, fraught with mighty possibilities, might 
lay the foundation of a great new Imperial trade brotherhood which 
might in time render Great Britain less dependent for her welfare 
on the rest of the world and less vulnerable to attack by tariffs or 
dumping. 


NEW ZEALAND’S TRADE AND FINANCES. 


The staple products of New Zealand—dairy produce, meat, and 
wool—had shown a progressive fall in values for the last four 
years. The dairying industry was the mainstay of the Dominion, 
and it was satisfactory to observe that production had been more 
than maintained in spite of the fall in prices. Great Britain was 
New Zealand’s principal customer, and the figures of the Dominion’s 
trade with this country and the rest of the world over the last five 
years indicated that the economic existence of New Zealand de- 
pended on her trade with Great Britain, and that the balance of 
trade which she carried on with countries and other 
Dominions was unfavourable. 

Summing up the financial position of the Dominion, he said that, 
at the beginning of May, the Government, by the firm decision to 
maintain the credit of the Dominion, had been able to borrow five 
millions of money in London. They had also realised £2,000,000 of 
revenue securities, and those two operations had correspondingly 
reduced the demand on the New Zealand banks to provide the 
Government with London money. 

The Government had recently announced that, their requirements 
having been found in London up to March 31, 19338, and with an 
estimated trade balance of £12,000,000, there was no financial reason 
for retaining the licensing regulations, and there seemed to be less 
reason than ever for raising the exchange, especially as provision was 
assured for payment of the present level of imports. The banks 
had been accused in some quarters of exploiting the public or the 
Government for their own ends, but in the long run and in times of 
financial stress it was on the strength and guidance of those institu- 
tions that the country must rely. He could not too strongly em- 
phasise that the banks were only concerned with the financial 
stability and trading affairs of the Dominion. Political pressure in 
any direction was outside their province, and they could do not more 
than give the Government their considered opinion and advice from 
time to time as to ways and means of finance. 

The balance sheet represented a strong and liquid position. The 
ratio of liquid assets to demand liabilities was 31s. 2d. in the £, 
or, including fixed deposits, lls. in the £, or 55 per cent. The gross 
profit of £600,300 showed a decrease of 7.1 per cent., and the net 
profits, at £30,500, a decrease of 14.4 per cent. 


foreign 


The board had not 


felt justified in recommending a higher dividend than that pro- 
posed, and he felt sure that, in the circumstances, the proprietors 
would not look upon the return of 7 per cent., free of tax, as being 
other than satisfactory. 

The report and accounts were unanimously adopted. 
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W. T. HENLEY’S TELEGRAPH WORKS COMPANY, 
LIMITED. 


MR ARTHUR E. SALMON ON THE POSITION AND PROSPECTS. 


The fifty-third ordinary general meeting of W. T. Henley’s 
Telegraph Works Company, Limited, was held, on the 8th instant, 
at the Abercorn Rooms, Great Eastern Hotel, London, Mr Arthur 
Edward Salmon (chairman) presiding. 

Mr A. H. M. Jacomb (the secretary) read the notice convening 
the meeting. 

The .Chairman, in moving the adoption of the report and 
accounts, after paying a tribute to Sir George Sutton, who has 
retired from the chairmanship of the company, said :—The 
net profit is £260,283, which is £16,000 less than in the previous 
year. Considering the difficult conditions through which 
we have been passing, the directors consider that this result is 
satisfactory. There has been a reduction in the turnover of the 
business. There has consequently been a proportionate reduction 
in the profit made, but this has to some extent been compensated 
for by a dividend having been paid by the tyre company, and by 
the profit that has been made on investments being somewhat 
greater than was the case in the previous year. Trading conditions 
during the year have been very difficult. In common with all 
others engaged in the electric cable trade, there has been a reduc- 
tion in turnover, but we have obtained a good share of the business 
that has been offering. The reduction in our turnover is partly 
due to a fall in the prices of commodities used in the company’s 
manufactures, and partly to the quantity of work. The reduction 
in our overseas business has been much greater in proportion than 
in our home business. Owing to the restrictions in exchange and 
other adverse conditions, it has been very difficult to transact 
business abroad, but we have kept the flag flying, and we are 
quite ready to undertake any business abroad which our overseas 
branches may be able to secure. So far as our home trade is 
concerned, there has been a falling off in our general business, but 
we have received a larger number of orders than in the previous 
year, which indicates that we are not losing our customers, but 
that they placed orders for lower amounts; there has consequently 
been no saving in the staff work involved. 

In addressing you at the last annual meeting the chairman 
referred to the Judge lead press, which was designed at our works, 
and to which we attach great value. We have received sundry 
inquiries for the press, both at home and abroad, and orders are 
beginning to be placed. The largest cable manufacturer in America 
sent a representative to our works to examine the press, and the 
result is that they have ordered a press for use in their own 
factory. Further, a leading maker of lead presses in America has 
taken a licence from us for the manufacture and sale of the press 
in the United States and Canada. The chairman informed you at 
the last meeting that the great firm of Krupp’s also hold a licence 
for the manufacture and sale of the press. 

As to the future prospects of the business, this is always a 
difficult matter to deal with, and with the conditions now prevail- 
ing it is more difficult than ever. Taking the long view I am 
optimistic, for I believe that with the progress which is being made 
in the use of electricity, there will be a large and increasing 
demand for the company’s products, but so far as the immediate 
future is concerned it would be unsafe to prophesy. We have 
brought into the present financial year a substantial amount of 
business, although not so large an amount as was brought into the 
previous year. Next, the orders we have received up to date are 
equal in value to those received last year—I might say or slightly 
more—which is encouraging. So far as the overhead expenses are 
concerned, considerable economies have been made, but care has 
been exercised to ensure that such economies are consistent with 
the efficient carrying on of the business. We have an excellent 
sales organisation, and you may rest assured we shall secure a fair 
Share of any business that is offering. On the other hand, the 
fall in the value of money may have some adverse effect upon the 
income from our investments. Taking al] these circumstances into 
consideration, I have no hestitation in saying we can face the 
future with full confidence. The company is in a very strong 
financial position. Every item of its assets is taken at its lowest 
value, and, furthermore, there is a large amount of undistributed 
profit available, the carry-forward amounting to £557,000. 

The resolution was unanimously adopted. 

Mr H. B. Shersby, in moving a cordial vote of thanks to the 
directors and the staff, congratulated Mr Salmon on his appoint- 
ment to the chair, expressing the hope that he would for a long 
time occupy that important position. 

Mr J. Lamont seconded the resolution, which was carried with 
acclamation, and the Chairman having briefly responded, the 
proceedings terminated. 


ESTATES CONTROL, LIMITED. 
LORD LUKE ON TRADE RECIPROCITY. 


The twenty-eighth annual general meeting of Estates Control, 
Ltd., was held, on the 12th instant, at the company’s offices, 152-166 
Old Street, London. 

Lord Luke, the chairman of the company, who presided and 
moved the adoption of the report and accounts, said :—The accounts 
are very similar to those of the previous year, the only really im- 
portant change being that ‘‘ Investments at cost and stock of raw 
material,’’ which stood at £805,509 in March, 1931, are now repre- 
sented by the following items :— ‘‘ Investments at cost (being 
estate cattle and associated companies) £501,970, and ‘‘ Sundry in- 
vestments at cost and stock of raw material ’’ £287,757. These 
two items taken together show a reduction of £15,782. The cash 
at bank, at £44,291, shows an increase of £2,801. The trading 
profits, at £24,476, are practically the same as in the previous year, 
but the ‘* Dividends, interest rent, etc.,’’ at £28,695, is £786 up. 


CANADA AND ARGENTINA, 


Estates Control has interests in Australia, Canada and the Argen- 
tine, and knowing something of the products of those countries it 
rather surprises me to find that there is such a general assumption 
that the Argentine is the great competitor of all the Dominions. 
It is a misconception, and, in the case of Canada, there is little 
similarity in the products exported. 

Canada is an importer of maize and linseed. Argentina is the 
largest exporter of those products. 

As regards any competition between Canada and the Argentine 
in exports to England, the only competitive article I can think 
of is wheat, and Canada exports a hard type of wheat, while the 
Argentine wheat is of a softer type, and is not in direct competition. 

I have spent a fifth of my life in those two countries, and know 
something of their conditions and possibilities as regards products, 
and I feel that they are complementary to one another, ard if 
there was an earnest to find further means of trade, new possibilities 
could be discovered. 

While in Buenos Aires I pointed out that it would be helpful if 
reciprocal trade took place between the Argentine and Canada. 
Already Argentina takes about half its newsprint from Canada, and 
she is also taking a good deal of Canadian harvesting machinery. 

Canada being north of the Equator and Argentina south, they 
have their summers at opposite times. I should not be surprised 
some day to find Canada importing Argentine chilled beef at the 
time of the year when it least suits her farmers to send their own 
cattle into the market. To-day Argentine Estates of Bovril ships 
Canada wholesome ready cooked corned beef. 


OTTAWA POSSIBILITIES. 


When leaving Buenos Aires I suggested to the journalists who 
interviewed me that Argentina should be thinking out what she 
could import from England, so that she could at the earliest pos- 
sible date after Ottawa enter into negotiations for trade reciproca- 
tion. As regards reciprocation in another direction, I mentioned 
that delay was unnecessary, owing to the fact that our purchases 
of Argentine products were usually partially balanced by the divi- 
dends and interest received on our investments from over there, 
and by facilitating and assisting every British company working 
in the Argentine they would go some way towards equalising the 
trade balance. 

The exchange provided by our chilled beef purchases should be 
available per contra to adjust the requirements for remittances to 
this country, and I was able to say this without any feeling that I 
was pleading my personal case because my companies’ remittances 
on the whole are towards the Argentine. I mention chilled beef 
because whatever other Argentine product, be it mutton or frozen 
beef, exported to England may be curtailed, I do not anticipate 
much further reduction in chilled beef. 

Chilled beef is a type of baby beef that it has taken forty years 
of pedigree stock farming to produce. This type of steer matures 
on alfalfa—that is, lucerne—in under two years, and the type could 
only be duplicated with similar soil and climate after many years of 
importing British pedigree stock, and to get numbers of the new 
type would mean many generations of three years each. 

Each year our dividend causes a certain amount of comment. I 
would just say, in the first place, that it is paid on 102,500 ordinary 
shares of 4s. each, and therefore only requires £18,450 to pay 90 per 
cent. If you glance at the balance sheet you will see that we have 
put aside out of profits during the last 28 years over £350,000, part 
in reserve and part in carry-forward, and having thus increased 
our capital, we have this extra sum to trade with and earn additional 
profits. 

The report and accounts were unanimously adopted. 
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INTERNATIONAL TEA COMPANY’S STORES, LIMITED. 
ANOTHER RECORD YEAR. 


The annual general meeting of the International Tea Company's 
Stores, Limited, was held, on the 12th instant, at Winchester House, 
London. 

Mr Guy Collier (the chairman) presided, and in moving the 
adoption of the report, said that it was with great pride fhat he 
was able to announce another record year, the trading profit for this 
year being £885,088, which was £64,925 more than that earned last 
year. It was proposed to pay a final dividend of 18 per cent., 
making 30 per cent. for the year, to place £60,000 to income tax 
reserve, and to carry forward £134,547 to the next account. They 
had placed to general reserve account £100,000, and £100,000 to a 
reserve for equalisation of dividends, 

Their extraordinarily good profits had been brought about by 
an enormous expansion of trade—by that and by that alone. 

In spite of the lower spending power of the people, in spite of 
the competition which grew keener and keener each day, the weekly 
returns from their individual shops kept wonderfully steady, and 
even showed an increase in money turnover against previous years. 
When they considered the drop in food values this was little short 
of marvellous. It showed they had a solid following throughout 
the country, and that the {nternational were becoming ‘‘ The 
Fashion ’’"—were becoming, in fact, the leading family stores in 
scores and scores of towns thicughout the country. 

The directors recommended that the sum of £124,943, being part 
of the reserve account, be capitalised, and distributed by way of 
bonus, in the form of ordinary shares of 5s. each, fully paid, to 
the ordinary shareholders, in the proportion of one new ordinary 
share for every ten ordinary shares held on June 27, 1932. He did 
not propose to speak on this question of policy very fully, but he 
would just caution shareholders not to expect this bonus distribu- 
tion as an annual affair. They must, on this occasion, be guided 
entirely by results achieved and the prospects for the future. 

Mr Colin Cooper (vice-chairman) in seconding the motion, said 
that their factory at Southall had now been improved and enlarged, 
and was now one of the finest, if not the finest, composite food 
factories in the world. Since the end of the financial year it had 
broken all records, the output in certain departments having been 
more than double that of last year. 

The report was unanimously adopted and the bonus recommenda- 
tion agreed to. 


ANGLO-DUTCH PLANTATIONS OF JAVA, LIMITED. 


FURTHER REDUCTIONS IN COSTS. 


The twenty-second ordinary general meeting of the Anglo-Dutch 
Plantations of Java, Limited, was held, on the 14th instant, at 
Southern House, London. 

Col. Sir Robert Williams, Bart, (the chairman), said that the 
available funds of the company were liquid and amounted to over 
£300,000. The local Java accounts, after providing £201,059 at par 
for the various depreciation reserves, showed a loss of £88,271. This 
loss, after the various items of London expenditure and debenture 
interest had been added, was increased to £142,779. 

In 1931 they had 25,659 acres of tea in bearing and the crop 
amounted to 15,071,551 Ibs. Notwithstanding the rigid economy 
which had had to be practised over the whole of the company’s 
operations, both as regarded equipment and the condition of the 
gardens, their tea estates had never been in better fettle. The 
f.o.b. cost price in 1930 was 8.60d. Last year this was reduced to 
just over 6d., whilst the cash cost—excluding depreciations—was 
only a little over 54d. Thanks to their forward contract the selling 
price, though comparing unfavourably with that of the last few 
years, could not, in view of the generally poor market, be con- 
sidered an unsatisfactory one. At 8.56d. per lb. f.o.b. the result 
showed a net profit, after all deductions including depreciations, of 
24d. per lb. 

With regard to the prospects for the coming year, their estimated 
crop was 16,500,000 lbs. As up to the end of June the crop had 
already amounted to 8,793,790 lbs., given normal weather the esti- 
mate should be about secured. Again this year they had the benefit 
of the contract under which one-half of their output had been sold 
at ls. 14d. per lb. London. The price on the market for the free 
portion of their teas was unfortunately likely to be a very low one. 

The company’s rubber area was now 32,248 acres, of which 28,307 
acres were in production. The output for the year amounted to 
15,893,600 Ibs., or the equivalent of 562 Ibs. per acre. The produc- 
tion cost was 3.44d. f.o.b. at par of exchange, a reduction of 2d. per 


Ib. compared with the cost price of 1930. Of this, 3.44d., nearly 
seven-eighths of a penny, was accounted for by depreciation reserves, 


so that, notwithstanding the very low net selling price of 2.70d. 
per lb., the year showed a small cash profit. 
The report was unanimously adopted. 
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Government Weturns, Ke. 


NATIONAL ACCOUNTS. 
The total ordinary revenue for the nine days ended July 9, 
1932, amounted to £20,810,000 against ordinary expenditure of 
£22,406,000 After allocating £517,100 to Sinking Fund and having 











allowed for an increase of Exchequer Balances of £176,626 the 
operations for the week, as shown below, increased the Nationa] 


Debt by £2,290,000 to £7,667,993,000 :— 








(000’s omitted.) 
£ £ 

Bills ........++++ .. + 30,847 | Bank of England Advances ... — 19,500 
By 3% vy Bonds . + 13,200 | Public t Advances... — 20,500 
Repayments under Land National Certificates... — 350 
MIDE ACb...0c.cccccccsccscccccces + 7 | Road Fund q.......ccccccccececerseees —- 29 
Issues under Irish Land Act...... — 15 
+ 44,054 — 41,764 


A complete analysis of the National Debt at June 30, 1932, 


was printed in the Economist of July 2, 1932. 





Total Receipts into the Exchequer. 





Estimate = = 
7 PNT RP for the : : Nine Jleven 
REVENUE, ee April 1, April 1, days i 
‘ 1932, to 1931, to ee 
1932-33. ended ended 
July 9 | July | July 9, | Juy 11 
1932. 1931. 1932. 1931.’ 
ORDINARY REVENUE, £ £ £ £ £ 
Inland Revenue— 
Income Tax .........ssceese0s 260,000,000} 23,680,000) 25,974,000} 5,144,000) 6,156,000 
Sur-tax, including Arrears 
of Super-Tax ...........0008 66,000,000} 7,470,000} 11,920,000} 450,000} 740,000 
Estate, &c., Duties ......... 76,000,000} 24,050,000} 22,080,000} 5,050,000) 2,450,000 
TEMES cvccccsecvsvccvsspnecses 23,000,000} 2,550,000) 2,800,000} 240,000 0,000 
Excess Profite Duty and 
Corporation Profits Tax | 1,200,000 
Land Tax and Mineral 
Righte Duty ............... 800,000 120,000 140,000 10,000 





Total Inland Revenue ... 427,000,000 57,870,000} 62,914,000) 10,884,000} 9,576,000 
Customs and Excise— 
ee 174,570,000} 44,212,000) 33,367,000} 4,179,000} 4,507,000 

SED: sasessnnianneseionenese 125,430,000] 30,700,000} 28,700,000} 1,300,000} 1 










Total Customs and Excise |300,000,000) 74,912,000} 62,067,000} 5,479,000) 5,907,000 


Motor Vehicle Duties (Ex- 


chequer Share) ...........000 5,000,000} 1,067,000} 2,066,000} 394,000} 1,279,000 
Post Office (Net Receipt)...... 11,700, 3,650,000} 3,600,000) Dr250,000} 300,000 
tN OS 1,250,000 260,000 2 


70, eco ose 
2,616,598] 11,100,441) 1,559,243) 1,716,526 
3,308,220) 6,289,913} 2,743,743} 521,117 


Total Ordinary Revenue |766,800,000) 143,683,818) 148,307,354! 20,809,986] 19,299,643 
SELF-BALANCING 
REVENUE, 
CD ID scidictsiinbabciuchinbennn 59,188,000} 14,600,000} 14,800,000] 1,250,000} 1,700,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 22,$10,000} 3,610,000} 3,480,000 


Total Self-Balancing Revenue 


presets from Sundry Loans 
Miscellaneous Receipts ...... 


4,350,000 
17,500,000) 





82,098,000} 18,210,000} 18,280,000] 1,250,000} 1,700,000 
161,893,818) 166,587,354 22,059,986 20,999,643 








Total Issues out of the Exchequer 

















Estimate to meet payments, 
for the year 
EXPEND meledin 
SXPENDITURE, (including : Nine Eleven 
Surmies | Auta, | ageitts | age | “aay 
— ary July 9 July 11 a — 
jrants). ee > | July 9, | July 1 
1932. 1931. 1932." 1931. , 
ORDINARY £ £ £ £ £ 
EXPENDITURE. 
Interest and Management of 
National Debt ............... 276,000,000) 111,185,915} 119,076,660]10,979,424) 9,986,667 
Payments to Northern Ireland 
ee, 6,800,000} 1,395,964) 1,450,382] 232,678] 201,785 
Other Consolidated Fund Ser- 
VEOEB covecccccesccccscssocsesees 3,500,000 833,399 654,602} 195,850) 202,01 
Total .....ccccccccccseseesees 286,500,000) 113,415,278] 121,181,644) 11,407,952 10,390,469 
Total Supply Services (ex- 


cluding Post Office) ... |447,210,000/ 113,188,000} 112,254,650} 10,998,000]16,038,000 
Total Ordinary Expenditure |733,510,000|226,603,278/233,4.36,294/ 22,405,952 26,428,469 
SELF-BALANCING 7 


EXPENDITURE. 

ts ea 59,188,000} 14,600,000] 14,800,000} 1,250,000] 1,700,000 

ei eamnaame aR 22,910,000} 3,610,000} 3,480,000]... cme 
Total Self - Balancing 


Expenditure ..........+. 82,098,000) 18,210,000) 18,280,000} 1,250,000] 1,700,000 


Total Ordinary and Self- 
Balancing Expenditure |815,608,000) 244,813,278] 251,716,294|23,655,952/28,128,469 


New Sinking Fund (1928) ... | 32,500,000] 7,422,378] 10,833,846] 517,060| 699,620 
Total (including New ~ 


Sinking Fund) ......... 


suena tice cai 
The aggregate revenue and expenditure to July 9, 1932, is 
shown below :— 
FovanociaL Yea, 1932-33, Aprit lst to Jury 9th, 1932. 
[8s omitted.) 


£ 
Expenditure .,.....cccccccccsessereeses 226,603 | Revenue ...,.....0cccccccsecccsececeeee -- 143,684 
New Sinking il acs, “ae Decreases in balances .,.........++ ~- 2,8 
Net amount borrowed ............ eve 87,442 


—_ 


234,025 
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POSITION OF THE FLOATING DEBT. = BANKERS’ CLEARING RETURNS (000’s omitted.) 
Wars ys and M Means Advances Out- July 11,51, Mar. $1,°52, July 9,°32, July 9, "52 a La NN eae 
T M . | Total. 
advances by Bank of England..... md = — 19,500,000 | a eeropottan | aD | _ 
Advances by Public Departments 42,500,000 7,500,000 17,300,000, —20;500,000 a z ; ; ; 
Treasury Bills outstanding ......... 642,705,000 604,455,000 749,900,000® + 30,800,000 Janaary 1 to Jane 29 saver | 13291,663 a0g.sa3 | 2,us.967 | 15,448,353 
Total Floating Debt ...........-.- . 685,205,000 611,955,000 767,200,000 — 9,200,000 G | ceveece coceenee _ 9,035 . vas 
* Inclades £4,000, the proceeds of which were not oarried to the Exchequer within NIT Drone ee tent 
the period of the account. Total to date, 1932 ......-..-ss0+-+0 16,817,577 879,718 1,460,245 17,157,540 
Total cadena 9'282/872 27344 | 15514;568 "739,784 
TREASURY BILLS BY PUBLIC TENDER. on eee { 47465298 | — “e2’e2e | ~" 54°323 | —4'582'244 
Tenders for £45,000,000 in Treasury Bills were opened on Increase or decrease eV] mm 24-22% | = 66% | = 36% | = 21-°1% 
July 8, 1932, and the total amount applied for was £69,485,000. Total 
for il cccahiiail 31,815,808 | 1,667,852 | 2,752,209 | 36,235,869 
Tenders were accepted for bills at three months, dated Monday Total Sor year 1930 pitawes euieseaeten 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
to Friday at £99 15s. 7d., about 75 per cent. and above in full, | tnorease or decrease in 1931 ...4 | — 966769 | — 144,294 | — 211,422 | — 7,322,485 






os Saturday at £99 15s. 8d. and above in full. The amount 


= 17-:9% | = 7:9% | =m 7:1% | me 17-8% 
allotted was £45,000,000. 


PROVINCIAL CLEARING RETURNS. 

















(000’s omitted.) 
Amount Treasury Bills 
Date, snes Applied at 3 Months’ te 
. For. Average Rate. Week ended | Totals, 
Jul Month of June. 
y 9. January 1 to 
1932. & & és 4 July 9. 
TONE 17 ccccccccccccccccccccecce 45,000,000 65,850,000 016 0-06 
TUNE 24 ceccceccecccccccccccecce 45,000,000 65,410,000 015 0-19 Inc. or 
July z encccensnsoccosocsccecce 45,000,000 59,945,000 0 16 11-82 1931. | 1932. | 1931. | 1932. ‘Nes 1931. | 1932. 
July encncecococosocccccoce 45,000,000 69,485,000 017 2-38 : 








No. of working da 26 26 
—e £ £ £ £ % 
2,763 9,508 9,770 | + 2 
760 3,063 3,042 | — 0- 
+1 
3 








1,029 | 4699| 4,763 
694} 2,897] 2,784] — 3 
1,157 | 3,135| 3,135] Nil 


Che Bankers’ Gasctte. 











584 | 2,669] 2,407 | — 9- 
gout | aeaus | S20 | 5 £7 [deka |b 
774 ’ . + P 52,8. 25 . 5 
BANK OF ENGLAND. 1397 | 5,052 | 4,968 | — 1-6 | 35,334 | 33,972 
. 465 | 1,757] 1,789} +1 12,379 | 12,286 
Return for Week ended Wednesday, July 13, 1932. 775 | 2,874 | 2,798 | — 2-6 | 21,175 | 20,112 
ISSUE DEPARTMENT. 31,606 | 96,631! 97,185 | + 0-5 | 786,573 | 799,666 
8 8 
SE. 366,271,208 = A eg al stiaes OVERSEAS BANK RETURNS. 
eeeeveseesecsseses en leo 
"124, : Note.—The latest ceturn of the Bank of Roumania appeared in the Economist ot 
a Siver -— - aad 112098 June 18; Canadian Banks in June 25; National Bank of Egypt July 2; Bank for 
aa )6h[l6!lUlCO”t”~”~”~*~*~*C”:*td een | International Settlements, Federal Reserve, Member Banks, Norway, Denmark, 
| Amount of Fiduciary Issne...... 275,000,000 | Spain, Russia, Estonia, Finland, Danzig, Chile, Italy and Japan in July 9. 
) Gold Colm and Bullion ......... 136,595,565 U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
) ee ee | a ee 
£411,395,565 565 July 16, | June 23,; June 30 July 7 July 14 
aia eT at gO. | Sta | an 258 | aio | adbbio 
Total gold reserve .........+. . | 3,409,150 | 2,562, ,579,370 | 2,578,450 | 2,588, 
: BANKING DEPARTMENT. Total bills discounted......... "161,800 | 488,210} 469,830 | 499,830 | 515,570 
£ £ Bills bought in open market 70,410 53,720) 63,520 77,350 61,620 
Proprietors’ Capital ............ 14,553,000 | Government Securities ........ 65,785,765 | Total U.S. Govt. securities... | 677,850 | 1,729,700) 1,800,970 | 1,801,060 | 1,821,130 
BeBt ....cccccessecssceesseeseeeeereee 3,509,182 | Other Securities — Total bills and securities...... 921,160 | 2,277,340} 2,340,260 | 2,384,240 | 2,404,260 
Public Deposite® .............--++ 17,047,517 Discounta and Total resources .........0--000 5,251,570 | 5,586,510) 5,642,440 | 5,731,940 | 5,768,790 
Other Deposita— Advances...... £14,771,076 LIABILITIES. 
Bankers ........ £82,759,203 Securities...... see 24,947,833 Federal Reserve notes in 
Other Accounte £33,566,637 ——en SASICOOS actual circulation ........... 1,716,620 | 2,615,930] 2,755,860 | 2,868,160 | 2,835,750 
; —————_ 116,325,840 | Notes ........... seseecseseeeeesseeees 45,124,357 | Deposita- -Memberbank—re- 
: 1-Day and other Bills ......... 2,664 | Gold and Silver Coin ...... coccce «= 809,172 BEFVE ACCOUNE......ceceeeeeee 2,435,530 | 2,066,090] 2,033,700 | 1,962,990 | 2,014,600 
—_——— a= | Total Geposits ......ccceccccceee 2,539,850 | 2,172,890] 2,107,360 | 2,044,990 | 2,116,850 
£151,438,203 £151,438,203 | Capital paidin and surplus... | 441,480 | 414,230 414,240 | 414,210 | 414,180 
) ® Including Exchequer, Savings Banks, Commiasioners of National Debt and Total liabilities .............0++ 5,251,570 | 5,586,510} 5,642,°40 | 5,731,940 | 5,768,790 
Dividend Accounts. Ratio of total reserves to 


deposit and Federal 
Reserve note liabilities 




























) Amount Inc. or Dec. on | Inc. or Dec. on ee A 84-1 57:8% | 57-2 56°3% | 56-3 
: Both Departments. July 13, 1932.! Last Week. Last Year. comin ee 
3 | NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted), 
s £ £ £ eT July 16, | June 23,| June 30, | July 7, | July 14, 
- Note circulation,.....s.ssesesessesses vase | 366,271,208 | — 407,673 | + 7,357,931 “a” |ae |  tee” | tee” | “aoe” 
Public depogite .......s.sssecessesees eee | 17,047,517 — 3,899,682 + _ 1,371,253 | Total gold reserves ..... .. | 1,200,030 | 735,410} 705410] 708,400] 736,420 
Bankers’ deposite ......+.+.0ccscscecosees 82,759,203 | + 1,836,450 + 16,329,863 | Total bills discounted 24,230 | 103,410} 108,680 | 102,880] 103,050 
Other deposits ..........sccesseeeeceeee 33,566,637 -- 674,441 — 138,153 | Bills bought in open market 17,919 | 11,300 11,590 29,940 26,650 
- Seven-day bills ........ oe . 2,664 - 1,604 * 1,407 | Total U.S. Govt. securities... | 171,270 | 721,930] 694,540 | 692,380 | 695,780 
Total, outside liabilities 499,647,229 | — 3,143,742 + 24,92.,301 | Total bills and securities...... 219,930 | 840,720 | 819,100] 829,620] 829,830 
Capital and rest eecesee 18,062,182 ot 23,500 -_ 5,288 Deposite—Memberbank—re- 
= BEFVE BCCOUDL.......00c00e00e8 1,084,650 | 937,280 | 871,740} 858,280} 902,730 
Government debt and securities.. 318,172,348 — 1,996,661 + 44,897,173 | Ratio of total res. to dep. and , P . 
me ans advances nen aan -- ‘ 220,015 + 17,364,293 Federal Res. note liabili- 
er securities ............ 43,749,155 | — 1,142,555 + 928,067 ti NER sa 89-0 50-9 50-79 50-0 51-19 
i Silver coin in issue d 3,812,095 a 730 — 377,363 ne: tS RL Oh 
Coin and bullion "gs reserve) .... | 137,204,737 + 239,719 — 27,995,157 SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Reserve of notes anking June 19, | May 20, | May 27,; June 3, |June 10,,; June 17, 
Sennen nen 45,933,529 | + 647,392 | — 20,353,088 ASSETS. 1931. "| 1932. "| 1932. '] 1932.’ | 1932. "| "1932. 
; Proportion of reserve to outside lia- ibe E eee Gold coin and bullion......... 6,384 | 7,151 7,290 | 6,835 | 7,294 | 7,650 
bilities — Subsidiary coin ...........++++++ 340 492 492 | ‘487 "494 501 
5 (a) Banking department only iat . ; " = a. Union Gov. ‘Treas 
@) Geld aot to dapssiis oni i> SR SR) eee 300 | 903 | 1,354] 795 | 798 | 797 
notes (‘* reserve ratio”) .. 2749 ., 4° = 644% | Bills discounted : Foreign... | 6,823 61 48 41 34 22 
= e a fo £0 | InvestMent.s.......cccccccocccccce 1,869 | 1,231 1,380 | 1,613 | 1,606 | 1,488 
9 ; LIABILITIES. 
” (000’s omitted.) SS 1,000 | 1,000 1,000 } 1,000 | 1,000 | 1,000 
REIN i cdcinsittandconsoscees 802 802 802 9° 3 9 
a Issue Department. Banking Department. Notes in circulation ........... 6,587 6,515 7,640 | 7,850 6,973 6,558 
9 ge Gold tn or |« g | Government deposits ......... 2,897 | 1,432 | 1,282] 861 { 1,034 | 1,511 
S Notes Otzoule- Public | Bankers’ = of g Bankers’ deposits.......-.-+-++« 4,877 | 4,335 | 4,107] 3,913 | 4,108 | 4,298 
Iasued. Deposits. | Depoaita. Depodite _— 
0 60-1% 





1932. £ £ £ & £ £ 
June § | 406,721 357,238 25,577 85,846 33,472 3,103 in 
- 15 | 409,480 357,426 20,568 87,546 33,987 2,611 in 
22 | 410,721 358,548 35,577 73,145 33,145 1,212 in 


* In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss, 
namely, £792,916, has been written off Reserve. 


wepepsel Rate. 











IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
00 29 | 411,143 | 363.083 17,982 86,565 34,736 403 in ( : 
a Jul ® June 19, | May 20, ; May 27, j June 3, ; June 10, | Jane 17, 
y 6 | 411,144 | 366,679 20,947 80,923 34,241 lin 
13 411,396 366,271 17,048 82.759 33,567 25] in ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
69 : : , Total securities......... 30,74,56 | 25,29,87 | 25,13,76 | 25,31,46 | 29,07,04 | 29,63,43 
i : Bisccacscsseeecsncivs 8,72,98 | 8,86,68 | 8,25,69 | 830,26] 8,24,08 | 8,10,64 
20 (000’s omitted.) Cash credits .........+ 28,93,76 | 24,18,05 | 24,69,44 | 25,31,11 | 25,16,34 | 26,00,36 
= Inland bills ............ 3,76,05 | 4,94,42 | 3,91,99 | 3,04,60 | 2,78,47 | 2,80,84 
Iague Department. | Both Depts. Banking Department. Foreign bills ............ 37,25 26,31 21,79 17,98 24,24 25,58 
189 _ Dead stock ............ 2,75,66 | 2,69,95 | 2,70,14 | 2,70,21 | 2,70,23 | 2,69,62 
Date. | Govt. | Other | O'S ‘polion | Govt. | Di | other | Reserve & | Bal. with other banks 15,68 37,07 47,12 | 39,20 46,18 23,42 
—- Debt and| Securi- | S24 Bullion | securi- | COUmtE! coonrt. | the Pro | ORAL veseccsessssssseesee 15,25,68 | 10,83,33 | 13,58,36 | 12,87,69 | 13,84,74 | 16,13,89 
18 Securities.| ties. Retin ties, | Advan- | ‘ties. portion.” LIABILITIES. 
; ces. Capital paid up ...... 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
. 1933, £ £ £ % £ £ t z BE) BI cccecceccenccace 5,40,00 | 5,00,00 | 5,00,00 | 5,00,00 | 5,00,00 | 5,00, 
Une 8} 208,099] 63,088 | 132,462 2 74,260 | 12,612 | 25,622 | 50,223 |34 Total ¢ Gepesiin eee 78,61,97 | 67,85,77 | 68,26,05 | 66,51,92 | 70.88,14 | 73,69,95 
15} 210,518 | 60,668 | 135,220 | 27¢ | 68,775 | 12.690 | 25°711 | 52'794 (37 The above include—| & |  & | BS | SB | B |) 8S 
22| 215,680} 55,506 | 136,476 | 254] 66,64 , ; a . e . . " . 
: ¥ ’ 645 | 14,142 | 26,565 | 52,928 |374 Deposits in London 949 910 940 898 1,000 997 
584 29} 220,547 | 50,639 | 136,954 | 27¥4| 67,170 | 14,889 | 26,352 | 48.870 |35 , 0 
: J . ' Advances in London 944 763 163 759 809 1,106 
399 uly 6) 252,542 | 18,645 | 136,965 | 278 | 67,627 | 14,991 | 26,247 | 45,286 133% | Cash, &c., at other 
142 13|_ 252,387 |_ 18,801 _| 137,205 | 27$ | 65,786 | 14,771 | 24,948 | 45,934 [34H Banks in London... 119 281 357 296 350 178 
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THE REICHSBANK.—In Reichsmarks (000’s omitted). 


! July 7, | June 23, | June 30,; July 7, 
ASSETS. 1931. | 1932. 1932. 1932. 
OO 1,421,756 823,388 832,209 806,137 
Of which deposited abroad..............+. 116,787 | 90,368 87,150 82,731 
Reserve in foreign currencies ............ 370,989 | 137,978 129,688 138,871 
Bills of exchange and cheques............ 2,558,412 2,869,998 | 3,102,382 | 3,153,510 
Silver and other CoiD..............ccseeses00: 84,354 311,047 190,855 214,733 
Notes of other German banks............ 8,788 11,727 2,528 6,385 
academe 224,477 | 102:481 | 261,318 | 103,831 
IIIS ciccceunidiensectianbcarsenensecce 102,264 | 364,431 364,431 365,213 
NII \ ists sic inesibeohontinnammenbinte 861,431 | 765,523 844,492 767,929 
LIABILITIES, | 

De BRIE cncsnsccenercenenvesvecsovesvees 150,000 150,000 150,000 | 150,000 
ReSErve ........0000e00% enncveseenedesssessseccs | 337,331 | 417,426 417,426 417,426 
Notes in circulation.................ceesees-+s | 4,110,418 | 3,716,917 | 3 984,207 3,876,601 
Other daily maturing obligations......... | 342,762 400,341 472,682 401,713 
Other liabilities ...........sccccsesessereeeees 691.950 «711,889 703,588 | 710,869 
Cover of note circulation ..........-....++ 43-6% | 25-9% 24-1% 24°4% 





NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


Position, 
May 28, | July 9, | June 16, | June 23, | June 30,| July 7, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 1932 
eee eo (b) 1,438,954 |2,551,708 |2,565,665 |2,566,224 |2,565,976 
Foreign bills and 232.650 
balances abroad .. ’ 918,084 ~ sie 
Silver and other coin 17,386 57,419 58,606 (a) (a) 
Securities ........s00000« 697,600 738,451 | 896,239 | 888,611 | 894,446 | 856,347 
LIABILITIES 
Notes in circulation... | 934,150 /3,316,401 |3,598,895 |3,582,166 {3,660,020 |3,695,901 
Ourrent accounts....... 112,125 129,971 | 252,720 286,622 | 219,435 ' 141,194 


(a) Complete return not available. (0) In thousand francs. 


NETHERLANDS BANK.—In florins (000’s omitted). 








Position, | July 13, ; June 20, | June 27,; July 4, , July 11, 
ASSETS. May30,1914.; 1931. 1932. 1932. 1932. 1932. 
GaRE  crovccscseseces ove 63,092 497,416 | 977,595 | 980,358 | 997,354 '1,009,264 
Bilver ........ccccceeee 8,436 35,916 21, "798 21,418 19,656 18,523 
Home bills dscnted 49,830 48,017 46,449 47,949 45,867 
Foreign bills ......... 253,504 228,612 88,572 68,653 68,653 68,653 
Loans and advances 
in current acct. 92,709 98,624 97,101 | 101,728 98,550 
LIABILITIES. 
Notes in circulation 316,632 885,773 | $77,793 | 981,215 {1,017,301 | 999,351 
evcceocccesccs 5,016 61,525 | 261,106 ' 257,146 | 241,221 | 264,156 
BANK OF JAVA.—In florins (000’s omitted). 
Position, | July 11, |June 18,| June 25,; July 2, | July 9, 
ASSETS. May. 7sosis ins 1932. 1932. 1932. 1932. 
BORE... ccorcccroccrcccccecccncece 
adele 29,785 | 44,851 f| 249.200 | 150,000 | 150,200 | 150,400 
Discounts, advances, and 
other investments ...... 17,567 | 106,702 | 103,800 | 99,800 | 100,500 | 97,500 
LIABILITIES. 

Notes in circulation........ 109,499 | 248,270 | 224,500 | 219,800 | 221,100 | 226,400 
Deposite and billspayable {| 11,250 | 29,040 34.300 | 34,900 | 35,700 |} 32,400 
SWISS NATIONAL BANK.—In francs (000’s omitted). 

Position, 
May 31, | July 7, | June 15, | June 23, | June 30,/ July 7, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 1952. 
Geld ccccoccscvcccsenesese 171,175 | 839,538 |2,606,005 {2,606,167 |2,606,633 |2,606,786 
Foreign Bills and Bal- 
ances abroad......... 416,944 54,842 55,144 56,093 71,269 
Discounts .......-0-+0+ i 26,706 19,237 19,467 16,911 16,410 
AGVADCES .......0000008 103,000 46, 053 42,700 45,189 49,291 46,067 
LIABILITIES. 

Notes in circulation... | 275,925 |1,047,792 {1,487,759 |1,488,135 |1,574,217 |1,550,134 
Deposits .........+.+ eve 33,750 | 346,698 11,240,170 11,242,999 '1,158,498 11,188,257 
BANK OF SWEDEN.—In kronor (000’s omitted). 

July 11, | June 18,' June 25,, July 2, ; July 9 

ASSETS. 1931. 1932. 1932. 1952. 1932. 
DaDD DARE FD.ccerccceccceceszevsccceeee 238,094 | 205,987 | 205,989 | 205,990 | 205,990 
Government securities—Swedish 3,019 218,420 218,420 | 218,420 | 218,420 

° foreign... 54,607 eee oe - oe 
=~ Swedish bonds oe on 
DOUTBEB 2... ..eceecerereeees 842 94 34 94 94 
Bille payable in a eocsccccces 186,665 | 231,257 | 232,624 | 257,850 | 232,253 
Sains beget | phahenactanntbel 98,669 1,315 1,073 9,821 9,576 
Balance abroad .........ccesceseeees 127,430 | 125,529 | 128,771 | 123,883 | 128,512 
AAVEROES....0000000ccccccccccccccccccees 27,116 37,201 77,912 84,242 61,455 
LIABILITIES, 

Notes in circulation...... eecceece eee | 519,425 | 533,396 | 528,556 | 587,101 | 531,160 
Government deposite ............++. 164,136 | 171,892 | 170,535 | 166,871 | 117,770 
Private deposits ..........s.seceseeee 25,238 74,055 81,198 63,056 | 122,158 


~“} The eum of the items “ Bills payable in Sweden” and “ Advances” excludes 


advances and cash credits which are not available as cover for the note issue, 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS, 


July 7, June 15, | June 23, | June 30, y July 7, 
Cash Reserve— 1931. 1932. 1932, 1932. 1932. 
Gold coin and bullion ... 214,327 149,476 149,476 149,476 149,476 
131,126 43,818 43,035 42,627 43,104 
293,561 115 115 115 115 
511,320 849,751 842,692 880,934 876,703 
96,059 93,978 93,978 1990 91,577 
43,200 43,200 43,200 43,200 43,200 
10,803 10,803 10,803 10,803 10,803 
1,034,977 912,192 873,256 961,758 914,813 
217,639 162,703 193,494 149,213 184,870 





¢ In dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 


(000’s omitted). 

ASSETS. July 7, | June 15,) June 23,| June 30,) July 7, 

Metal reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ..............+0+ 111,803 | 96,527 | 96,527 | 96,527 | 96,527 
Drafts and notes ........ euepenenessnente 13,210 11,539 12,116 | 10,603 | 12,085 
Silver coin and bullion ............+. - | 13,714 | 11,825 | 12,308 | 11,759 | 10,998 
Inland bills, warrants and securities ... | 280,164 | 393,736 | 387,163 | 431,603 | 413,541 
Advances to Treasury ............cseeeeee ° »560 | 54,137 | 54,137 | 53,287 | 52,521 

LAABILITIES, 

Share capital = eneaD 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation .............scecsesseee 373,072 | 348,061 | 339,342 | 389,386 | 372,504 
Current ne aanuiia, BB. wccccsece 60,283 | 77,731 | 81,951 | 71,511 | 65,804 


® Calculated at pre-war parity of exchange. 


THE ECONOMIST. 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 






(000’s omitted). 

July 7, | June 15, ; June 23, ; June 30, ) July 7, 

ASSETS 1951. 1932." | ° 1932. 1932," | “i932, 
DOD ccc cc cteiceibeibbbeiees 1,539,852 | 1,640,913 | 1,640,739 1,640,675 | 1,640,644 

Balance abroad and foreign 
CUFTFENCY a. ereccccccccccee + | 1,868,913 | 1,075,288 1,055,363 | + 1,046,887 | 1,054,126 
Discounts and advances ... 613,482 962,040 890,167 | 1,642,639 | 1,562,494 
State notes debt balance... | 3,302,333 | 3,005,810 | 3,003,136 | 2,733,331 | 2,730,904 
Other assets ..........+ sseeeee | 1,010,970 636,948 620,487 336,535 365,799 
LIABILITIES, 

Bank notes in circulation... | 6,618,841 | 6,057,296 | 5,909,589 | 6,409,918 | 6,081,445 
Check account balances ... 673,042 608,043 631,577 348,426 594.578 
Other liabilities ............ 532,756 219,089 232,155 235,152 241,373 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted), 


ASSETS June 8, , June 15,; June 22, ; June 30, 
Cash reserve :— 1932. 1932. 1932. 1932. 
Gold at home and abroad ............ 1,763,764 | 1,763,736 | 1,763,818 | 1,776,047 
Foreign exchange .........s.s00+ eosceenee 243,177 | 232,454 223,081 213,518 
Other foreign exchange — ............00+ «+ 83,631 80,540 84,305 84,687 
Bills and advances against security 2,343,468 | 2,327,873 | 2,317,319 | 2,292,102 
Government advances ........-.. cannes 1,865,051 | 1,805,339 | 1,805,951 | 1,806,328 
LIABILITIES, 
Notes in circulation ........s000.ccscscsssee 5,008,862 | 4,920,533 | 4,828,960 | 4,933,366 
GAG GEOTEAS —ceccceccecccce. covccccceccscce 544,794 605,638 672,809 542,808 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


June 30, June 7, | Junel5, | June 23, | June 30 
ASSETS. 1931. 1932. 1932. 1932. 1932. 

Gold and silver holdings ... | 1,500,644 | 1,815,948 | 1,514,120 | 1,514,333 | 1,514,803 
Balances abroad and foreign 

CUITONCIES ...0..eeeeeeeeeees 661,078 342,191 333,613 349,264 338,196 

Discounts and advances .. 691,158 718,926 717,454 717,819 718,545 

Advances to the eee 3,064,426 | 2,965,483 | 2,965,483 | 2,965,483 | 2,965,483 

fetes PAid UP ...serereeee 500,000 600,000 500,000 500,000 500,000 

neeincsavenninpienete 1,184,443 | 1,192,713 | 1,192,667 | 1,192,836 | 1,192,623 

Bank ~—- in circulation... 3,283,389 | 2,693,302 | 2,654,313 | 2,645,973 | 2,627,839 

Sight liabilities ............... 1,439,060 | 1,643,237 | 1,694,153 | 1,693,836 | 1,650,311 

DapCSEB — ccccccccccecocccecoce 147,521 229,999 229,567 229,323 228,976 


BANK OF GREECE.—In drachmae (000’s omitted). 





June 30, June 7, ; June 15, | June June 30, 
ASSETS. —. 1932. 1932. 1932. 1932. 
GOR ccccccecccccccccccoscccecee 486, 
Gold exchange .............«. 2,866,498 | f 1950,525) 1,167,393 | 1,348,188 | 1,455,756 
State Gold Bonds ...... oseune oon 607,930 607,930 607,930 607,930 
Other foreign exchange ... 1,769 2,140 2,147 2,143 2,147 
Bills discounted............+++ 151,236 327,440 325,628 325,205 325,913 
TINIEE ‘scesucisiseasseeitene 202,484 | 1,125,440 | 1,044,764 | 1,032,923 | 1,000,366 
Debt to the State ........ sees | 5,288,763 | 2,703,386 | 2,703,386 | 2,703,386 | 2,705,886 
LIABILITIES, 
Capital paid up ...... eoccee 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,254,889 | 4,133,458 | 4,124,823 4,162, 838 | 4,208,487 
Deposits and current ac- 
SEED cciccncenneconeave 1,448,481 | 1,138,301 | 1,177,430 | 1,238,714 | 1,259,915 
Foreign exchange liabilities 899,475 773,057 873,329 853,329 853,329 


CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 


June 9, | Junels, ; June 23, | June 30, 
ASSETS. 1932. 1932. 1932. 1932. 
Gold coin and bullion...........00.sseseeseee 12,692 17,326 17,392 17,475 
Other coin and MOtes...........00.serseseees ° 10,737 11,176 11,335 10,806 
Cover to Supplementary Note Issue :— 
hace swninei 1,057 1,057 1,057 1,057 
res Foreign exchange ...........++++. eoee 1,670 841 395 602 
foreign exchange ......s0.-.eserseeee 956 1,108 1,163 1,135 
Donds ........0++ pecccnecsecnecccone 156,430 156,405 156,405 156,405 
ED dccarcesusenesnetiesaiiepenaeaaberote 27,126 27,126 27,126 27,126 
Becwrithes...ccccccccoccccccccccccccscsccccccccces 4,689 4,658 4,640 4,626 
IED. ccccvescocseen peencses secunentinnaian 15,000 15,000 15,000 15,000 
Note Issue :— 
inmate oe © 156,405 156,405 156,405 
Supplementary ........ececceeeeseersees 11,416 10,586 10,141 10,347 
Sight liabilities .............sseseseereeeeeeee 5,516 5,823 5,744 5,893 __ 
BANK OF POLAND.—In zloty (000’s omitted). 
June 30, May 20, | May 31, ; June 20, | June 30 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
eosccssecosoocsssssocoooses 567,751 554,857 554,902 504,420 484,325 
Of which held abroad econo 81,716 146,105 146,105 125,542 186,370 
Foreign currencies.........+++ 349,626 174,039 155,649 155,442 158,489 
Bills discounted...........+++. 553,928 614,971 637,530 629,290 670,986 
Loans against securities ... 96,620 128,289 117,385 114,237 124,121 
' Reserve fund securities .. 93,534 92,544 92,544 92,544 92,427 
LIABILITIES, 
Share capital ..........-.se0+0« 150,000 150,000 150,000 150,000 150,000 
Reserve funds ........+s000+ 114,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 1,230,044 | 1,050,314 | 1,102,908 | 1,046,902 | 1,105,384 
Ourrent accounts ......+..+++ 269,955 198,823 161,066 157,207 130,210 


BANE OF LATVIA.—In lats (gold francs) (000’s omitted). 


July 9, |} June 6, ; June 13,, June 20,| June 27, 








July 4, 
ASSETS. 1931. 1932. 1932, 1932. 1932. 1932. 
Gold bullion and coins 24,094 | 35,578 | 35,582 | 35,584 35.565 35,588 
Silver coin 7,342 | 13,638 13.797 13,787 | 13,810 | 13,942 
Balance abroad  .........+++++ 21,688 | 12,387 | 12,187 | 12,361 | 12,344 | 12,388 
Treas. notes and sm. ani 12,232 } 18,499 | 18,958 18,624 19,001 | 19,006 
78,785 | 73,247 | 72,711 | 72,727 | 72,337 | 72,634 
Loans against securities 65,630 | 50,320 | 49,651 | 49,264 | 49,178 | 49,089 
Other assets .........006++ 15,169 | 16,308 | 14,587 | 14,563 | 14,762] 15,175 
LIABILITIES. 
Notes in circulation... 37,273 | 37,016 | 36,285 | 36,659 | 36,497 | 36,608 
aos paid up ...... 19,676 | 19,676 | 19,676 | 19,676 | 19,676 | 19,676 
ondvonnniiiie 4,729 | 4,729 | 4,729 | 4,729 | 4,729 | 4,729 
Special TOBEFVE — .esseeee 3,500 ove oon eee eee oa 
sesseumeneonieneeees 20,397 | 18,245 | 18,303 | 18,375 | 18,398 | 18,550 
ne accounts 63,408 | 64,361 | 63,347 | 62,780 | 62,782 | 62,675 
Government accounts ...... 69,574 | 72,059 | 71,797 | 70,521 | 70,854 | 70,885 
Other liabilities ..............+ 6,383 3,890 3,336 4,168 4,081 4,699 
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BANK OF PORTUGAL.—In escudos (000’s omitted). 




















































May 25, June l, | June 8, ; June 15, | June 22, 
ASSETS. 1932. 1932. | 1932. 1932. 1932. 
Gold cecocccececccccccccccosccccccs 378,676 | 385,701 |; 386,200 386,622 387,504 
Balances abroad ......... ecccce 536,667 | 534,684 | 527,842 523,642 522,606 
DARRSIER ccccccescecccscsccoscece 310,298 | 310,956 | 310,806 308,092 309,083 
Government loans............0++ 1,058,029 |1,058,029 |1,058,029 | 1,058,029 | 1,058,029 
LIABILITIES, 
Notes in circulation ......... ++ | 1,864,128 1,905,305 |1,892,494 | 1,881,806 | 1,869,200 
Government deposits ......... 62,291 40,612 44,992 44,173 50,032 
Bankers’ deposits ............+++ 282,727 | 265,433 | 270,098 270,826 282,930 
Other deposite ............00..+- 29,396 25,952 23,528 29,156 25,403 
BANK OF FINLAND.—In F. Marks (000’s omitted). 
Position, ; June 30, ; June 15,) June 23, | June 30, 
ASSETS, May30,1914.| 1931. 1932. 1932. 1932. 
BaOR. acncvseceacsccnesencesesccsvacnss 35,091 302,128 | 304,291 | 304,349 | 304,352 
Balance abroad and foreign bills 90,379 882,226 | 730,554 | 733,106 | 691,316 
Finnish and Foreign Govern- 
ment securities ............006 21,826 383,494 | 348,296 | 348,480 | 348,480 
Discounts and loans ............ 105,151 772,979 | 960,677 | 966,977 | 950,461 
LIABILITIES, 

Notes in circulation ............ 123,941 [1,232,001 {1,134,246 |1,100,383 1,136,180 
Deposite at notice ...........0... 21,225 | 132,630 |’ 94,994 | ‘117,874 | ” 40,089 
BANK OF LITHUANIA.—In It. (000’s omitted). 

June 30,) Apr. 30,| May 14, | May 31,) June 15, June 30, 
ASSETS. 1931. 932. 1932. 1932. 1932. 1932. 
OD sissicsnenactetnanecninaimain 39,487 | 50,231 50,247 | 50,262 | 50,274 | 50,278 
Silver and other coins ...... { oa 4,503 4,566 | 4,751 | 4,768] 4,802 
Foreign Currency ........se.+++ 66,663 | 20,667 | 19,392 | 20,572 | 20,174 | 19,699 
DISCOURES cccccccccecccccescces } 104,323 {eas 90,370 | 88,496 | 87,007 | 88,229 
Advances...... pprverenescoeweocs . 10,080 9,758 9,594 9,613 9,789 
LIABILITIES. 
ED sisissnennaaene geerececsocs 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
BE sccncssisnspennsansencnccins 1,900 2,015 2,015 2,015 2,015 2,015 
Banknotes in circulation...... | 110,640 | 101,062 | 95,753 | 95,782 | 93,725 | 96,065 
Current accounts 90,314 18,641} 25,812 | 19,872 | 28,681 | 21,664 
Deposits ...........cesces 2 46,805| 43,666 | 48,083 | 41,098 45,555 
LONDON RATES. 
| 
July 7, | July 8, | July 9, |July 11,|July 12,) July 13,|July 14, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) w... | 2 2 2 2 2 2 a 
— =e an discount— 
60 days’ ers’ drafte | 14 |#—laA|H#—l4| H—1 | H—1 |H—1 | 7—-# 
3 months’ do. ........+ coo AE —" 1—1ly| l—l + 1 #— ut 
4 months’ do. .....cscseseee —14)14—14 [14 —13/14—18] 14% [J a—14] 1-1 
6 months’ do. .........0.6+ - | 14-14) 1#—14) 4 lk 1 1}--13] 14-1! 
Discount Treasury Bills— 
2 months’.......... ae # # aH |? t—} 
3 MONtHB’s.....sccscecseeeee —2i 2 i—# | 2 +t—3 
Loans—Day-to-day........ oo VP —l $—1 +—1 +1 +—1 
ENED ansnsenescnnsconcesocece 1 —l —l #-1 §—l a—] 
Deposit allowances : Bank + 
Discount houses at call . 
At DOtICE.......00..000+ ecececece j 
Comparison with previous week— 
Bank Bills. Trade Bills. 
Short ES Si a 
Loans. j 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
1932. | _% % % % % % 
June 23 | 1 1—lt la—lt | 14—2 2h 3 3} 
» 30] 1—1% a 1-ht 1 2 24 3 
July 7] 2 law—lt | 14-14 | 14-14 2 24 3—} 
» 141 %—1 #—1 1—1,;, 1}—l? 2—2¢ 24—24 24—3 
RATES OF EXCHANGE. 
July 16, July 7, July 14, 
Usance.| Par. 1931. 1932. 1932. 
3.45p.m. | 3.45 p.m, | 3.45 p.m. 
























dollars to £1 484% | |3-562-3-572| 3°54$-3°55 


ee = aos 1259. 5234 4-06-4-07 | 4-08-4-10 
rancs .T. : - 903-91 902-904 
marks to £1 T.T. | 20-43 |203-21 nom.| 15-15% |14-90-15-00 
florins to £1 T.T. | 12-107 | 12-024-03$| 8-83-8-86 | 8-79-8-81 
belga to £1 T.T. | 35-00 | 34-79--80 | 25°65-25°75,|25- 50-25-60 
lire to £1 T.T. | 92-46 | 92-96--98 692-70 694-698 
T.T. | 25-22 24-97-98 |18-25-18-35) 18-184 
T.T. | 18-159 | 18-16¢-1 20-20% | 20%-20 
T.T. | 18-159 | 18-14--144] 194-19 1-13 
T.T. | 18-159 | 318-16}-162{ 18 “8p 18 y-1 
an. | tio! 1094. 10} 10 + 103-1 
.T. -11 110 
T.T. | 34-58% | 34-60--70 31-35t 30-344 
T.T. 164 1633-1644 | 120-121 | 119}- 1204 
T.T. |276-316 | 275-276 210-230 210-220 
T.T. | 27-82 |27°86-93nom} 20-21(¢) | 20-21 (6) 
T.T. {813-6 817-819 590-610 585-610 
T.T. |673-659 | 668-673 480-530 470-510 
T.T. 375 | 3742-3754 | 650-575 530-560 
=z. 110 1025 730-780T 
= 9°46 19-446-9-465/6 -92}-6-944] 6- 89-6-91 
T.T. | 43-38 433- 313-324 31g-31j 
Tr. | ase asta | "Seas | “Sess. 
a, : -38 - 
Reval ......... | kroon to £1 T.T. | 18-159 | 18-20--27 12-14 12-14 
Riga............ | late to £1 T.T. | 25-224 7 -20-- “0 17=19 17-19 
Alexandria ... | piastres to £1] Sigh 97. 978-97§ 973-97§ 
Buenos Aires.. | pence to peso| T.T. | 47-62d. “ut t t 
Rio de Janeiro | pence to 90 days} 5-899 4-5at G-5h 
Montevideo.... | pence to _ T.T. 51 oraht 29-31t 29-31t 
Valparaiso..... | pesos to £1 |90days} 40 39-97 oe 59t 
Lima .......... | soles to £1 90 days} 17-3 17-17} 16 -80+ 17-10 
pao peaen pase { <= . 
J ccccce .T. 8 = bs = 
peg ecece eoe ru ae T.T. US8-fi UE-U6% | U6 d-VEk 
ong Kong... | ster. to do! T.T. ove 1/0-1/04 1/3-1/34 | 1/34-1/32 
hanghai ..... | ster. to tael 2%. ese W34-*& 1/74-1/8 1/8-1/84 
Singapore ..... | ster. to dollar ey 2s. 4d. | 2/3 ti ers 34-2/34 
Este cossseseese | SteF. to yen zr 24 -582d. 2/0 4 -# | 1/64-1/6 2 7-1/7 
Manile cosseceee | Bter. to peso | T.T. 24- 066d. 2/8}-2/93 | 2/8%-2/93 
| em me A Bo Be Be 30- 0-00 |13- 10-13-6012 - 50-13-00 
iaM.........++. ster. to -T. | 21-82d 1/98 1/9$-1/10 ¥ \1/9$-1/10 
t Nominal, (t) Official rate, 


| 
| 
| 
| 
| 
| 
| 
| 


| 





OVERSEAS BANK RATES. 
Cnanged From To Changed From To 
% % % % 
Albania ......... July 1,1931 9 Madrid ...... July 8,1931 6 64 
Amsterdam...... Apr. 18,1932 3 2] Oslo ......... May 20,1932 5 4 
DS BE ccevcccce Feb. 20,1932 12 11 POP wecesaxes Oct. 9,1931 2 2 
(ee Mar. 10,1930 5 4%] Prague......... Apr. 11,1932 6 5 
Belgrade ......... July 20,1931 6 7% | Pretoria ...... Nov. 13, 1931 5 6 
TE chiciencsnasins Apr. 27, _ 4 3 Reval .....:... Jan. 28,1932 6% 5% 
Brussels ......... Jan. 13, 1932 3 - 7 6a 
Bucharest ...... Mar. 3, 1932 8 7 | RiB® ------0- Oct. 119530 7 4% 
| Budapest......... July 1,1932 6 5 TROD ccccencee May 2,1932 6 5 
Calcutta ......... July 7,1932 5 4 ON cscs May 25,1932 9% 8 
Oopenhagen...... May 30,1932 5 4 Stockholm ... June 3,1932 4% 4 
Oo July 12,1932 5 4 Swiss Bank 
Helsingfors ...... Apr. 18,1932 7 6% places ...... Jan. 22,1931 2% 2 
BE aernccwies ay 4,1932 7% 7 I ieninccees June 7,1932 5-84 5-1] 
IE cscursensen Apr. 4,1932 7 6%} Vienna......... Mar. 17,1932 8 7 
New York Fede- Warsaw ...... Oct. 3,1930 64 7% 
rai Reserve... June 23,1932 3 2% | Irish............ June 30,1932 3} 3 


Centra! Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7% 

a 6% applied to banks and credit institutions. 

6 7% applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 
July 15, June 15, 


June 22, June 29, July 6, July 13, 




















1931. 1932. 1932. 1932. 1932. 1952. 
° & o ° oO oy o 
o o o °o ° o 
PIII icinseensnsdcthanasniecees lt 23 24 2+ 3 3 
Time money (90 days’ mixed coll.) 1} 2+ 2 2+ 2 lt 
Bank acceptances :— ————Selling Rates =“ 
Members—eligible, 90 daye ... 1 1 1 1 j i 
Non-mem.—eligible, 90 days... 1 1 1 1 é 
Ineligible, 90 days...............00« 1? ona iad a “ aa 
Commercial accept., 90 days ...... 2 3 3 3 3 3 
Rates of Exchange, Par | July 15,} June 29,/ July 6, | July 13, 
New York on— Level. 1931. 1932. 1932. 1932. 
| 
London— 
60 days ......... 4-808 3-58 3-558 3-52% 
ee Dollars for £1 4- 8666 4-83} 3-604 3-57 3-54} 
Cheques ...... 4-83 3-60$ 3-57 3-548 
Secece cheques |Cente for 1 franc 3-918 3-94 3:93 3-92 3:92§ 
Brussels .. Cents for 1 Belga | 13-90 13-95 13-91 13-91 13-90 
Switzerland - Cents for 1 franc 19-30 19-42 19-47% | 19-51 19°47 
Italy ...... »  |Cents for 1 lire 5-263 5-21 5-09} 5-11 5-11} 
Berlin ...... - Cents for 1 mark 23-82 ins 23°76 23-80 23°73 
Vienna - Cts.for Austrn.shig.| 14-07 14-05 a a ote 
Madrid...... ~ Cents for 1 peseta | 19-30 9-51 8-25 8-12 8-02 
Amsterdam ,, Cents for 1 guilder | 40-195 | 40-27 40-37 40°37 40-29 
Copenhagen ,, 26-70 19-65 19-40 19-25 
OBED cosceceee ae Cents for 1 kroner | 26-80 26-70 17-79 17-65 17-63 
Stockholm ii 26°73 18-50 18-34 18-25 
Athens ... ,, Centsforldrachma} 1-297 | 1-29} 0-654 | 0-66 0-65} 
Montreal oe Can. cents for $1 100 99% 874 87% 865 
Yokohama ‘- Cents for 1 yen 49-85 49-35 27t 278 27°85 
Hong Kong ,, Cente for H. Kong $ 25-00 tua eee ee 
Shanghai ” Cts. for 1 Shng. tael 31-00 se seid 
Calcutta aa Cents for 1 rupee 36- ‘50 36-05 27-12% | 27-00 26-75 
Buenos Aires ,, Gold pesos for $100}103-65 {144-95 “ eee ee 
Rio de Janeiro ,, Cente for 1 milreis | 11-96 7-10 
Valparaiso ‘o Cente for 1 peso 12-125 | 12-05 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 
| 3 30 days’ 60 days’ 90 days’ 
| T.T. | Sight. sight. sight. sight. 














3% dia. 5% dis. 
£743 £754 


SELLING RATES PER £100 (STERLING). 


18% dis. 


28% o | 3 
South Africa 


a 








| Sight. | Telegraphic. 











£ a. d. £ a. d. 
9916 3 99 15 0 
7316 3 73.15 0 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 











Method of 7 
Country. Quoting. Par Value. Usance,. 






24-3325 


Sight London 


ee srasesinviaindenns 25-2215 * “ Set 
Colombia Bogota eccccccce 5 ” 7 
Nicaragua — eadéeenins 4-8665 ” 4-96 
IEE abswennnscenceccesece wae 9-73 9 9-80 
| TE Bolivianos to t. 13-33 ” 13-35 








t Wontaal 


OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND. 





London on Australia and Australia and New Zealand 

















New Zealand. on London.* 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralia, | Zealand.) tralia. | Zealand.| tralia. | Zealand, 
Sale eee ooo 125 ieee 125 ees 125 110 
Sight . 1264 111 1254 1 1244 1084 12 1094 
30 days| 127% lll po eco 1244 108 12 109 
60 days i 112 124 107 125 10 
90 days 113 124 107 4 125 1084 





® All rates (Australia and New Zealand) now based on £100—LONDON, 
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INDIA COUNCIL REMITTANCES. 


India: Remittances to the Home Treasury.—There were no 
remittances from the Government of India to the Secretary of 
State for India during the week ending July 9, 1932.—India 
Office, 8.W.1. July 12, 1932. 


INDIAN GOLD STANDARD RESERVE. 


- Statement showing the form in which the balance of the Reserve 
was held on June 30, 1932 :— 


£ 
eel cacao ued aneks uaubbabeehebbabuen 23,031,000 
In England : 
Cash at the Bank of England............... 
Gold 
British Treasury Bills:—Value as on 
DR EE -o<is.scknepavudamenpoeneeebeess 
Other British and Dominion Government 
Securities :—At or below market value 


ID A, BOs ovcccnccceccccesevennsneee 10 


4,259 
2,152,334 


4,002,444 


SERRE REE O EERE HEHEHE EEE EEE EEE HESS EEE 


16,969,000 


£40,000,000 
SrpNEY TURNER, 
Accountant-General. 


India Office, 
July 11, 1932. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended July 14, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 





Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland. 

















From— £ To— £ 
RIT ..cosnvcecsoveressnce 400 RIOR, cocescccccceccvcosees 7,560 
Netherlands _.............06 76,074 Netherlands ...............+++ 416,947 
France 29,244 TL  stetssennesceneneseee 16,000 
Egypt 80,465 BED scnccesveee 892,302 

Slt cshinitelnnpbiehinnepbesens 16,197 Switzerland 2,000 
British West Africa ...... 51,487 Czechoslovakia ..........++ 6,850 
British South Africa ...... 1,207,510 Other Countries ............ 950 
SD ie teekeseneeeeaweyhee 16,788 
Os Seer 764,529 
Straits Settlements and 

Dependencies ............ 388,499 
Other countries ............ 421 
Total declared value of Total declared value of 
BETED — wecnescccccense 2,633,614 CXPOTtS .........0.0cceeee 1,342,609 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold, as announced by the Bank 
of england, have been as follows :-— 





1932. ARRIVALS. £ 1932. WITHDRAWALS. £ 
July 8 Bars bought ......... ST ems Nil 
>. akeeroumerenbaeincsssveness ea, | . Gl Scccueeehduieinemmpeeenee Nil 

a sedeeh ease heseaenbsievren Nil EE Gissenkibebemanneeensen Nil 

12 Bars bought ......... 249,811 DD :. éhekinknevegenininmenbnintn Nil 

>. Sesneeeneiniatenete Nil DD gciiincienteserenenie Nil 

De. ‘shineembenateersoseceeenes Nil D> -nousealianeeenshvessiavenian Nil 
SN bckeiesmionens 251,410 SE -cctiananneiee Nil 


Net arrivals, July 8, 1932, to July 14, 1932, inclusive, £251,410. 


Messrs. Samuel Montagu and Company write on July 13, 1932, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£136,144,152 on the 6th instant, as compared with £136,142,754 on 
the previous Wednesday. Offerings of gold in the open market have 
been mostly secured for the Continent, but of the £525,000 available 
yesterday the main proportion was taken by an undisclosed buyer. 
Yesterday, also, the Bank of England announced the purchase of 
£249,811 in bar gold. 


Quotations during the week :— 
Equivalent Value 


Per fine ounce. of £ sterling. 

BERT cccewcvccsescscvcceee 115s. 8d. 14s. 8-3d. 
ap OD soenensnesencocnnesce 115s. 7d. 14s. 8-4d. 
te WE deevescnssconasecseee 115s. Od. 14s. 9-3d. 
<< | ee 115s. 7d. 14s. 8-4d. 
sp? EEE Sumnerennecennneneece 115s. 11d. 14s. 7-9d. 
se ED pasposoncescesccosese 116s. 1d. 14s. 7-6d. 
RD rixtichisccsans 115s. 7-7d. 14s. 8-3d. 

SILVER. 


The market has shown a firmer tendency during the past week, 
and prices advanced steadily until the llth instant, when 17 4d. 
and 17}$d. were reached for cash and two months’ delivery, 
respectively. The Indian Bazaars were the principal source of 
support, but a contributory factor to the rise in prices was hesitation 
on the part of sellers. At the higher level, however, China was 
inclined to sell, besides which speculators seemed disposed to take 
profits; prices eased in consequence, but the undertone remains 
steady, although it is possible there might be further slight 
reaction. The Continent has sold moderately, but American 
operators have not been active. The imminence of the Ottawa 
Conference, and the hope in some quarters that proposals made 
there might have a beneficial effect on silver, possibly influenced 
in part the bullish feeling apparent during most of the week. 
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The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 4th instant to mid-day on the 
11th instant :— 





Imports. £ Exports. £ 
British India ............ 24,545 | Hongkong ............... 15,236 
EY niccadnasesnnssees BINED: © Di cccccscccccsescncece 2,185 
Soviet Union (Russia)... 14,855 | Australia.................. 1,500 
SRINIED  daecanhesessnvcsecates 6,301 | Other countries ......... 2,605 
British South Africa ... 2,774 
Other countries ......... 5,945 

71,076 21,526 
Quotations during the week :— 
In Lonpon. In New Yor. 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine 
ny Si asuesenennae 163d. 163d. July 6 ......... 263 
as ND acakaneaeaas 163d. 16d. canals 263 
as aD aocaskeceens 16 #d. 16d. a SE sechssaes 263 
cp pacienbeieee 17 4d. 174d. = pen 265 
os MED btbban canes 17d. 17 4d. = . sueksenee 274 
Se MEEED cackagabiean 16d. 16;d. an ipteusneees 26 8 
Average .......... 16-°885d. 16-927d. 


The highest rate of exchange on New York recorded during the 
period from the 7th instant to the 13th instant was $3-58}, and the 
lowest $3-54}. 


Inp1an CurRRENCY RETURNS (in lacs of rupees). 


July 7. June30. June 22. 
Notes in circulation.................. 17,166 17,085 17,003 
Silver coin and bullion in India... 11,268 11,188 11,152 
Gold coin and bullion in India...... 1,078 1,078 1,078 
Securities (Indian Government)... 4,820 4,819 4,773 


The stocks in Shanghai on the 9th instant consisted of about 
83,000,000 ounces in sycee, 237,500,000 dollars and 4,560 silver 
bars, as compared with about 80,600,000 ounces in sycee, 237,500,000 
dollars and 4,700 silver bars on the 4th instant. 


GOLD AND SILVER PRICES. 






Silver— 


Per Ounce. Date. Sliver 
Cash | Forward Cosh. 
1932 s. d. d. d. da. 
July 8...... | 115 7 | 163 16} | July 16, 1926; 29% 
so _Bocecee 115 O | 164 | 16 » 15, 1927| 25% 
vo LL. .00e 115 7 | 17% | 173 » 19, 1928) 274 
v0 1B. .0000 11511 | 17 17 + » 18, 1929) 244 
oe LS-ce0ee 116 1 | 16% | 16% » 17, 1930| 16 
ce 14.0006 116 2 | 17 17% » 16, 1931! 13} 





Company News. 





OIL OUTPUTS. 


ANGLO-EcUADORIAN OILFIELDS, Ltp.—The production for May 
is cabled as 17,113 tons. 


Atrock Or Company, Lrp.—Production for April, 10,423 
barrels. Production for June, 14,394 barrels. 


British BurMAH PETROLEUM Company, Ltp.—Production of 
crude oil by this company for the month of May was 25,834 barrels. 


British CONTROLLED OILFIELDS, Ltp.—Production for the week 
ended June Ist : Venezuela, 36,527 barrels; Trinidad, 29,756 barrels; 
total, 66,283 barrels. Production for May: Venezuela, 165,760 
barrels; Trinidad, 144,264 barrels; total, 310,024 barrels. 
Deliveries for May : Venezuela, 148,605 barrels; Trinidad, 191,248 
barrels; total, 339,853 barrels. Production for the week ended 
June 8th: Venezuela, 36,355 barrels; Trinidad, 29,346 barrels; 
total, 65,701 barrels. Production for the week ended June 15th: 
Venezuela, 36,588 barrels; Trinidad, 30,069 barrels; total, 66,657 
barrels. Production for the week ended June 22: Venezuela, 
34,425 barrels; Trinidad, 31,693 barrels; total, 66,118 barrels. 
Production for the week ended June 29th: Venezuela, 35,184 
barrels; Trinidad, 30,338 barrels; total, 65,522 barrels. 


Hamitton’s Or Concessions (RouMANIA), Ltp.—Cabled advice 
has been received from Bucarest as follows: Production for the 
month of May, 1932, 11,726 tons = 82,082 barrels. 


Tue Kern River OILFIELDS or CaALiIFoRNIA, Ltp.—The total 
production during the month of May amounted to 74,758 barrels, 
or approximately 10,680 tons. 


Losrros OrtFieLtps, Ltp.—The production of the Peruvian Com- 
pany for May is cabled as 24,809 tons, 


Mexican Eacte Om Company, Ltp.—Production for the week 
ended May 28, 1932, was 263,000 barrels; June 4, 1932, 262,000 
barrels; June 11, 1932, 266,000 barrels; June 18, 1932, 263,000 
barrels ; June 25, 1932, was 265,000 barrels. 


Tocvyo Ormrretps oF VENEZUELA Lrp.—Oil produced during 
May, 1932: 1,283 tons. Oil produced during June, 1932, 1,056 tons. 
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SUMMARY OF BALANCE SHEETS. 


DISTRICT BANK, LIMITED. 


The following table shows the 


chief items in the statement of 


accounts at June, 1932, and, for purposes of comparison, the 
figures at June, 1931, and June, 1930, are given :— 








June, June, June, 
Liabilities. 1930. 1931. 1932. 
Deposits .......seeseeeseeeeeeeeeeee 50,167,172 50,033,276 48,740,412 
Acceptances, confirmed credits, 
endorsements, &c. ............ 958,537 821,291 1,856,698 
Assets. 
Cash and money at call and 
short notice.........eceeeeeeeees 11,016,959 10,377,005 10,425,527 
Bills of exchange (including 
Treasury WEEE dscccccesoccses 5,415,486 3,411,840 3,384,344 
Investments .....ceceeeeeeees .--- 14,928,876 18,910,336 18,898,945 
AAVANCES.......ccecececcsccceceeeee 22,291,354 20,785,797 19,434,006 
BARCLAYS BANE LIMITED. 
June 30, 1932, 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amount. 30, 1931. Sagem. 30, + 
£ £ 
Current, de- Cash............ 44,300,080 — 2,853,031 
posit and Balances with 
other ac- other British 
counts (in- banks and 
cluding re- cheques in 
serve for in- course 0 
come tax and collection... 8,417,463 — 726,454 
contingen- Money at call, 
cies and bal- ih ceheniiiin 20,432,070 — 2,276,880 
ance of profit Billsdiscounted 41,245,600 — 2,589,206 
and loss) ... 341,894,137 — 556,246 | Investments.. 71,821,386 +13,175,900 
Acceptances & British Linen 
endorse- Bank ...... 3,714,357 + 300 
ments, Ac., Union Bank of 
for account Manchester, 
ofcustomers 4,910,379 —6,764,396 MG. esses 750,000 — 150,000 
Issued capital 15,858,217 sae Other banks,. 2,224,902 + 4,071 
Reserve fund... 10,250,000 Advances ... 167,831,192 ~ 5,904,453 
Acceptances... 4,910,379 — 6,764,396 
Bank premises 7,265,304 + 763,507 
Total...... 372,912,733 —7,320,642 Total ,.. 372,912,733 — 7,320,642 
LLOYDS BANK LIMITED. 
LIABILITIES, ASSETS. 
June 30, June 30, June 30, June 30, 
1931. 1932. 1931. 1932. 
£ £ £ £ 
Paid-up capital 15,810,252 15,810,252 | Cash ............ 37,744,978 36,308,598 
Reserve fund.. 10,000,000 7,500,000 | Balances with 
Current, de- other banks 
posit and in British 
other a/cs... 348,849,331 336,685,354 BD execncecs 10,871,687 10,439,395 
Notes in circu- Money at call 
lation (Isle of and notice... 31,905,847 22,589,270 
Man) ..... ° 4,961 4,971 | Balances with 
Acceptances... 4,980,927 2,380,990 banksabroad 1,215,074 2,119,711 
Endorsements 42,084,429 30,647,010 | Treasury bills 36,055,000 56,220,000 
British bills of 
exchange ... 4,374,535 3,828,046 
Colonial and 
foreign bills 4,230,705 3,982,864 
Treasury bonds, 
ar aunties 25,584,910 16,052,383 
Other British 
Govt. Stocks 18,273,619 23,210,309 
Indian and 
Colonial Govt. 
Stocks, &c... 7,917,458 7,443,945 
Other invest- 
ments ...... 2,328,784 1,917,670 
Natl. Bank of 
Scotland ... 2,665,463 2,665,078 
Bank of London 
&8.America 2,416,020 906,008 
Indian premises 54,502 54,502 
Lloyds & Natl. 
Prov. Foreign 
Bank a 600,000 600,000 
Loans and Ad- 
vances ...... 172,367,368 154,509,330 
Itemsintransit 3,281,324 3,701,515 
Other assets ... 5,033,701 5,523,308 
Bank premises 7,743,569 7,928,645 
Acceptances... 4,980,927 2,380,990 
Endorsements 42,084,429 30,647,010 
Total...... 421,729,900 393,028,577 Total ...... 421,729,900 393,028,577 
MARTINS BANE, LIMITED. 
June 30, 1932, 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
san. 30, 1951. Amount. 30, 1931, 
£ £ £ 
£20 shares, £2 Cash in hand 
BONE ccoccccccee 2,348,890 eee & with Bank 
£1 shares, f of England.... 8,025,170 + 285,892 
iD sennssamene 1,811,152 nan ncees, <«c., 
Reserve fund ... 2,900,000 — 607,872 with other 
Current, deposit British banks 2,314,010 + 169,617 
and other Money at call, 
accounts ...... 76,293,511 +1,371,281 Sis cnesacensnan 6,600,000 —1,030,000 
Notes in circula- Balances with 
tion (Isle of banks abroad 131,638 — 113,578 
BD ocancsveee 15,668 + 1,014 | Treasury bills... 5,415,000 + 1,605,000 
Acceptances .... 964,538 — 647,404 | Investments .... 23,680,204 +4,203,501 
Endorsements . 2,422,696 — 12,808 | British bills of 
exchange...... 1,375,541 + 208,593 
Colonial and 
foreign bills .. 135,328 + 3,255 
Loans and ad- 
vances ......... 31,367,708 —4,960,697 
Items in transit 1,182,766 + 403,486 
Other assets ... 225,340 — 240,550 
Acceptances ... 964,538 — 647,404 
Bank premises. 2,917,516 + 230,904 
Endorsements... 2,422,696 — 12,808 
ae 86,756,455 + 104,211 Total ...... 86,756,455 + 104,211 








WILLIAMS DEACON’S BANK, LIMITED. 
June 30, 1932. 























LIABILITIES. Compared ASSETS Compared 
with June with June 
sagem. 30, - Amount 30, 1931. 
E £ £ 
Capital issued... 1,875,000 ay i 3,109,354 — 81,776 
Reserve fund ... 800,000 — 200,000 | Balances with 
Current, deposit other banks... 1,103,965 — 62,829 
and other ac- Money at call .. 4,279,381 +1,024,421 
counts ......... 29,008,990 — 969,321 | Bills discounted 1,589,585 + 320,208 
Acceptances .... 367,690 + 49,934 | British Govern- 
Endorsements... 1,234,387 + 979,967 ment securities 6,820,412 + 778,820 
Other investments 798,855 — 737,944 
Advances......... 12,932,801 —2,458,349 
Premises ......... 1,049,637 + 48,128 
Acceptances ... 367,690 + 49,934 
Endorsements... 1,234,387 + 979,967 
TOD sececes 33,286,067 — 139,420 Total... 33,286,067 — 139,420 
THE STANTON IRONWORKS COMPANY, LIMITED. 
March 31, 1932. 
LIABILITIES. Compared ASSETS. Compare 
with Mar. with Mar 
Amount. 31, 1931 Amount. 31, 1931 
£ £ £ £ 
Blast furnaces, &c. 1,834,543 — 4,357 
447,668 Bilsthorpe Colliery 
and Village ..... 951,005 — 3,122 
789,832 Cash — Bilsthorpe 
Colbety  ..ccccss0 Nil — 15,878 
346,875 _ Investments in 
wes» 896,700 ~ 52,100 subsidiary cos. 993,747 — 13,491 
Accrued interest . 5,044 — 471 | Amount due by 
Balances outstand- Holwell Iron Co. 105,944 + 105,944 
ing on capital Royalties paid in 
purchases ....... 189,849 — 42,845 AdVaNCe ......... 95,176 — 3,216 
Accrued interest . 2,043 — 421 | Minerals purchased 
posites ............ 113,350 + 113,350 Ce re 21,550 — 2,634 
Accrued interest . 548 + 548 | Stocks of pigiron. 336,358 — 2,674 
Bank overdraft... 114,849 + 114,849 | Debtors.............. 551,936 — 15,717 
Creditors, includ- Trade investments 
ing reserve for BE COTE ccccccecese 9,182 — 13,329 
taxation.......... 841,243 — 184,399 | Cash ...........-.0066 2,168 — 115,228 
Owing to subsi- 
diary cos. ....... 13,766 — 122,536 
Reserves for con- 
tingencies ...... 230,796 + 14,085 
Capital reserve ... 440,448 aia 
General reserve ... 109,552 sad 
Profit and loss .... 379,046 + 76,238 
UE Siciccsecs 4,921,609 — 83,702 TOD cdsvciin 4,921,609 — 83,702 





DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 

















where marked % or Stated ae 
in Cash. “hoo” 
* Interim div. + Final div. eats. 
Name of Company. 
Interim | Date of Method Pre- 
or Pay- of —— vious 
Final. ment. Payment. ear. | Year. 
RAILWAYS. % % 
Associated Equipment ............ 5%*}| Aug. 8} Tax free 
Central London. ...........cccccceses 14%*| Aug. 8]| Less tax 
City and South London............ 14%*| Aug. 8] Less tax 
London Electric .................000 14%*| Aug. 8] Less tax 
London General Omnibus Ord.... 24°o*| Aug. 8| Tax free 
Metropolitan District............... 14%*| Aug. 8] Less tax 
Underground Electric ............ 2%*}| Aug. 8! Less tax 
BANKS. | 
ee 10*} Aug. 2] Less tax 
Barclays Bank “ Band“ C”’.., 14*| Aug. 2] Less tax > 
a aa 63%° os | Less tax iis mn 
Commercial Bank of Australia ... ase ‘ie Less tax 5 114 
TEI DB cncnwsdcccccaceces 1/4 p.s.*| July 30} Less tax, oS 
4/9} in £. 
I OP  vvcccitccécccuceve 6d. p.s.*} July 30} Less tax, 
| 4/9} in £. 
IIR cc cncnegedeeseemes 14*| July 23 Less tax 
Munster and Leinster Bank ...... 12* eee Tax free 
Northern Bank “A” .... non 124 Less tax 
Northern Bank “BB” .... i 64 Less tax 
North of Scotland Bank ......... 16* en Less tax 
Provincial Bank of Ireland ...... 123} Aug. 2] Less tax 
Royal Bank of Ireland ............ 8* ies Less tax 
MINING. 
Johannesburg Consolidated In- eee Sept. 22] Less U.K. 1k 7k 
ET ccnninientntdininicneionses tax. 
- a COMPANIES. 
assett (Geo.) and Company...... 124%t sai Less tax 20 
British Assets Trust ....... , aie 4id. p.s.*| Aug. 1 Less tax - 
British Investment Trust ( Def.) 64%*| Aug. 1] Less tax Ee 
City of London Brewery Pref. Ord. 10%* aad Less tax 
Consolidated African Selection 
IT aiccnaichitugiahinidiinmaduiceciaia 10%*| Aug. 4] Less tax 4/-| in £. . 
ss in ccchonannucete ‘i ita Less tax 10 13 
 . ae 3%*| July 22} Less tax iis 
Manchester Palace of Varieties... 15%t ne Less tax 20 25 
Metropolitan Trust.................. 6%*| July 29} Less tax eas 
Patent Victoria Stone ............ wis Aug. 1] Less tax 10 15 
Samnugger Jute ...............cccee. 5%*| Aug. 2} Less tax 3/-] in £. 
Second British Assets Trust...... 5%*| Sept. 1] Less tax ae 
Sparrow Hardwick and Co. ...... 23%°* 0a Less tax i 
Stone (J.) and Company............ we a Less tax 7 25 
TOMGMME FUND cccccccccccescsesesee 5%*| Aug. 2] Less tax 3/-| in £. ‘ 
rt 5%*!| Aug. 2| Lesstax 3/-| in £. 
Weber (L. and G.) and Phillips... 3°%*| July 18} Less tax 








LAMBERT BROTHERS, LTD.—The directors, after carefully reviewing the financial 


ition, have arrived at the conclusion that the 


8 in excess of the company’s requirements, 


share be re 


purpose. 


present amount of paid-up capital 


n and are of opinion that a reduction 
capital will neither prejudice the future of the company nor impair its compa 
as a trading concern. They have therefore decided to recommend that 5s. per 


id in cash both to the holders of the 250,000 54 per Cent. 

shares of £1 each, and of the £750,000 ordinary shares of £1 aan. ‘eee 
tions of the shareholders will be necessary, and further details of the 
scheme will shortly be submitted with notice of the meetings to be hel 


Special resolu- 
rene 
for the 











Company. 


Banks. 
The National Bank 
Union Bank of Australia ... 


eee eeeeee 


Breweries. 
Eadie (James), Ltd. ......... 
Hoare & Co. 
Parker's Burslem Brewery 
South African Breweries . 


Financial Land, &c. 
Allsopp Brewery Investmts. 
Automotor Finance 
Murrayfield Real Estate ... 
Oregon Mortgage 


Selected Land and Property 


Iron, Coal and Steel. 
Armstrong Whitworth Secs. 
Davy Brothers 
Rickett, Cockerell & Co. ... 
Stone (J.) and Co. ............ 


Motor and Cycle. 
T. S. Motors 


eeeeeeeee 


eee eeeeeenee 


eee e eee were enee 


Oil. 
U. Brit. Oilfields of Trinidad 


Rubber, &c. 
Alluta Rubber and Produce 
Banir Rubber Estates ...... 
Bidor Rubber Estate......... 
Burma Rubber Estates 
Caledonian (Selangor) Rub. 
Cicely Rubber Estates 
Jeram Rubber Estates ...... 
Jitra Rubber Plantations ... 
Kali Glagah (Java) Rubber 
Kepitigalla Rubber 
Lok Kawi Rubber............ 
Parana Plantations 
Rini (Java) Rubber 
Sarawak Rubber Estates ... 
Selama (Malaya) Rubber ... 
Telogoredjo United Plants. 
Timbang-Deli (Sumatra) R. 
Travancore Rubber Co....... 


eee eeeeee 


Shipping. 
Furness, Withy and Co. 
Globe Shipping Co. 


wee eeeeee 


Tea. 
Badulipar Tea 
Bamgaon Tea 
Belseri-Chardwar Tea 
Bordubi Tea 
Borbheel Tea ..........+++++++: 
Ceylon Upcountry Tea ...... 
Kacharigaon Tea 
Koomsong Tea 
Longai Valley Tea 
Lungla (Sylhet) Tea ......... 
eS eae 
Southern India Tea 


Telegraphs, &c. 
Marconi’s Wireless Telegr. 


Textiles. 
Harben’s, Ltd. 
Hollin’s Mill Co. 


Trust. 


United Dominions Trust ... 


Seen eee eee eeeeeeee 


ee eeeeeee 


eee e eee eeweee 


Other Companies. 
Avon Electricity Meter 
Assoc. London Flour Millers 
Brazilian Warrant Agency 
Cork Improved Dwellings... 
Coronet Brick Co. ...........+ 
Gloucester Railway Carriage 
Tati Company 


Wolseley Sheep Shearing Mc. 





* For half-year. 


. . 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Year 


Ending. 


June 30* 
Feb. 29 


Mar. 31 
Apr. 18 
June 2 
Mar. 31 


Mar. 31 
June 30 
May 31 
May 31 


Mar. 31 


Dec. 31 
Mar. 31 
Mar. 31 
Dec. 31 


Dec. 31 
Dec. 31 


Mar. 31 


Mar. 31 
Mar. 31 
Mar. 31 
Mar. 31 
Mar. 31 
Mar. 31 
Mar. 31 
Mar. 31 
Dec. 31 
Dec. 31 
Jan. 31 
Mar. 31 
Mar. 31 
Dec. 31 


Mar. 31 


Dec. 31 


Apr. 30 
Dec, 31 


Dec. 31 
Feb. 29 


Dec. 31 


Apr. 30 
May 31 


June 30 


Mar. 31 
Apr. 2 
Dec. 31 
June 30* 
Feb. 29 
May 31 
Feb. 29 
Dec. 31 






























Net Profit Appropriation. Corresponding 
ita After Amount —- Last 
Somme ae — Cessied to ear. 
Last — : Reserve, | Balance 
Account. Deben- | Distri- || Prefce. Gotinasy. Deprecia-|Forward.|| Net | Divi- 
ture bution. ees) wae Profit. | dend 
Interest. Amount Amount. | Rate. oo om — one. 
| 
£ | £ £ £ % | £ £ £ % 
29,485) 116,659) 146,144 12 25,000} 31,144)} 135,102) 14 
90,010! 160,954) 250,964 4+ eat 90,964}; 283,01 7t 
85,211 46,281; 131,492)} 12,500 10+ 5,000} 95,242 65,473} 13t 
1,007; 448,551; 449,558 coe 17 117,405 813)| 541,7 21 
38,048) 67,451) 105,499)} 12,300 12t 7,946) 36,053 92,562) 17+ 
169,272} 321,617) 490,889)) 50,000 15+ a 181,224)|| 332,807) 174+ 
7,971) 100,266) 108,237 cab 25 ni 20,737 99,375} 25 
1,797 22,123 23,920 4,794 10 3,000 4,876 26,722) 10 
2,830 319 3,149 si 4 sia 2,249 1,099 5 
18,760 14,568 33,328 9,956 im . ee 23,372 24,828 5 
4,563} 5,198} 9,761 Def.63| f 1862} 5,322) 6,204 Nil 
68,674 11,478 80,152 sac 173,583) Dr 93,431 56,959) _ ... 
Dr. 88,262|Dr. 22,771|Dr111,033 aa ae : Dr111033)\|Dr42,489\... 
37,602 48,917 86,519)]} 20,250 4 36,588 72,673 § 
146,241 83,478) 229,719}} 39,000 74 145,689)! 207,749) 25 
14,988) Dr. 19,569|Dr. 4,581 54,209] Dr 58,790 25,706 
Dr. 11,764 2,903|Dr. 8,861 Dr. 8,861||\Dr36,516 
1,.370|Dr. 1,848|Dr Dr. 500 22!||Dr. 3,616 
285|Dr. 1,449|Dr. 1,164 Dr. 1,164)|Dr. 2,082 
10,425|Dr. 856 9,569) ce 9,569 508 
396|Dr. 4.278|\Dr. 3,882 Dr. 4,000 118)| Dr. 6,462 
8,099 3 8,489 ari 8,489)|Dr. 2,933 
11,320)Dr. 3,273 8,047 Dr. 5,382; 13,429 1,946 
3,226|Dr. 4,868|Dr. 1,642 a Dr. 2,004 362)|Dr. 5,412 
5,176) Dr. 5,095 167 334 4,594||Dr. 1,438 
976 Dr. 1,574|Dr sii oes Dr. 598)|Dr. 9,675 
358|Dr. 3,737 |Dr. 3,379 Dr. 4,000 621)||Dr. 7,380 
Dr. 6.2961 1,809|Dr. 4,487 ...  |Dr. 4,487||Dr. 7,363 
2,649) Dr. 2,599 Dr. 1,617 1,667||Dr. 5,967 
4,862|Dr. 1,697 3,165 Dr. 493 3,658)|Dr. 1,880 
4,362|Dr. 3,143 1,219 ove 1,219\|Dr. 5,572 
3,686)Dr. 1,711 1,975 Dr. 1,200 3,175||Dr. 504 
7,527| Dr. 27,426| Dr. 19,899 oa Dr 19,899)| Dr 48,525 
25,404|Dr. 8,509 16,895 Dr. 8,509| 25,404||Dr. 8,841 
32,163/Dr. 4,2 27,945 ‘ 27,945||Dr. 3,673 
198,237) 388,421) 586,6 55,312 6 175,823) 156,773!]| 402,691 74 
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July 16, 1932. 


REPORTS AND NOTICES 


The directors of the Royal Insurance Company and the Liverpool 
and London and Globe Insurance Company announce with regret 
that Mr Walter Carter, after forty-one years’ service, retired 
on May 3lst from the position of London manager of the two 





companies, and they desire to place on record their appreciation of | 


the valuable work he has done on behalf of the companies during 
this long period. To succeed Mr Carter the directors have 
appointed Mr F. R. Bellamy, hitherto assistant secretary of the 
Royal in London. 


of the Liverpool and London and Globe, has been appointed deputy 


; light-weight fabrics. 
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advance. Rubber was dearer, following a slight improvement in 
demand. Last week’s advance in raw cotton was followed by a 
reaction. Sterling prices of commodities, which lend themselves to 
grading and therefore to international arbitrage, moved in sympathy 
with gold prices. According to reports from various industrial 
centres, business in the coal trade appears to be shrinking. Trans- 
actions in iron and steel are on a small scale. Inquiries for cotton 
goods are increasing, but so far there has been little expansion in 
actual business. The rayon trade experiences a good demand for 
An outstanding feature has been the advance 


| in wool prices at the auctions in London. 


Mr A. E. Marsden, assistant London manager | 


London manager of both companies, and Mr F. J. Cheminais and | 


Mr C. F. Trustam, assistant secretaries of the Royal, have been 
appointed assistant London managers of the companies, together 
with Mr T. G. Brown, hitherto agency manager of the Liverpool 
and London and Globe. 





BANKS. 


GUARANTY TRUST COMPANY OF NEW YORK,—Deposits on 
June 30, 1932, including outstanding cheques, amounted to 
$928,343,300, which figure compares with total deposits of 
oa at the time of the last published statement of March 28 
1932. 
prising capital $90,000,000, surplus funds $170,000,000, and 
undivided profits $10,495,732. The last figure shows a decrease of 
$14,467,651 from the last published statement of March, in 
accordance with the announcement of the board of directors on 
June Ist that a sum had been appropriated from undivided profits 
to strengthen the reserves of the company for possible doubtful 
items. The company’s total resources are $1,240,705,948. Its 
cash on hand, in Federal Reserve Bank and due from banks and 
bankers and its United States Government obligations total 
$537,258,847, as compared with $457,505,782 on March 28, 1932. 


THE NATIONAL CITY BANK OF NEW YORK.— The condensed state- 
ment of condition of The National City Bank of New York, dated 
June 30, 1932, including domestic and foreign offices, shows total 
assets amounting to $1,567,673,668-38, comprising cash in vault 
and in Federal Reserve Bank, $180,581,711-67; due from banks 
and bankers, $121,737,827-46; loans, discounts and _ bankers’ 
acceptances, $696,620,610-13; United States Government bonds 
and certificates, $253,201,185-70; State and municipal bonds, 
$21,701,593-02; stock in Federal Reserve Bank, 6,600,000-00; 
other bonds and securities, $105,340,840-38; ownership of Inter- 
national Banking Corporation, $8,000,000-00; bank buildings, 
$61,122,307-90; items in transit with branches, $6,473,867-45; 
customers’ liability account of acceptances, $99,186,454-02; and 


other assets, $7,107,270-65. On the liabilities side there appears 
the following items: Capital, £124,000,000-00; surplus, 
$76,000,000-00; undivided profits, $5,444,512-77; reserves for 


contingencies, $31,253,258-98; unearned discount and other 
unearned income, $2,455,115-61; interest, taxes, other accrued 
expenses, &c., $6,913,168-47; dividend payable July 1, 1932, 
$3,100,000-00; liability as acceptor, endorser or maker on accept- 
ances and bills, $104,241,020-25; Deposits, $1,214,266,592-30; 
total, $1,567,673,668- 38. 


RAILWAYS. 


CORDOBA CENTRAL RAILWAY COMPANY, LTD.—The result of the 
voting at the stockholders’ meetings held on Friday, July 8, 1932, 
to consider the scheme of arrangement, has been certified by the 
company’s auditors to be as follows :— 


For the Majority for 
Scheme. Against. the Scheme. 
£ £ £ 
4% first debenture stock... 3,029,875 15,170 3,014,705 
5% debenture stock ...... 2,390,991 15,462 2,375,529 
First preference income 
IE scsktidssiinnsere deeennne 478,646 1,876 476,770 
Second preference income 
NIE. drstiacinnnsinaraev ees 542,012 322 541,690 
Ordinary income stock 716,288 1,257 715,031 
MISCELLANEOUS. 


A’/B SEPARATOR, STOCKHOLM.—The net profit for 1931 was 
Kr. 3,019,362-64; brought over on profit and loss account from 
1930, Kr. 3,790,638-32; total amount at the disposal of the general 
shareholders’ meeting, Kr. 6,810,000-96. The board of directors 
will recommend to the general meeting that 2 
be distributed on the ordinary shares, 1,634,000; reserve for pay- 
ment of 1932 dividend on preferred shares, Kr. 1,050,000; reserve 
for taxes, Kr. 300,000; to be carried forward on profit and loss 
account, Kr. 3,826,000-96; total, Kr. 6,810,000-96. 








Conunercial Reports. 








MARKET SUMMARY. 


The movement of prices at the principal international commodity 
markets has been somewhat irregular during the past week. Among 
cereals, there was a slight decline in the quotation of wheat and rye 
in Chicago (U.S.A.), but maize and oats were a shade steadier. 


The company’s capital account totals $270,495,732, com- 


THE COAL TRADE. 
SHEFFIELD.—Business in all classes of coal continues to shrink 


| and this month will probably be the worst experienced for some 


considerable time. The chief demand is for best steam hards, which 


| are fairly steady, but nuts and smalls and household fuel are greatly 


| in excess of demand. 


Production has been curtailed further and 
unemployment in the industry is increasing. Stocks are going up. 
Excessive production of furnace coke is an outstanding feature of 
the trade. The anticipated expansion of pig iron production has 


not taken place and surpluses at the ovens can be bought on 


| per ton are mentioned. 


crowns per share | 


Cocoa and coffee were a little firmer, and raw sugar continued to ' 


exceedingly favourable terms. Prices accepted at as low as 9s. 
Best hards are quoted at 16s. f.o.b., and 
best house coal at 20s. and 21s. at pits are being quoted. These 


figures, however, are nominal. 


GLASGOW.—The Lothian collieries have been on holiday this 
week, and those in Lanarkshire and Fife close down at the end of 
the period for a ten days’ suspension. There has been no special 
pre-holiday rush of business on this occasion. Apart from first 
Fife steam round coal is plentiful despite the reduction in output, 
but the latter circumstance, of course, affects the supply of washed 
nuts, available quantities of the larger sizes ot which are readily 
taken up. Pearls are, however, weak. Shipment prices (f.o.b. 
district ports): LANARKSHIRE: Ell best, 14s. 3d.; splint best, 
14s. 9d.; splint second, 13s. 9d.; navigation, 15s.; navigation 
second, 14s. 6d.; Hartley, 14s. 9d.; steam, 13s.; trebles, 12s. 6d.; 
doubles, 10s.; singles, 9s. 3d.; pearls, 8s. 6d.; dross, 8s. 9d. 
FIFE: Screened navigation, l6s. 6d.; first-class steam, 13s.; third- 
class steam, 10s. 6d.; trebles, 13s. 6d.—15s. 6d.; doubles, 10s. 6d.— 
lls. 6d.; singles, 9s. 3d.; pearls, 8s. 6d. LoTH1ans: Prime 
steam, 1]s.-lls. 6d.; secondary steam, 1Us. 6d.; trebles, 13s. 6d.; 
doubles, 10s. 3d.-10s. 9d.; singles, 8s. 9d.-9s.; pearls, 8s. 6d 
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AYRSHIRE: Unscreened navigation, 16s.; jewel, 16s. 6d.; steam, 
lls. 9d.; trebles, 12s. 6d.; doubles, 10s. 6d.; singles, 9s. 9d.; 
pearls, 9s.; dross, 9s. 


NEWCASTLE-ON-TYNE.—Conditions of the North-East coal trade 
go from bad to worse. Inquiry is limited, and with the import 
restrictions of France, Belgium and Germany the immediate 
prospects are anything but bright. The Northumberland collieries 
have ample supplies of screened coal, but trading is slow and all 
brands are at the fixed minimum. In Durham there are a few small 
inquiries from Scandinavian gas works, but there is little trade 
offering for the many classes of coking fuel. Last week the ship- 
ments from Dunston, which are always a fair index of Durham 
trade, were 58,188 tons, compared with 76,896 tons for the same 
week last year. To-day’s f.o.b. prices for export are as follows: 
NORTHUMBERLAND: D.C.B. screened steam, 13s. 6d.; smalls 
8s. 6d.; Howards, Bentinck, Newbiggin screened, 13s.; smalls, 8s. ; 
Tyne prime large, 12s. 9d.; smalls, 9s.; Hartley Main large, 
12s. 6d.; smalls, 8s. DuryHam: Lambton, South Hetton screened 
steam, 15s.; smalls, lls.; Wear Special unscreened gas, 15s.; 
Holmside, Ryhope Boldon unscreened gas, 14s. 6d.; second-class 
gas, 13s.; coking smalls, 12s. 6d.; prime unscreened bunkers, 
13s. 6d.; second-class unscreened bunkers, 13s. 


IRON AND STEEL. 

MIDDLESBROUGH.—Another quiet week has been experienced in 
the pig-iron market, and, with holidays approaching in different 
districts, an early improvement cannot be expected. The holidays 
in the Falkirk district of Scotland terminate this week, but there is 
little buying of pig iron from this district. The Glasgow Fair 
holidays commence the second half of this week, when all the 
foundries will close down for at least a fortnight. Scotland has only 
been taking small quantities of iron from this district for some time, 
but the loss of even a moderate customer just now is a matter of 
importance when other outlets are also diminishing. Local con- 
sumption is on a reduced scale owing to slackness in many of the 
foundries, and export demand is reduced to exceedingly small 
dimensions. Very little business was reported at the weekly market 
on Tuesday, and it was again confined to early requirements. 
Official prices for Cleveland were unchanged, viz.: No. 1, 61s.; 
No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d., and No. 4 forge, 57s., 
f.o.b. or f.o.t., with substantial concessions for Scotch trade. In 
hematite, there is a moderate demand for home account, but export 
requirements have fallen off considerably. Home consumers will 
only buy for early periods, for which they are able to secure mixed 
numbers at 62s. 6d., and the prospect of two more furnaces going in 
at Ayresome Works end of the month is causing some weakness, 
and it is said that this price can now be shaded. Shipments of 
pig iron are very poor this month so far, the total cleared to 
i2th instant being only 2,139 tons, against 5,902 tons to same date 
in June. In the finished trades, new business is slow, and although 
some good contracts are under negotiation, nothing of importance 
has been booked recently. Small orders are coming to hand in 
different lines, but a larger volume of business is needed to ensure 
regular working. It is announced to-day that Dorman, Long and 
Company, Ltd., have secured an order for 5,000 tons structural 
steel for Selfridge’s new building in London. Prices are generally 
unchanged. There is very little buying of ore. Best rubio is 
nominally 15s. c.i.f., and the rate of freight, Bilbao-Middlesbrough, 
for early loading is 4s. 6d. Coke is in excess of requirements, and 
good blast-furnace qualities are freely offered at 15s. 6d. per ton 
delivered works, and a shade less than this has been accepted for 
some brands. The number of furnaces in operation in the district is 
unchanged at 17. 

SHEFFIELD.—The dead season in the iron and steel industry is 
this year aggravated by the world depression. The stagnation of 
almost every department is more pronounced than for many years 
past. The proportion of works that can report even moderate order 
books is extremely small. The Lincolnshire iron and steel industry, 
however, has been gaining ground during the past few months, and 
has more than its share of the trade that is available for the whole 
country. Two of the large works there are running full time in the 
melting shops, with fair activity in the mills. They produce plates, 
billets, sheet bars and constructional steel. The depression in 
Sheffield covers both the open hearth and high-grade steel depart- 
ments, as well as tools and the various products of steel. Overseas 
trade is being severely curtailed by the currency restrictions imposed 
by the Government of nearly every foreign and colonial market, 
which interfere with the payment for imported goods. Expecta- 
tions of reductions of British steel prices are also a factor in keeping 
down buying to the lowest limits. Concessions are considered to be 
long overdue. There is no market for steel scrap at the moment 
except at prices which the merchants will not consider seriously. 
The cutlery and plate branches are only working spasmodically. 


OTHER METALS. 


TIN.—Although there was no improvement in demand, the price 
of tin advanced further owing to the reserve of sellers. Sales on 
the London Metal Exchange totalled 525 tons on Monday, 375 tons 
on Tuesday, and 275 tons on Wednesday. In New York the metal 
was quoted at 21-00 cents per lb. on Wednesday, against 20-75 cents 
per lb. a week ago and 19-25 a month ago. Wednesday’s official 
closing quotations in London, in terms of sterling for “‘ standard ” 
cash at £126 12s. 6d. to £126 17s. 6d. per ton, compares with £124 
to £124 5s. on the corresponding day last week. Stocks in London 
and Liverpool at the end of last week, at 33,282 tons, show a decrease 
of 153 tons on the week. 

COPPER.—The market in copper in New York has been idle, and 
the further cut in prices failed to stimulate buying. The market 
at the London Metal Exchange opened dull on Monday, when sales 
amounted to 250 tons. There was no increase in turnover on 
Tuesday, but on Wednesday 1,000 tons were sold. On Wednesday, 
‘** Domestic *’ spot was quoted at 5} cents per lb. in New York, 
against 5% cents a week ago, and 5} cents a month ago. Wednesday’s 
official closing price for *‘ standard cash’”’ in London, in terms of 
sterling, at £26 7s. 6d. to £26 10s., compares with £27 5s. to £27 7s. 6d. 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 16,960 tons, show a decrease of 970 tons, 
while stocks of rough copper, at 969 tons, were 100 tons larger. 

LEAD.—There was an active demand for lead at the opening of 
the London Metal Exchange on Monday, and prices hardened a 
little. Sales totalled 600 tons. This improvement in prices was 
not maintained on Tuesday, when only 450 tons were sold. The 
lower quotation stimulated demand on Wednesday, when 1,200 tons 
of the metal changed hands, but in view of heavy offerings prices 
declined further. In New York the metal was quoted at 2-70 cents 
per lb. on Wednesday, against 2-80 cents a week ago and 3-00 cents 
a month ago. Wednesday’s official closing quotation for “* soft 
foreign * in London, in terms of sterling, at £9 16s. 3d. per ton for 
shipment during the current month, compares with £9 7s. 6d. on 
the corresponding day last week. 

SPELTER.—The London market in spelter was dull on Monday. 
There was no improvement in demand on Tuesday, and on 
Wednesday quotations declined a few points under moderate selling 
pressure. Sales totalled 350 tons on Monday, 250 tons on Tuesday, 
and 750 tons on Wednesday. Wednesday's quotation in New York, 
at 2-55 cents per lb., compares with 2-625 cents a week ago and 
2-80 cents a month earlier. Wednesday’s official closing quotation 
in London, in terms of sterling, for *‘ good ordinary brands,’ was 
£11 7s. 6d. for shipment during the current month, against 
£11 13s. 9d. a week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and platinum have been 
maintained at £95 per ton and £9 15s. per ounce respectively. 
Nickel was again sold at £230-£235 per ton. Foreign antimony 
rose from £21 10s.-£22 10s. per ton to £22-£22 10s. per ton. Quick- 
silver advanced from £11 10s.-£11 12s. 6d. per flask to 
£10 17s. 6d.-£11 7s. 6d. per flask. 


TEXTILES. 


THE COTTON TRADE. —Liverpool.—Imports for the week, 
July 7th to 13th (inclusive), are 11,330 bales, of which 6,673 are 
American, 2,422 Peruvian, 785 Egyptian, 796 African, 408 East 
Indian, and 246 sundries. 

Manchester.—There has been rather more activity in the market. 
Terms of fresh contracts have been difficult to arrange, but inquiry 
has been on a larger scale, with some improvement in the turnover. 
A feature of interest has been the better demand in cloth for India 
and in light bleaching descriptions, prints and fancies an increased 
turnover has taken place. Some local merchants are much more 
optimistic with regard to future trade with India. There has not 
been any particular news from China and offers for standard makes 
have been scarce, but rather more business has been about in 
fancies. Restricted operations have again occurred for Egypt 
and South America, but for certain African outlets the recent 
improvement in demand has been fairly well maintained, especially 
in printed and dyed goods. Trade with the Continent has been 
very poor for several months, but a few more orders have been 
reported for Switzerland. Steady buying has taken place in home 
trade fabrics and some manufacturers have done fairly well for the 
markets of the Dominions. There are signs of makers presenting 
a rather stiffer front to buyers. An increased turnover has occurred 
in American yarns for home use, especially in the coarser counts 
and on the part of spinners there is now more resistance against 
low bids. Rather more activity has also shown itself in Egyptian 
spinnings. 

















GLASGOW.—Speaking generally, things have been quiet in Glasgow Cotton Prices. 
this week. However, there seem to be more inquiries, involving 1932. Corresponding 
considerable tonnages, on the market, and it is hoped that after Date. 
the holidays there will be some definite signs of improvement in the 
steel trade. Continental makers of semis are still quoting exceedingly _ 7 7 ~ 1930. | 1931. 
low prices, but there is not much business being done with Glasgow | — : : : 
buyers. At the sheet mills there has been quite an important 4 4 a a a 4. 
tonnage placed for export, while home trade bookings are highly | gew Cotton—Mid. American ...... per Ib. | 4-37 | 4-43 | 4-76 | 4-62 || 7-65 | 4-91 
satisfactory. Sheet metal workers have a good deal of work on . Sakellaridis Fully Good Fair 
hand, and there is a steady demand for their products at the moment. Egyptian ......... par B. o-3 -“* “- “. a “2 
In the tube trade things remain quiet. A further vessel placed with per Ib. at H af 8 12 of 
the Blythswood Shipbuilding Company, Ltd., of Scotstoun, is the » 60's twist (Egyptian) ...... perlb. | 13 13 133 st 20 142 


only addition to Clyde shipbuilding; this was announced at the 
end of last week. This vessel will be engined by another Glasgow 
firm, Messrs David Rowan and Company. Work is now suspended 
at the works in Glasgow and in a large surrounding area, most of 
the works closing down on Thursday, and a number earlier. The 
general resumption will take place on July 19th. 


a die djs. dis. djis. dja. da. 
4 PS 5S OS ns 9 ie OT 


18 318 3118 6 {18 10})|23 3 19 0 
38-in, ditto, 38 yds., 18 by 16, 10 Ib. ...... 910}910]911]10 0 }/12 9}10 9 


39 in. ditto, 37} yds., 16 by 15, 8% Ib....... 8 8)}8 8|8 9) 810 yu 6|9 8 








mer oeon nae ¢ 


Qj. 3 


—_ ee he 


ee wmesefhmhlf8ftOUOUlSeT( CUP 


a 





July 16, 1932. THE ECONOMIST. 53 


15 





THE WOOL TRADE.—Bradford.—The improvement in the wool 
market has continued. Prices for both the raw material and tops OVER ONE HUNDRED YEARS OF SERVICE. 


moved definitely against the buyer in all qualities. This, writes SCOTTISH UNION & NATIONAL 


our correspondent, may be regarded as part of the result of the 


definite stand taken by topmakers a fortnight ago, though it i ene SOON ee 

e i ‘ ju it is 

also due to the recent developments in financial and political ASSETS EXCEED - £15,600,000 
circles at home and abroad. When the current series of sales com- | | FIRE. LIFE. ACCIDENT. MARINE. 
menced the home trade was the principal buyer, and with very 


Edinburgh: 35, St. Andrew Square, 
little support from the Continent, was able to establish an advance Lenden: 5, Walbrook, EC4 and 4 St. ‘Jemer’s Street, S.W.3 


of 74 per cent. in merinos, and 10 per cent. in crossbreds. This 
week there has been more foreign buying, particularly on the part 
of Germany. The position now is that greasy merino wool is 10 per 
cent. dearer than at the close of the previous auctions, fine cross- 
breds 10 to 124, and medium and coarse fully 20 per cent. Some 
very attractive Queensland new clip has been included in the 
catalogue this week, this being mostly super 64’s to 70’s quality 
and selling on a clean basis of 174d. to 184d. Some well-known 
Tasmanian merinos have also been offered, including such superfine 
wool as ENC in dia./Ross. This and other marks might have 
been offered at previous series, but 18d. to 19d. for some of the 
best lots shows a good recovery. In crossbreds, the most striking 
advance is in medium wools, and the outlook for the export of 
these in the top to the Continent is now much better. Already 
considerable business has been done, and prices in London are 
around 20 per cent. higher than last series. Good greasy halfbreds 
have sold up to 10d., and slipe halfbred lambs 114d. The Bradford 
market is firm but quieter. A big volume of new business has 
been done in merino and crossbred tops, and makers are now satisfied 
to hold their hand. Even yet, 224d. is being quoted for 64’s 
average, and 23d. for warp, though it is not possible to get the best 
tops at these prices. Spinners and manufacturers say they have 
felt little immediate benefit from the advance in wool and tops, but 
recognise that the movement is all to the good, and that any 
decrease in machinery activity can only be temporary. 
AUSTRALIAN WOOL.—The National Council of Wool Selling 
Brokers of Australia, in a cablegram to their London committee, 
give the following particulars of disposals and stocks of wool for 
the 1931-32 season as at June 30th last. The figures for the 


















exporter, and there has been an increase in shipments to the 
Continent last week. ‘‘ Juln” futures, which last week stood at 
19} cents per bushel in Chicago, sold at 193 cents per bushel on 
Wednesday this week, against 20 cents a month ago. Quotations 
in London, Wednesday: “ River Plate,’’ landed, 17s. per 320 lbs., 
as compared with 17s. last week; ‘“‘ River Plate,’ ex ship, l6s., 
against 16s. 1jd.; ‘* Chilean White,” landed, 24s. to 26s., against 
24s. 6d. to 26s. a week ago. 


MAIZE,—The market in maize has been active, and although 
Argentina continues to ship large quantities of this cereal, prices 
advanced a few points. Wednesday’s quotation in Chicago for 
** July” futures, at 31} cents, shows a rise of 2 cents per lb. on 
last week, and one of 1} cents as compared with the price a month 
earlier. Quotations in London, Wednesday: ‘ Plate,’ landed, 
20s. 3d. per 480 lbs., compared with 20s. last week; ‘“‘ Plate,” 
ex ship, 19s. 3d., as against 18s. 9d.; ‘‘ Plate,’ July-August, 
19s. 3d., as against 18s. 9d. Yellow maize meal, ex wharf, was 
quoted at £5 12s. 6d. per ton, against £5 10s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 
1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


Estimated sales of neeenent 


























wheat— Cwte. Owta. OCwts. Cwta. 
1930-31 season are shown for purposes of comparison :— L week to July 9 ec .eeeeseeeees | 27,376 27,686 57,152 49,083 
July 1, 1931, July 1, 1930, 45 weeks to July 9 ...-ccesecsees 3,670,907 | 4,793,603 | 9,271,225 | 9,577,402 
to June 30, to June 30, Ine. or dec. | Average price of English wheat per 8. d. 8. d. s. d. 8. d. 
1932. 1931. CWEe cocccccccveccocecceccescccoccccosece 6 6 6 1 8 4 10 0 
Bales. Bales. Bales. 
Received into store ......... 2,817,593 2,513,373 + 304,220 The following is a statement showing the Quantities Sold and 
Sales Of WOO] ........+.+.0000++ 2,633,041 2,420,149 + 212,892 | the Average Price of British Corn in the past two weeks, and for 
Shipped from brokers’ stores the corresponding week in each of the years from 1928 to 1931 :— 
(unoffered and withdrawn) 38,647 39,105 oo 58 J —_—— 
EE csiddiiicbisanncsainrasie 145,905 54,119 + 91,786 QUANTITIES SOLD. AVERAGE PRICE PER OWT. 
In addition, 49,072 bales carried over from the 1930-31 season Weeks ended. © 
have been disposed of in the period under review. The average Wheat | Barley. | Oata. Wheat. | Barley. | Oste. 
price in Australian currency for greasy wool in June was 5-92d. i 
per lb., and £8 Os. 3d. per bale. The “all-over” average from a 4 a a 
° . je a 8. ad. 8. . 
a to June 30, 1932, was 8-46d. per lb., and £10 18s. 3d. Joly 2, 1s32 — | ant 3522 “ers 6s 6 10 7 10 
: ly 9, 1932 ...... 27,376 : j 6 6 6 8 8 0 
THE GRAIN MARKETS. == 
- P July 7, 1928 ...... 77,659 5,898 3,721 10 9 10 3 12 2 
WHEAT.— Under the influence of further favourable crop reports fd 6, 1929 ae 51,734 3,579 8,109 9 10 9 4 9 5 
wheat prices failed to rise from the low level to which they had y 12,1930 ... | 57,152 4,275 9,685 8 4 6 8 6 2 
fallen a month ago. According to the July estimate of the Crop duly 11, 1951... | 27,686 1189 sca 73 7% 7s 


Reporting Board of the Bureau of Statistics of the United States 
Department of Agriculture, the wheat crop is expected to yield 
737 million bushels, against 892 million bushels a year ago. The 
North American crop, including the Prairie Provinces of Canada, is 
estimated at 1,215 million bushels, an increase of 39 million bushels 
on 1931. The German wheat yield has been forecast at 204 million 
bushels, against 156 million bushels a year ago. The French wheat 
harvest, too, promises to be good. North America will therefore 
have a substantial exportable surplus, while, on the other hand, 
European import requirements,may probably be smaller than 


AMERICAN WHEAT MARKETS.—The following table shows 


wheat quotations in recent weeks with comparative figures for 
1930 :— 


NEAREST FUTURE. | Jan. 2, | Jan. 2, 


July 15 
1931. 


Jan. 4, 
1931. 


July 6, 
1932. 


July 13, 
1930. 1932. 1932. 




















Winnipeg (No. 1 Manitoba) 


‘ by ao —Cents per 60 Ib. ......... 148 56: 56 62 54 53 
during the season ending on July 30th next. Russia’s grain policy | Qhicago (No. 2 Winter)— , ' ' ’ . 
is still an uncertainty, and it is therefore useless to attempt a Cents per 60 Ib. .......2000 1305 19% 51§ 554 49 47% 


forecast of the probable trend of prices next autumn. The British 
wheat crop has made rapid progress during recent weeks. On 
Wednesday, ‘‘ July ’’ futures were quoted at 474 cents per bushel 
in Chicago, against 49 cents on the corresponding day last week 
and 49 cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 27s. 6d. per 496 lbs., 
as compared with 27s. 9d. a week ago; No. 2 Northern Manitoba, 
Vancouver, ex ship, 25s. 9d., against 26s.; No. 3 Northern Manitoba, SUGAR,—The upward movement in raw-sugar prices continued 
Vancouver, ex ship, 25s. 6d., against 25s. 9d.; Australian, ex ship, | during the past week, and on Wednesday sales took place at 
25s. 3d., against 25s. a week ago. 3-05 cents per Ib. ce. and f. New York. A strengthening factor has 
WHEAT FLOUR.—The market in flour has been quiet. North | been the segregation of 700,000 tons in Cuba out of the 1932 
American shipments, at 136,000 sacks, showed a decrease of 30,000 | American quota. By Presidential decree this quantity is not to be 
sacks, as compared with the previous week. Of this total, 25,000 sold before the end of the year, unless the price reaches 14 cents 
sacks have been consigned to Europe. Quotations in London, | Pet Ib. c. and f. New York. “July ” futures in New York were 
Wednesday: Straight run, delivered country, 24s. per sack of quoted at 0-98 cent per Ib. on Wednesday, against 0-88 cent per Ib. 
280 Ibs., as compared with 24s. last week; delivered London, 23s., | week ago, and 0- 72 cent per Ib. a month earlier. Wednesday 8 
against 23s. Manitoba patents, ex store, 23s. to 26s., against sales of “raws” include ** December delivery ” at 6s. O3d. to 
23s. 9d. to 26s.; and Australian, ex store, 18s. to 18s. 6d., against | 9S. ld. per cwt., against 5s. 11}d. to 6s. 1}d., and “ March, 1933,” 
18s. 6d. to 18s. 9d. a week ago. at on ye “ 6s. — ona 6s. 23d. to - 43d. on a — 
On ° e . spon mg Gay ast week. 1e movements Ol raw sugar in London 

nig ig pelle g <a Mn Arron ee and Liverpool during last week are set out in the table below :— 


The visible supply of wheat in Canada, at 70,598,000 bushels, 
shows a decrease on the week of 492,000 bushels. Supplies a year 
ago stood at 58,669,000 bushels. 


OTHER FOODS. 


————————— 











appear to be offered a little more freely. ‘‘ Canadian ”’ is firmly Imports. Deliveries. Stocks. 
held. On Wednesday, “ July” futures were quoted at 36} cents 1932. 1931. 1932. 1931. 1932. 1931. 
per bushel in Winnipeg, against 36} cents last week and 39 cent Tons. Tons. ‘Tons. Tons. Tons. Tons. 
a month ago. Quotations in London, Wednesdan: “ English | London ...... 694 451 1,867 1,323 13,078 28,008 
feeding,” f.o.r., per 448 lbs., 278. to 28s., as compared with 27s. to | Liverpool ... 14,198 11,308 14,085 3,348 84,687 74,171 
28s.; River Plate, landed, 24s. to 25s., against 24s. to 25s. a week eat stad eee Ae 
ago. BORD. eniescs 14,892 11,759 15,952 4,671 97,765 102,179 
OATS.—The demand for oats has again been small owing to the i Pea al aan I Ne ES 
relative cheapness of maize. Argentina is at present the principal Last weck... 8,000 13,451 17,325 = 16,387 98,825 95,091 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 

















































Month ended Six Months ended 
June 30. June 30. 
1931. 1932. 1931. 1932. 
I.—Food, Drink, and Tobacco— £ £ £ £ 
se YS | ee 3,940,557 5,026,514 | 23,338,270 | 28,548,347 
B. Feeding stuffs for animals ...... 362,978 461,417 2,381,266 3,278,933 
TA, HEED eccnmencannncdenconrcovconsecosce 6,954,935 | 7,387,588 | 46,678,932 | 41,043,235 
D. Animals, living, for food ...... 740,008 920,046 6,672,130 6,025,428 
E. & F. Other food and drink ...... 20,859,509 | 17,257,352 |113,402,765 |102,242,826 
Bs FREED: cccdesineverececsvcesscenes 462,314 372,019 5,141,724 3,346,145 
Re ) ee 33,320,301 | 31,424,936 |197,615,087 |184,484,914 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
i MEE axeensneeaineenvebessinvennecnen 2,917 2,863 15,815 15,065 
B, Other non-metallic mining and 
quarry products and the like 319,876 253,325 1,998,512 1,765,578 
C. Iron ore and scrap ............... 221,291 174,530 1,309,427 1,078,243 
D. Non-ferrous metalliferous ores 
SID ssacssusneetgsoninteners 620,234 548,185 3,924,989 3,492,348 
E. Wood and timber ............... 2,688,834 3,396,048 9,819,027 | 10,120,213 
F. Raw cotton and cotton waste... | 1,978,790 2,083,439 | 13,324,698 | 15,767,013 
G. Wool, raw and waste, and 
ED BR cr ccenscnsceesevense 3,158,522 2,693,944 | 24,238,224 | 22,540,689 
H. Silk, raw, knubs and noils...... 112,036 129,112 637,985 781,593 
I. Other textile materials ......... 427,735 345,349 3,639,770 4,271,040 
J. Oilseeds, nuts, oils, fate, resins, 
BI IEE encnsveneseneccesenneste 2,154,159 1,675,986 | 13,982,132 | 12,348,750 
K. Hides and skins, undressed ... 747,537 829,113 5,939,524 7,292,530 
L. Paper-making materials......... 783,796 784,021 4,320,224 4,821,106 
0 317,805 192,217 2,932,039 1,416,937 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
PON, cnt ssepspsenensenenets 564,051 409,560 | 4,292,830 3,747,523 
Total, Class IT. ......... 14 ,097, 583 | 13,517,692 90, 375,196 | 89,458,628 
Il1.—Articles Wholly or Mainly 
lanufactured— 
A. Coke and manufactured fuel ... 1,891 1,045 9,853 10,358 
B. Earthenware, glass, abrasives, 
DP icensaninsemansescoopperscennese 784,616 417,650 | 4,400,776 2,358,728 
C. Tron and steel and manufac- 
SN EE nnccccvncsvreisccese 1,607,594 580,753 9,093,155 5,504,776 
D. Non-ferrous metals and manu- . 
factures thereof ..............- 1,669,145 900,329 | 10,644,034 7,422,804 
E, Cutlery, hardware, implements, 
and instruments ............... 672,793 364,737 3,338,407 1,942,162 
F. Electrical goods and apparatus 399,640 169,670 2,382,621 1,141,047 
Be SE scuvestecncocensnesesesens 1,212,454 840,580 7,297,061 5,905,802 
H. Manufactures of wood and 
SEE nsdn ceennesinepnnnstt 627,875 417,924 3,482,590 3,173,720 
I. Cotton yarns and manufactures 627,217 162,249 4,135,831 690,770 
J. Woollen and worsted yarns and 
IE ccccinaninsnnccbte 817,782 177,566 6,304,413 988,905 
K. Silk and silk manufacture: 625,398 306,089 4,423,766 2,211,265 
L. Manufactures of other textile 
SET inc taaeccustenerseeei 1,121,981 626,065 7,214,084 4,597,248 
nic cceresesennsenebeneeh 1,541,934 575,945 | 10,012,716 3,623,932 
N. Chemicals, drugs, dyes, and 
IID iccuuscbanucdesunieveucscil 925,374 589,825 | 6,153,255 4,858,439 
O. Oils, fate, and resins, manu- 
IL 1: selusihnensaseabeiteil 2,409,431 2,733,203 | 15,485,723 | 15,935,057 
P. Leather and manufactures 
BEININEE ‘sunnnsedssonnsetiivensnnusns 1,012,516 462,334 6,074,307 4,285,955 
Q. Paper and cardboard ............ 1,462,463 1,123,953 7,146,883 | 6,310,005 
R. Vehicles (including locomotives, 
ships and aircraft) ............ 258,109 209,893 | 1,963,705 | 1,674,552 
S. Rubber manufactures............ 234,428 130,293 1,664,875 859,406 
T. Miscellaneous articles mainly 
or wholly manufactured...... 2,183,178 1,023,374 | 13,125,808 8,206,910 
Total, Class III. ...... 20,195,819 | 11,813, 477 124, 353,863 | 81,701,841 
IV.—Animals, not for food ............ 447, 720 405,368 ~ 1,740,229 ~ 1,478,033 
NI HID dsveuscocnsnserecsoncnnsens 534,587 356,028 3,738,237 2,848,733 
BR iaicvcnienenenteesersoneet 68,595, 810° 57,517,501 417,822,612 |359,972,149 





Exports of Propucr and MANUFACTURES of the UniTrEep 
Kinopom (Value F.O.B.). 



























Month ended Six Months ended 
June 30 June 30 
1931. 1932. 1931. 1932. 
<ctntphitieineeraaemnainaetcatiegreiasa nied ehiannananginninatcielecasniatiaiiemtsaiints iaaninigsnmenstdlaitamaeti 
I.—Food, Drink, and Tobacco— £ £ £ £ 
BD, Gatlin GRE BOE ccccccecccesccccce 262,332 249,498 | 1,655,116 1,934,611 
B. Feeding stuffs for animals ...... 147,328 101,728 | 1,145,011 960,450 
Ed, SED debisneenstonenseneaneteteeedes 79,731 76,296 605,851 539,577 
D. Animals, living, for food ...... 15,583 9,485 102,860 69,837 
E. & F. Other food and drink ...... 1,689,497 1,489,391 | 11,193,089 | 10,201,858 
i, TRIN | eccsccoccticsstasenssivsece 366,113 327,855 | 3,025,704 | 2,285,474 
Total, Class I...... eevee 2,560,584 | 2,254,253 | 17,727,631 | 15,991,807 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
Ih, GORE innccnsaccnsininniasetemnaccense 3,062,826 | 2,805,879 | 17,164,283 | 15,930,127 
B. Other non-metallic mining and 
quarry products and the like 
C. Iron ore and scrap ..........00++. 97,703 64,466 558,905 427,971 
D. Non-ferrous metalliferous ores 47,962 20,601 230,967 94,582 
SIRE GEREN cossocesovecccsccccecsco 
E. Wood and timber ............... 42,669 55,529 229,515 225,342 
F. Raw cotton and cotton waste... 19,819 12,134 115,632 62,463 
G. Wool, raw and waste, and 20,933 32,842 154,073 245,560 
SNe SE oscascncrnessesens 
H. Silk, raw, knubs and noils...... 234,932 197,019 1,530,048 | 1,560,698 
I, Other textile materials ......... 447 209 4,252 7,133 
J. Oilseeds, nuts, oils, fats, resins, 19,595 24,729 81,329 147,608 
NE IER nscccssnconsscensnsscese 
K. Hides and skins, undressed . 191,282 141,154 1,342,406 962,077 
L. Paper-making materials......... 47,404 23,907 458,813 267,462 
iis’ SII veienneensnniicesnesinaiorees: 55,040 60,131 353,931 343,002 
N. Miscellaneous raw materials 7,362 8,261 50,765 65,610 
and articles mainly unmanu- 
PONE comnnescsncocnabensance 130,819 156,922 | 1,464,132 | 1,416,334 
Total, Class IT. ......... 3,978,793 | 3,603,783 | 23,739,051 | 21,755,969 
Ill,—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel . 170,900 173,449 | 1,309,224 1,203,799 
Bb. Earthenware, glass, abrasiv es, 
i inoseenssushnnensenainenbennanens 663,753 668,317 | 4,200,658 | 3,787,321 
C. Iron and steel and manufac- 
SIS CIEE nicesissesectcereced 2,357,431 | 2,251,703 | 15,789,870 | 14,257,678 
D. Non-ferrous metals and manu- 
factures thereof ............... 511,906 493,332 | 3,648,570 | 3,272,434 
E, Cutlery, hardware, implements, 
and instruments ............... 445,576 467,399 | 2,653,796 | 2,753,088 
F. Electrical goods and apparatus 560,815 476,877 | 4,151,003 | 2,830,451 
ik, INT scant neni bentiiesnenh 2,442,086 | 2,496,870 | 16,991,848 | 16,078,735 
H. Manufactures of wood and 
eee eee 114,090 94,081 735,750 650,127 
I, Cotton yarns and manufactures | 4,255,379 | 5,179,185 | 28,629,167 | 33,254,117 
J. Woollen and worsted yarns and 
Manufactures .......ccccccccess 1,702,929 1,770,455 | 12,448,475 | 11,910,729 
K. Silk and silk manufactures...... 87,591 97,286 553,823 533,990 
L. Manufactures of other textile 
SED cncatsdusnenthenne sone 960,716 1,104,151 | 6,552,357 | 6,716,261 
EE 849,188 829,559 | 6,833,014 | 6,156,738 
N. Chemicals, drugs, dyes, and 
MEIER <ackibctinaestecszussipesanee 1,282,048 1,546,586 | 8,916,331 | 9,117,409 
O. Oils, fats, and resins, manu- 
DOE - .<cscteaieaiedan 421,840 397,064 | 2,770,706 | 2,460,612 
P. Leather and manufactures 
ROE vcceststehmanonnden 245,653 207,087 1,630,932 | 1,439,309 
Q. Paper and cardboard ............ 478,329 548,232 | 3,077,997 | 3,319,350 
Rk, Vehicles (including locomotives, 
ships and aircraft) ............ 2,152,732 | 2,272,102 | 17,291,749 | 11,484,586 
8S. Rubber manufactures............ 196,588 169,511 | 1,158,506 | 1,005,727 
T. Miscellaneous articles mainly 
or wholly manufactured...... 1,752,030 | 1,627,165 11,026,789 10,749,758 
Total, Class IIT. ...... \21, 651, 580 | 22,870,411 150,370,565 142,982,219 
IV.—Animals, not for food .........0+ 80,012 79,668 454,840 325,397 
Vicar BOR cavescecncccccescscerccveee 1,160,892 915,402 | 6,863,892 | 5,977,944 
SU nictenionnes 29,431,861 | 29,723,517 |199,155,979 {187,033,336 








COFFEE.—There was a slight improvement in the demand for 
coffee in New York. On Tuesday, 4,500 packages were offered at 
auction in London. The results were, however. disappointing, as 
only a small proportion was sold. Last week's movements of coffee 
in London were as follows: Brazilian, landed, nil; delivered for 
home consumption, 122 bags; exported, 27 bags; stocks, 6,817 
bags, against 2,582 bags last year. Central American, landed, 
2,602 packages; delivered for home consumption, 1,910 packages; 
exported, 2,256 packages; stocks, 119,601 packages, against 111,185 
a year ago. Other kinds, landed, 1,405 packages; delivered for 
home consumption, 2,037 packages; exported, 1,180 packages; 
stocks, 83,430 packages, against 85,715 a year ago. 


COCOA.—The market in cocoa has been firm, both in London and 
New York, and there was a further advance in prices. ‘ July ”’ 
futures were quoted at 4-14 cents per lb. in New York on Wednesday, 
against 3-91 cents per lb. a week ago and 3-96 cents a month ago. 
As compared with the corresponding day last week, Wednesday's 
quotation for Accra, fair fermented, Novembher-January, at 27s. 6d. 
per ewt., f.o.b., London contract, shows an advance of 3d. per ewt. 
on the week. Last week’s movements of cocoa in London were as 
follows: Landed, 6,014 bags; delivered for home consumption, 
4,186 bags; exported, 25 bags; stocks, 159,411 bags, as against 
227,044 last year. 

TEA.—The quantities catalogued for this week’s auction comprise 
42,266 packages of Indian, and 29,729 packages of Ceylon tea. 
At Monday’s “Indian” sales, there was a good demand for all 
descriptions. Common and medium has advanced }d. to 4d. per Ib. 
The * Ceylon” teas on offer on Tuesday found ready buyers at 
higher prices. On Wednesday the Indian varieties on offer passed 
quickly into buyers’ hands at prices slightly higher than those of 
Monday. The following table shows the average prices (compiled 


by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account :— 


AVERAGE PRICE PER LB. 


























' 

Week ending ‘oa —- Ceylon. Java. | Sumatra. — Total. 

sa a «2 s. d. ea 4, es 4 s. d. ae 4, 
July 9,1931 | 0 7:58] 0 7:99] 0 10-28] 0 6-20] 0 6-26] 0 4-87] 0 8-64 
June 16, ,,| 0 7-19] 0 7:59] 0 8-83 |0 4-92] 0 4-75]0 5-86/0 17-36 
June 23, ,,{ 0 7°04] 0 7-00] 0 7°55}]0 4-32 10 4-29] 0 5-64/]0 6-79 
June 30, ,,| 0 6°82] 0 6-80] 0 77-3510 4-56]0 4-27] 0 5-62/0 6-61 
July 7, » | 0 7-16] 0 6-4810 7-50] 0 4-65]0 4-38] 0 5-86]0 6-85 





RICE.—The market in rice has been steady, and there was a 
further advance in forward quotations. Wednesday's “ spot ” 
price, at 9s. 3d. per ewt., shows no change on last week, while 
forward positions, at 8s. 3d. per cwt., show a rise of 3d. per cwt. 
Movements in London during the past week were as follows: 
Landed, 146 tons; delivered, 106 tons; stocks, 3,004 tons, as 
against 539 tons last year. 


POTATOES.—The principal markets were well supplied with new 
potatoes, and prices declined further. English kidney could be 
obtained at from 8s. to 9s. per cwt. at the London Borough Market, 
against 10s. to 12s. per cwt. a week ago. 


SPICES.—The market in spices has been quiet. 
quotation for “ Black Singapore " pepper, at 6jd. per lb., shows no 
change on the week. Movements of pepper in London during the 
past week were as follows: Black, landed, nil; delivered, 2 tons; 


stocks, 359 tons, against 631 tons last year. White, landed, nil 
delivered, 13 tens; stocks, 547 tons, against 575 tons a year ago. 


Wednesday's 
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WAR LOAN CONVERSION 


—an essential and 


decisive step towards 
Better Times 


MAKE SURE or SUCCESS 


—from the very start 


WIFT and unanimous action on the part of all the holders of 5% War Loan is the 
country’s urgent need to-day. Your countrymen are watching, the world is 
watching, confident that once again British courage and patriotism—British determina- 
tion to deal thoroughly with the problem of the day—will triumph. Do your part in 
making sure of success by applying NOW for conversion of your War Loan. 


What the Conversion 
means to Britain 


Already the announcement of the scheme has 
electrified markets, stimulated business, brought 
new hope of better times for the whole com- 
munity. Upon the success of this Conversion 
depends one of the greatest economies ever 
attempted by any Government—a net saving 
of £23,000,000 every year. It means immedi- 
ate relief to the Exchequer, permanent benefit 
to British industry, and definite progress to- 
wards the provision of increased Employment. 


What it means to you 
as a holder of War Loan 


Some sacrifice? Of course. Every British 
Citizen from the poorest upwards has been 
proud to make sacrifices for the common good 
in time of need. 


But remember this—-as an investor, as a tax- 
payer, as a citizen, you have everything to gain 
by the success of this great enterprise. In the 
new 33% Loan you will have a British Govern- 
ment Security, on which the full interest is 
guaranteed you for 20 years without interrup- 
tion. And if you apply now you will, in 


addition, secure a 


CASH BONUS OF £1 PER CENT. 


payable within 14 days. 





FILL IN YOUR FORM AND POST IT TO-DAY 


You can get an application form from 


a Bank, Stockbroker or Post Office. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 





LONDON, WEDNESDAY. i » > e . 
CEREALS AND MEAT. ‘American, boxes, 56 Ibe. 46 0 48 6 
GRAIN, &«.— POTATOES— 
Wheat— sa 4. « 4 Good English, per cwt. 8 0 9 O 
aehnenspron 6 6 - 
\ av., per Pepper, lb.— 
Barley, Eng. Gas. av...... 6 8 Mantel fair White .... 0 
9% thee ee eeee Lampor eocceccecs 
Maize, La Plata, landed Cinnamon—lst sort, perIb. 0 7 
| ee Snbetonnsoe 20 3 Cloves—Zanzibar perlb. 0 7} 
Flour, Lon. stan. ex mill, — Ginger—per cwt.— o 6 
seececeees seeeeeeees APTICAD ......cccereeeeseeees 
= No. 2 Burma, perewt. 8 3 pen, on. See ° . . : 
a per —- (=. ~ 9 BERBO coccccccescccccces per Ib. 
ee Singapore.. 11 0 Nutmege 658 .....-..cceereeee 4 
Beef — SUGAR— 
English } eae sonene 48 5 4 Ovi 11s. oe oes eo . 0 18 6 
Argentine chilled 32 38 Java, white, c. &f. a: * 
—> pe 8 Ibe.— TUNe-JUly.....ceeeeereree 7 10% 
wethers .... 30 4 8 cond 
N.Z, frOweN 45, seseeseee ess 7 a. 18 10) 
Pork, English, per 8 ibe. 3 6 3 10 NE sciheecidediatasiadls 3 23 
Crushed ...0..ccccccsseeves as 8 ® 
OTHER FOODS. Granulated .........00000. 19 3 20 lg 
BACON— Home Grown. .......00006 1g 9 19 0 
— neepeasnibiae per cwt. - : se = -_ 
| ndlan— — 
SEED ceunernoveseeneusons 50 0 51 0 i.” coccoscccoooongneee 0 5} 0 it 
HAMS— Broken Pekoe ........+++« 0 0ll 
Oanadian,.........s0s00008 72 0 Orange Pekoe .........+++ 0 54 #17 
. ad eeeenineeenee 78 0 82 0 oa one Pekoe... 0 6¢ 1114 
jan—per Ib.— 
Australian ............... 102 0104 0 ID iaascubshiaeheeuvenen 0 St 1 & 
New Zealand ............ 104 0106 O Broken Pekoe .........++. es as 
SS 103 0104 0 Orange Pekoe ........++++ 07 1 S58 
— » = Broken Orange ........++. 0 6 1 8 
coecee percwt. 58 TOBACCO— 
New Zealand ........... 58 @ 58 6 (uty 9/6-10/6% per 
English Cheddars ...... 9460110 0 Empire wthe, pe sae 
AD cdipevengneresea 51 0 61 0 |  8/3f per ib) 
“Duty, Britian grown, Seiicec... oo 26 
—¢ Y ipsam ay * . Rhodesian leat 09 26 
f. 4s» | Nyasaland leat o6 18 
39 0 | Bast’ Indian leaf 0 5 010 
(Daty, "pai grown, oten 0 5} 1 6 
oo supr., ro. he 0 Mid-American ...... per Ib. 4-62 
Colombian, good alan 66 0 82 0 Sakellaridis, GAT, casccsseccs 6-60 
Costa Rica, med. to good 70 0110 0 Yarns, 32'e CWI8t .......0000 8 
Bast ah: wo» & 80 ° a0 ° a 60's twist ............ ‘ 13 . 
enya, medium ........... 80 _ 8. 6. 
Livonian ZK ....... per ton 41 0 
English ......... per120 11 9 12 6 ATED ssssssenessboennee 40 0 
oman peepeveupenpepcceusse 11 6 12 0 — Medium Ist sort... 44 0 
Italian P.O. ......... per ton 43 0 
South African ...boxes 18 0 26 0 Manila, July-Sept. “J 2” 18 10 
= eee aati 140 26 O | Sisal, African, July-Sept. 13 15 14 10 
Lemons, Sicilian ...boxes 20 0 26 0 JUTE— 
ae! eveccenee 7. oe : 22 0 30 0 Native lst =p. 7 gone = 
cases 0. > cif. -R.B. 
Apples : : Amer ver. — > “yg £15/10/0 
” (var. « os jaisee c.i.f. Dundee... 
onl Australian ...... 6013 0 a _seeieel anes a 
ons :— — se d. 6. d. 
Valencia, case, 4s. .. ee 98 CANON ......0s000000+ perlb 6 0 8 6 
a eraemoonne § 0 60 —_ ecevecoconsesococssoces : : : : 
rapes, Lisbon ... boxes ose OS 
» Almeria ..... bris. sae Italian—raw, fr Milan 7 6 9 6 











Bein 6 ° =. cd beer $f $8 
English Southdown, washed Ib. 94 eavy ox 0 4 
Lincoln hog, wash 6 Best cow ..... seseeee O 2 
ueensland, ecd. super cmbg. 184 Beat calf .....c.c.s000e wee O 4 
8.W. greasy, super ,, 11 INDIGO— 
N.Z., grey., half-bred 50-56 10 Bengal gd. red.-vio. to 
Crosabred 40-44 5 fine—per Ib. ......00 ~ § 6 | 
Merinos = eocececccccccccocs 35 LEATHER— 
” PD cccccccccccscccece Bends a 
Sr ee 10k a = ae oO » 10} 110 
COAL— MMBRAIAs. d. o. 4. | Dec Tanned Gee tS 2 
Welsh, best Ad’ty...ton 19 6 Do. Eng. or WSdo. 0 8 1 0 
—— . BelliesfromDS do. 0 4 0 5 
eld, best house, st aie Mritice oo ° it ; 
pite covcccccccccccsoscccocs 0 21 0 Ro. Eng. Calf, 20/30 lb. 2 6 36 
TRON AND STEEL— Aust, Bends .........+000 : Olle 1 4 
ees Se 0 28S VEGETABLE OILS— £ 
Bars, M’brougbh .......... 195 0 Sinem Geen oot 13/2'6 
Steel Rails, heavy ...... 170 0 ’ +P 21) 0 
me a Plates, per box...... 14 9 15 3 Rape, refined ..........+s000¢ /0/0 
£s.d. £.8.d, | Cotton-seed, crude ........ ° aon 
as er, Electrolyte, ton 29/10/0 30/10/0 oeeen, GEES. ccccccccccccce : " oh > 
strong)... saatealiaey BEEE.0ocovcccccsescocccscscccoes i 
Standard...........+.+-e+ 26/7/6 26/10/0 | Oil Cakes, Linseed, Eng., eer 
Lead Bng. Pig. ...per ton 11/0/0 os TOD ....ceccccseccceveree /0/ 
evccccoccoce /16 Seeds—Linseed— 
= 0. ON is 11/7/6 La Plata, p. ton— angels 
The Eaglieh ingote ...... 129/0/0 July-August 1 ‘ I 
Standard cash ......... 126/12/6 126/17/6 Calcutta—per ton— 9/ ~ 
PESCHLLANEOUS, Turpenti - 61 3 
CHEMICALS— d. 8. a. ~ need. dealintasomnaanen 
tei ce rart.iw sx XG Th] PREROLEEM, PRODUCTS & & 
——— 0 0 4 GOD «..000+0000 a. 13 
Tartaric, English less 5% 1 0 1 Of re, Amer. rf - e 
Alcohol, Plain Ethyl........ 2 0 . a Sg a St 
8 8. . , 
Alum, lump ......... perton 9 0 910 contracts, ex instal., 
Ammonia, carb, ...... .ton 36 0 38 0 Thames— t 60 0 
Sul hate Saniiiaiarensininies 3 10 & 9 — oo» Per ton =e ° 
ic, LUMP ...... per ton » 
Bleaching powder, per ewt. 8/0/0 &/10/0 Lubricating ollexetore, £ 6& 
Borax, gran. per cwt. 3 0 -_ —— eccceccsees 9/10/0 24/7/6 
. booms 14 RB .......ceceereeseereeeee 10/0/0 16/15/0 
0396 Cylinder .........s0-seeeeees 10/10/0 28/10/0 
34 0 38| ROSIN— Bs.d. £8.4, 
0 5 . ae nsenneneid per ton ra ais 
6 8. . 
; 10 : St. ribbed smoked sheet o 1" 
5 per Ib, ‘ 
es £ 8 Fine Hard Para per lb. O 3% 
ro has onli’ 15 15 16 0 SHELLAO— 
d. 6. d, TN Orange...... percwt.55 0 56 0 
Portland, ‘best . pr. ton SHELLS Se 8a 
In jute sacks (1 ‘to ton) 44 9 46 9 W. Aust. M. o.-P § 0140 
In free paper bags (20 LOW a d 
to ton) 46 0 48 9 | TALLOW— 8. d. 
COPRA— £8. d. London Town percwt. 20 0 
8.D. Straite c.i.f., per ton 14/5/0 TIMBER— £ es. d. 
Smoked South Sea ......... 13/7/6 Swedish u/s3 x : perstd. 17 0 0 
DRUGS— aa 2}x - 6 0 0 
Camphor— se. d. «. d. 2 3 9 15 0 0 
Japan, refined...perlb. 2 6 2 7 Can’dn Spruce, Dis © 24 00 
Castor-oil ............ perlb. 85 0 95 0 per 00 
ipesssnenhe -.. sonata = lb 49 5 0 . H 
it, Wayne Co. 
Hees perlb 9 3 9 6 010 6 
Wet salted— Australian 2 060 
perlb. 0 38 0 4% Amer. Oak Boards ° 0 6 0 
— Indian ..........0.00+ 02 0 2% Ash ” 070 
pacvcceoveosocooscoscoes 0 2 English Oak Planks ° 066 
Dry cod Drysalted Cape... 0 4% 0 4} ” Ash = ” 073 





MEAT.—There was a substantial decline in the price of both 
foreign and English beef at the Smithfield Market during the past 
week. English mutton was also cheaper, but New Zealand mutton 
was maintained. On Wednesday, Argentine beef (chilled hind- 
quarters) was sold at 3s. 2d. to 3s. 8d. per 8 lbs., against 3s. 8d. to 

2d. on the corresponding day last week, while New Zealand 
frozen mutton realised 2s. 4d. to 3s. 2d., as against 2s. 2d. to 3s. 
a week ago. According to the Smithfield Market official report, 
supplies of meat during last week amounted to 8,824 tons, as 
compared with 8,762 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 86-7 per cent. of the 
supplies, as against 85-7 per cent. a year ago; and imported mutton, 
mainly New Zealand, formed 83-7 per cent. of the total supply, as 
against 87-1 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.— After a period of activity and 
advancing prices, markets have again turned quieter, and an easier 
tendency has developed. Owing to an improved demand for the 
oileake product arising out of the scorched pastures principally in 
Central Europe, there was more activity in linseed, but require- 
ments having been satisfied for the time being prices are now 5s. 
below the highest, Plate afloat and for July shipment quoting 
around £7 15s., and forward to October £7 17s. 6d. to £8. The 
quantity of linseed on passage to Europe has again increased and 
is now 186,400 tons, or 6,600 tons more than last week. Of this, 
only 4,900 tons is from India. In sympathy with Alexandria 
cottonseed is firm and dearer, current value of old crop Egyptian, 
afloat to August, being £6 10s. to £6 12s. 6d.; while for new seed, 
October loading, £6 17s. 6d. is asked. Vegetable oils are steady. 
A good consumptive demand for linseed oil has been experienced 
with a marked advance in value. Raw oil is steady at rather lower 
figures, and for July and August delivery £12 15s. is quoted, and 
for September-December £13. Cotton oil is firm, and crude 
Egyptian, ex Hull, is held for £21, and technical refined for £23 5s. 
prompt. Oilcakes and meals are in better demand, and prices are 
fully steady. 


RUBBER.—The market in rubber has again been a little more 
active, and, as a consequence, prices advanced a few points. In 


New York, Wednesday’s spot price for rubber, at 2} cents per |b. 
shows a rise of 4 cent on the week. Wednesday’s official closing 
price for standard ribbed smoked sheet in London was 1 #§d. per 
lb., against 14$d. per Ib. on the corresponding day last week. In 
forward positions, business has been done at 24d. for April-J une, 
1933, as against 2}d. a week ago. Movements of rubber in London 
and Liverpool during the past week were as follows: Landed, 
1,242 tons; delivered, 1,944 tons; stocks at the end of last week, 


at 108,523 tons, show a decrease of 702 tons as compared with the 
preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 


June 15. July 6, July 13. 
Cents. Cente. Cents. 
Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel ............ a 49 47} 
Maize, nearest future, Chicago, Per 

(tt acm Atl RRA 293 29} 31} 
Oats, nearest future, Chicago, - 

ease 20 19} 19; 
Rye, nearest future, aonengee per 

Duthie ....ccccccsccscccccccccccece cosscee = BOS 29% 294 
Coffee, Rio No. 7, cash, per ee 8-8} 7} 7} 

» Santos No. 4, cash, per Ib. 10-10} 9§-10 10} 
Cocoa, Accra, nearest future, per Ib. 3°96 3°91 4-14 
Sugar, Cuban Centrifugals, 96 deg. - 

BPot, por Ib. ........ceeeeeeeeeseeseceenes 2-75 2°95 3-05 
Cotton, middling, spot, per Ib......... » 5:35 6-20 5-90 
Rubber, smoked sheet, spot, per Ib.. 2% 26 2} 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel herncebieneste 175-197 175-197 175-197 
Copper, “ Electrolytic,”” Domestic, 

Spot, Por Ib. .......ccerecesececececcscees 53 53 5} 
Copper, “ Electrolytic,” Copper Ex- 

porters, Inc., spot, per Ib. ........... 53 5 4°87 
Spelter, East St. Louis, spot, perlb.... 2-80 2-625 2-55 
Lead, spot, per Ib.........+seseeeseeeees -. 3-00 2-80 2-70 
Tin, “ Straite,” spot, per Ib. ....... ... 19°25 20-75 21-00 


wa. 
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Banks, &t.—Continued. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 


of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 





AUTHORISED CAPITAL aa «- $50,000,000 
ISSUED AND FULLY Pamp Up e+» $20,000,000 
RESERVE Funpsé STERLING «» £6,500,000 


SILVER ... -»» $10,000,000 
RESERVE LIABILITY OF PROPRIETORS $20,000,000 


Head Office —Hongkong. 


BOARD OF DIRECTORS. 


Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 


W. H. BELL. G. MISKIN. 
A. H. COMPTON. J. A. PLUMMER. 
M. T. JOHNSON. T. H. R. SHAW. 


J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 


RRANCHES : 

Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen(Dalny), Foochow, 
Halphong, Hamburg, Hankow, Harbin, Hong- 
kew, (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kaula Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghai, 
Singapore, Sourabaya, Sungei, Patani, Tientsin, 
Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON. 


Sir Charles Addis, K.C.M.G., Chairman. 

A. H. Barlow. The Rt. Hon. Lord 

D. G. M. Bernard. Revelstoke. 

C. A. Campbell. Sir Geo. Sutherland. 

Sir George Macdonogh, A. M. Townsend. 
G.B.E., K.C.B., K.C.M.G. | C. F.4Whigham. 


MANAGERS IN LONDON: 


H. D. C. Jones. R. E. N. Padfield. 
Accountant : A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.C.3. 


COMMONWEALTH BANK OF AUSTRALIA 
(Guaranteed t.) 


by the Australian Government. 


ills 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 
Commonwealth Savings Bank of Australia, 4400 
Agencies at Post Offices in Australia. 

As at 31st December, 1931. 
Genera] Bank Balances ... -. £62,577,595 
Ba Bank Balances ... es» 117,675,937 


Note Issue De ment ... eco 564,862,356 
Bural Credits Department eee 1,871,158 
Other Items eee oes 11,169,144 

2248,156,190 


London Office: 8 OLD JEWRY, E.C.2 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


JOHANNESBURG CONSOLIDATED 
INVESTMENT COMPANY, 
LIMITED. 

(INCORPORATED IN THE UNION OF SOUTH AFRICA.) 


NOTICE IS HEREBY GIVEN that the 
Directors have declared a Dividend of ls. 6d. per 
share, in British currency, less United Kingdom 
neome tax, for the year ended 30th June, 1932, 
payable to all shareholders registered on the 
Company’s books on the 30th July, 1932, 


The gross revenue of the Company has been well 
maintained. Depreciation on stocks and shares 
has been provided for. In view of the Company 
being incorporated in the Union of South Africa, 
it has been considered advisable to provide an 
aggregate amount to cover the difference between 
the sterling value of the Company’s stocks and 
shares, including British Government securities, 
and their valuation in South African currency. 
The Directors propose to provide for this excep- 
tional position by transferring £350,000 from the 
Company’s reserve and £150,000 from revenue to 
a special currency reserve to meet any difference 
in losses in Exchange, if and when made. 

The TRANSFER BOOKS of the Company will 
be closed from the 2nd August to the 10th August, 
1932, both days inclusive. 

The DIVIDEND will be payable on and after 
the 22nd September, 1932. 

By Order of the Board, 

JOHANNESBURG CONSOLIDATED 
INVESTMENT COMPANY, LTD. 
T. Honey, Secretary. 

10-11 Austin Friars, London, E.C.2. 

14th July, 1932. 
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BANK OF NEW ZEALAND. 


Ineorporated with Limited Liability in New Zealand by Act of General A mbt 
20th July, 1861. ene ee 


Bankers to the New Zealand Government 


Head Office: WELLINGTON, NEW ZEALAND. 


Branches and Agencies at 236 points in New Zealand and at Melbourne, 
Victoria, Sydney, New South Wales ; Suva and Levuka, Fijie; 
Apia, Samoa. 

















Paid up Capital, as at 3lst March, 1931 - £6,858,113 
Reserve Fund and Undivided Profits - - £4,201,001 


£11,059,114 
—— ae 


Aggregate Assets at 3lst March, 1931, £52,959,262 Qs. 6d. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


London Office: 1, QUEEN VICTORIA STREET, E.C. 4. 


$1 000 at age GS or at death if earlier, can be 
j provided by payment of 


£16 10s. a year from age 25 i.e. £660 at most 
£24 - » 35 , £720 eo 
£41 o » 45 , #820 “ 


No office publishes lower premiums for such assurances than 


The Equitable Life Assurance Society 


(Founded 1762) 


19, Coleman Street, London, E.C.2. 


No shareholders. No commission. 


BANKING, CREDIT AND THE CRISIS 
By J. W. Kempster 
A comprehensive account, in simple language, of the diverse causes of the 


present crisis; an explanation by a leading industrialist for practical men. 


“ An important compendium, not only for the novice, but for the shelf of any student.” 
Sm Josiag STAMP. 


Over 400 pages, including valuable Appendices. 
Price 128. 6d. By Post 13s. 6d. 
LONDON GENERAL PRESS, 6, Bouverie Street, London, E.C.4. 


A BINDING CASE for 
Che Economist 


Week by week you keep your copies of “ The Economist,” 
and ultimately you either file them or bind them. Doubt- 
less you are accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading half the left- 
hand page and the unwieldiness of the device generally. 


We are now able to offer our readers a new binder which 
overcomes these irksome difficulties and is, in our opinion, the 
most efficient contrivance for the purpose we have yet seen. 


It holds three months’ issues and index, its special cork 
spine does away with tags, laces, and metal contrivances, 
and each issue can be bound up in an instant in such a 
way that it can be read as easily as a well-bound book. 


Price 5/- each, post free (Lettered Back & Front), from 
THE ECONOMIST, 8, Bouverie St., London, E.C.4 
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LONDON LIFE 


Association Limited 


with which are associated 





The Clergy Mutual Assurance Society 
The Metropolitan Life Assurance Society 


pays no Commission, and has a Record 


Economy in Management. 





No lower rates are published for 
Non- participating policies. 


Examples o 
Anmaitpenum: © £1,000 Assurance 
Age At death. At 65 or death. 


30 £15: 0:0 £19:10: 
40 21: 0:0 £31: O: 
50 4 =8631:10:0 £58: O: 


0 
0 
0 


Its participating contracts are 


more attractive still. 


H. M. TROUNCER, 
81, King William Street, Actuary & Manager. 
London, E.C. 4, 
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